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The good tea crop 
has its problems 
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World News 


London talks 
revive hopes 
of progress 
over Ulster 

Stalled talks on Northern 
Ireland’s political fixture could 
reopen following a meeting 
in London between British 
prime minister John Major 
and unionists and nationalists 
ftum the province. The North¬ 
ern Breland politicians agreed 
to discuss how to overcome 
obstacles to formal talks. 

After the meeting - called 


Belgian bank 
starts talks on 
cross-border 
insurance 


problems - the prime minister's 
office ha&edthe outcome as 
a "modest but significant 
breakthrough-" Page 5 


Hah cabinet changas 

Ireland’s new prime minister, 
Albert Reynolds,replaced eight 


ey’s 14-person cabinet and 
moved three others. Page 2 


Yugoslav hues braa ch ad 

Three Serb irregulars and a 

Qfp gt TTiflffiaman rfterf fn tip* 

worst outbreak of fighting in 
Croatia since the Yugoslav 
ceasefire began five weeks ago. 
Pages 


Rarida smaps caucus 

Senator Tom Hatidn won 78 
per cent af thfr votes in Mtm- 
day’s Democratic parly cau¬ 
cuses in hb^uiue state of 
kma, but l%can^mlgn seexned 


Patosiah’s,anhr^tOM)ed Mos¬ 
lem mUilmiitscni^^ 


Vashmfr, which is dfatpnted 

with fug* Page 4 


Ukralaa appaals to UN 

Ukraine appealed to the United 

Nations for the suspension of 
Bnsabm rights over overseas 
property of the former Soviet 
Urnon. It said znQBans of dol¬ 
lars belonging to Ukraine were 
frozen in Moscow banks. 
Nuclear waste proMrats 
mount. Page 2 


More than 70,000 Bmmese Mos¬ 
lems are shelt ering in Ban^a- 
desh after fleeing alleged perse¬ 
cution by the army .of mainly 
Buddhist Burma. 


Tyson convicted of taps 

Former heavyweight boxing 
champion Mace Tyson, 25, was 
found guilty by an.lndlanapoiis 
jury of raping a beauty queen. 
He could face a long Jail sen¬ 
tence when he is sentenced 
nwt month. ■ 

SUi laadavs hold 

Leaders of j m fnflntmtfal fflVh 
religious organisation were 
arrested after they urged vot¬ 
ers to boycott elections due 
to be held in the Indian state 
of Punjab next week. 


the World Bank. Page 4 
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Vote on tobacco advarte 

Tbe European Paxhament in 

to badkTban on tobacco^ 
'advertising in the EC. The 
final say on the proposal rests 
with national governments. 
Germany, the Netherlands, 
Denmark, Greece and Britain 
oppose the scheme. Page 2 

■wops’* Jobless 

More than 13m people were 
unemployed in the European 
Community last year, the com¬ 
munity's statistics office said 
- 880,000 thousand more than 
in 1990. More than 770,000 of 
tiie newly unemployed came 
lrom anram. 

Briton |aBod for fraud 

Peter Clowes was Jailed for 
10 years In England for perpe- 
trating one erf the biggest 
frauds in UK history. He stifle 
more than sum ($25-3m) from 
investors whothou^it their 
03Boy was being placed In 
vgOTeminent stocks- Page 7 

Bar rliabnuan tof triri 

AslL Nadir, former chairman 
of fnrit to dectronlcs company 
Fogy Peck, was committed 

far trial at London's Old Bailey 
court on 68 charges of theft 

and three of false accounting 

involving almost £100m 
(HSIm).Pag*20 
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HR1T1SH Airways surprised 
the C5ty of London by report¬ 
ing pre-tax profits of flOOm 
($i8im) for its third quarter, 
against bmiw year before. 
Page 13 

JAVIEB Pfres de Cu£Dar, for¬ 
mer UN secretarygeneral, is 
to Join the boards of the US 
and European banks controlled 
by Edmond Safra, Swiss-based 

int e rnatio nal h ffnlffir . Page 12 

UK ECONOMY: There was no 
agn of an imminent cut-in 
British htimert rates despite 
Speculaliaa about a reduction 

tn ftnanrfa! minto ta, a jtinl - 
of Rngiamf admiwrinn that Hut 

■ economy Is studk in recession 
and a shop fall in inflationary 
presmnes.Fwi2andLex 

EKHJPfTNES: The IMF may 

of a standby facility in support 
of Manila's economic stabfllsa- 
titoLprogzamme. Paged 

K^^Eg^^^.^^^pane8e, 
German and Thai partnms, 
is finally to proceed with the 
|2ibn Bm^Dok Skytndn trans- 
part system. P«e 4 

HNL: The 'DS'govemroent is 
delaying the rehnbursement 
of SKOm in ezpart credit guar¬ 
antees on loans made to Iraa 
by the Atianta branch cf W 
Banca Nazionale del Lavoro. 

Page 4 

SCANDINAVIAN Airlines 
System bought 51 par cent of 
Lhdeflyg, Swedish domestic 
airline, to consolidate its posi¬ 
tion in the Nordic market The 
deal involved &AS reacquiring 
the half-share in L ijeflyB that 
it sold only 17 months ago. 
page 14 

KUWAIT is going ahead with 
construction of a |L8bn power 
plant, the largest project since 
the Gulf war ended. Mitsubishi 
cf Japan, the lead contractor, 
is likely to supply boilers and 
turbines worth about $lbn. 
Page 4 

AMSTRAD, UK electronics 
and computer group, suffered 
its first-ever pre-tax loss - 
of £L5.l8m (|27m) in the six 
months to end-December, 
attest a profit of £40A8m pre- 
viously. Page 14 
SKI LANKA’S has been 
pledged $825m in aid for 1992 


MTTSCI, Japanese trading com¬ 
pany, has j oined forces with 
invertors, including a fund 
controlled by the Pritzker fam¬ 
ily of Chicago, to invest an ini¬ 
tial fUKhn in Savoy Pictures, 
a new film distribution com¬ 
pany. Page 16 

CHILEAN FECIT growers and 
exporters are suing the US gov¬ 
ernment for $2l2m in compen- 


fered during a three-week trade 
embargo in 1989. Page 24 
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Germany calls for redistribution of European financial burden 

Row looms over EC budget 


By David Gardner In Strasbourg 


is negotiating a deal with two 
shareholders to distribute . 
insurance products thro u g h 
its branch network. This could 
squeeze oat a counter-proposal 
from Internationale Neder- 
landerv Groep (ENG), the Dutch 
hanking and insurance group. 

ING, which owns 5.9 per cent 
of BBL through a Belgian sub¬ 
sidiary, was behoved last year 
to be on the paint erf launching 
a paper-andrcash bid for BBL. 
Page 13 

ER ICSSON. Swedish telecom- 
m mn'ratious group, said weak 
demand and restructmxng pro¬ 
visions had pushed pre-tax 
profits for 1991 down by two- 
thirds to SKrUttm ($274.4m). 

It warned that demand for tele¬ 
coms products would continue 
to be “very weak”. Page 13 

LLOYD'S: A gr ou p of Names 
- individ uals whose assets 
support underwriting at 
Lloyd’s of London - won an 
out-of-court settlement worth 
mfirn ($21 Qm). The decision 
wifi, raise hopes for other 
Lloyd’s Names Involved in 


THE European Commission 
last night agzeed cm proposals 
to raise Community budget 
revenue by a third over tbe 
next five years. Officials fear 
the package could lead to a re¬ 
opening erf budgetary squab¬ 
bles b^wom the UK and other 

EC wwmhra , 

If member states approve the 
plan, several countries under¬ 
going fiscal strain will be 
asked to contribute signifi¬ 
cantly more than they do now. 
and there are dear signs that 
Bo rn e will fight hard to shift 
part of the burden. 

Germany, the EC’s main 
paymaster even while it Is 

eh-srfnbntf tn ftntmne irntfimtin n 

and pay far Us large east Euro¬ 
pean pifl programme, 
already asked the Commission 
to re-examine the budget 
rebate the UK has received 
since 1985. 

said yesterday, however, that 
this would not happen until 
after the UK ejection, which 
most be held ty July. 


The financial Times has 
obtained normally confidential 
details on the net contributions 
made by EC governments. 
These illustrate why some 
countries are Mkely to demand 
revisions to the budget 
arrangements. 

Germany this year is contri¬ 
buting a net Ecu9bn to the 
EC’s EcufiSbn ($86bn) budget 
The UK - the second largest 
net contributor - would con¬ 
tribute Just over Ecu5hn but 
would receive a more than 
Ecu2bn “abatement”. This was 
originally won by Mrs Mar¬ 
garet Thatcher, tbe former UK 
prime minister, because 
Britain gets proportionally less 
than its comparable partners 
from the farm budget, which 
still accounts for 54 per cent of 
EC spending. 

While contributions from 
both countries, and from 
Fiance, the other main net 
contributor, are Bet to rise any¬ 
way, Germany wants a redistri¬ 
bution of fttiimrfpi responsibil¬ 
ity. “It is pretty obvious that 


1002 EC Budget 
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2Jt 


Greece 

3.9 

3j9 
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we have to talk about the UK 
rebate again." a German offi¬ 
cial ftflfl'i , 

Belgium and Italy, two coun¬ 
tries intent on entering the 
currency union In the first 


wave lata: this decade, will be 
parti cu larly hard hit , ’Rrig l ^in , 
why Denmark awrf the Nether¬ 
lands, usually fares better 
under the EC budget than its 
per capita income status 
would justify. Italy’s position 
fluctuates; last year it took 
Ecu600m net out of the budget 
but in 1991 it contributed a net 
EcnMQm. 

But both Belgium and Italy 
face uphill struggles to reduce 
their public Indebtedness and 
budget definite in order to meet 
the stiff conditions to enter 
w ^ m ni pi f anti monetary union 
(Emu) which Is due by 1999 at 
the latest 

The Commission, concerned 
to contain the budgetary 
squabbles it fears will break 
out Insisted yesterday that the 
overall benefit of EC member¬ 
ship can not he quantified shn- 
jfly in budgetary contributions. 

Trench trade with Spain 
has increased 60 per cent since 
It joined the Community; 
whme is that In the net bal¬ 
ances?” an ofprfai alii 


The 1993-97 financial plan, 
which Mr Jacques Delors, 
Commission president, is due 
to present to the European Par¬ 
liament today, calls on on the 
richer countries to make a 
much greater effort to help tbe 
poorer south and periphery of 
the Community. It alms to dou¬ 
ble fiscal transfers to Spain, 
Ireland. Portugal and Greece, 
In order to raise their income 
and help them prepare for 
Emu. 

Under the Commission plan, 
unanimously approved last 
night. EC revenue would rise 
from Ecu66bn this year to 
Ecu88bn In 1997, at 1992 prices. 
Of this. Ectz29bn would go to 
help laggard and industrially 
declining regions catch up; 
nearly Ecu39bn would be spent 
cm agriculture; and more than 
Ecufibn would be earmarked 
fix- external aid. 

Cost of help for troubled 
industries would amount to lit¬ 
tle more than Ecu4bn. 

UK faces court action. Page 2 


UK fraud reform 
call as G uinn ess 
trial collapses 

By Raymond Hughoa and Alteon Smith in London 


* ' 7 


THE SECOND trial arising 
from a share support operation 
mounted fay Guinness, the 
international rfrinfcn company, 
during its takeover of Distmets 
Group in 1988 collapsed yester¬ 
day, with a call from the judge 
far a radical solution to the 
problems of long and wwnpleg 
famd cases in Britain. 

In the House of Commons, 
the trial’s collapse brought 
concern from all parties about 
the coats of the case, and 
ft fipuatf a te calfs from The 
Labour apposmotffar areriew 
of the way in which serious 
fraud ca ses are bandied. 

Mr Justice Henry yesterday 
discharged tiie jury because of 
serious concern over the men¬ 
tal and emotional health of Mr 
Roger Sealift a fanner corpo¬ 
rate finance director at Morgan 
Grenfell, tire merchant bank. 

jt would not be right in the 
circumstances, he added, to 
continue the trial against Lord 
Spens, former corporate 
finance managin g director at 
Henry Ansbacher, the mer¬ 
chant bank. Mr Seelig and 
Lard Spens denied fraud and. 
false accounting charges. 


■Legal background 
PAGE 6 
■ Cfome cftler Jaflad 
PAGE 7 

■Editorial Comment 
PAGE 10 

■HwctM ter non-jury 
fraud trials 

PAGE 11 


The judge said the Serious 
week in 

case has thrown 
Ians of long criminal 
the appropriateness of o_ 
criminal Justice system - 
whose rules were designed to 
cater for short trials and sim¬ 
ple fads - to such long and 
qwnplw trial* 

Tt seems inevitable that we 
must find a cheaper and 
quicker way to deal with seri¬ 
ous fraud trials, and the likeli¬ 
hood is we shall need a radical 
solution rather than merely 
tinkering with procedurea.” 

Prosecutions arising from 
three UK financial *«iTuiain of 
Con ti nued on Page 12 






Before the collapse; Roger Seelig (right) arriving for; 
trial with George Devlin, who has been assisting Mr; 


iday 1 * session of the Guinness 
■ at Southwark Crown Court 
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Gatt says 
rainforest 
‘services’ 
should be 
paid for 

By David Dodwoll 

in London 

INDUSTRIAL countries should 
pay countries such as Brazil 
and Indonesia for the “carbon 
absorption services” provided 
by their rainforest*, a report 
published today argues. 

The report on trade and the 
environment from the secre¬ 
tariat of the Geneva-based 
General Agreement on Tariffi 
and Trade (Gatt) says that this 
would be more effective in 
curbing deforestation than 
attempts to ban trade fax logs. 

The proposal Illustrates a 
broader concern tax the report 
that trade measures - 
whether tariff walls, export 
bans or countervailing duties 

- are seldom effective in tack¬ 
ling eznrfroxxatental problems. 

This concern challenges 
what Gatt regards as a worry¬ 
ing tendency - that environ¬ 
mental causes are being used 
to cloak protectionist inter¬ 
ests. 

The report also criticises 
what It sees as self-appointed 
arbiters - ranging from gov¬ 
ernments to lobbying groups 

- in the Industrial world for 
threatening trade sanctions 
against countries which do not 
mirror its environmental pri¬ 
orities. 

The report is published four 
months ahead of the Rio 
“earth summit", and is 
Intended to provide a focus for 
what Is expected to be a 
heated debate on trade and the 
environment 

It says that rainforest states 
are “effectively exporting, free 
of charge, “carbon absorption 
services" to the rest of the 
world. 

Gatt says an export ban on 
timber would do nothing to 
halt deforestation: log and pro¬ 
cessed timber exports account 
Car less than l per cent oftxees 
felled in developing conn tries, 
whereas 80 per cent are felled 
as fuel for people too poor to 
afford other feels. 

It says that 80 per cent of 
“greenhouse gas" emissions 
come from Industrial coun¬ 
tries, "so it is those countries 
which should look to solu¬ 
tions, rather than ask lower- 
income countries to provide a 
solution." 

It calls for International 
agreement on plans to halt 
deforestation, which would 
include compensation to coun¬ 
tries that are home to large 
rainforests and improved 
access to industrial markets 
for their exports. 

Details, Page 3 
Editorial Comment, Page 10 


Fed confident of recovery 
but still ready to cut rates 




By Mfchaol Prows* in Washington 


THE Federal Reserve beUeves 
it has dime enough to revive 
the s ta gna n t US economy but 
stands ready to out interest 
Tates a gnft 1 if growth fails to 
materialise, Mr Alan Green¬ 
span, Fed chairman, 


He told bankers in San 
Antardn, Texas, that the cen¬ 
tral hank would "if necessary, 
move to an increased degree of 
monetary ease". However, he 
««iri he behaved the monetary 
stimulus already in the pipe¬ 
line would prove sufficient 

On Wall Street, many ana¬ 
lysts expect a s mall cut in 
short-term market rates - now 
4 per cent - within tbe next 
week or so. Many traders were 
surprised that the Fed failed to 

respond last week to much 
worse than expected employ¬ 
ment figures for January. Non- 
farm payrolls fell 91,000 com¬ 
pared with an exp ec te d gain erf 
about mjm 

The Fed, however, is thought 
to believe that last Friday’s 
employment figures, which 
fluctuate markedly on a 


monthly harts, overstated the 
underlying weakness in the 
economy. It Is sticking to Its 
view that the economy is flat 
rather than flprffafai g- 

Fed officials me also encour¬ 
aged by a revival erf monetary 
growth in recent weeks, 
■Tthong h some of the rebound 
reflects faulty seasonal adjust¬ 
ments. 

In recent testimony, Mr 
Gheeaxspan injected claims that 
monetary policy was ineffec¬ 
tual. He believes the central 
economic problem is the weak¬ 
ness of personal and corporate 
balance ahra*** mmaeA fay an 
excessive build-up of debt tn 
the 1980s. 

Lower interest rates are pro¬ 
viding direct relief by reducing 
debt service costs. They have 
also spurred higher equity and 
bend prices and thus encour¬ 
aged the replacement of 
short-term debt by equity and 
bond issues. 

However, because the US has 
not faced balance sheet pres¬ 
sures of this kind for several 
generations, it Is unclear how 


MARKETS 


lontr the restructuring process 
will take. On several occasions, 
however, Mr Greenspan has 
indicated his belief that the 
bulk of the adjustment is prob¬ 
ably complete. The Fed contin¬ 
ues to expect a mild recovery 
in foe spring. 

In speeches Mr Greenspan 
has syiid public anxiety about 
the economy Is excessive in the 
light of hard data. Which con¬ 
tinues to be much less discour- 
aaJne t han in the recessions of 
1973-75 and 1981-82. The unem¬ 
ployment rate of 7 J per cent, 
for example. Is far below its 
previous peaks. 

Fed officials believe the com¬ 
petitiveness of US industry has 
actually risen sharply in recent 
years. The turning point was 
the restructuring of manufac¬ 
turing industry prompted by 
the strong dollar in the mid- 
1980s. Since then, US manufac¬ 
t ur e r s have benefited from a 
combination erf lower costs and 
rapid depredation of the dol¬ 
lar. 

UK interest rates. Page 12 
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UK companies may haw to pay 
I when they poach tariffed staff 

UK companies which 
poach trained staff 
may soon have to pay 

compensation. 
Employment secretary 
Michael Howard (left) 
says companies can 
already bind staff until 
training costs are 
recouped, but Is Inter¬ 
ested in transfer fees. 
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EUROPEAN NEWS 


UK may face court action if ii 
continues EC passport checks 


By David Buchan in Brussels 

THE European Commission is 
set to warn Britain soon that it 
faces court action unless after 
the start of next year it ceases 
checks on travellers arriving 
from other EC states. 

If the warning is issued by 
June, it could coincide with a 
sensitive UK general election 
campaign. If it comes after 
June the UK will have taken 
over the EC presidency. 

The Commission’s work pro¬ 
gramme for 1992, which will be 
presented to the European Par¬ 
liament today states the warn¬ 
ing will be made “shortly”. 

Mr Martin Bangemann, the 
internal market commissioner, 
said this week he will have 
ready next month the legal 
opinion in favour of doing 
away with all passport checks 
on travellers crossing internal 
EC frontiers. 

This legal opinion will be on 


the implications of the 1986 
Single European Act’s defini¬ 
tion of the internal market as 
“an area without internal fron¬ 
tiers”. 

Most continental EC states 
(which have themselves 
formed the Schengen free 
travel accord) agree with Brus¬ 
sels that the Act requires aboli¬ 
tion of all intra-EC border con¬ 
trols. But the UK, with some 
backing from Denmark and 
Ireland, contends the act stQl 
gives it the right to control 
non-EC (and thus in practice 
EC) citfeens and to undertake 
anti-terrorist and drug checks 
at sea and airports. 

Most of the Commission’s 
1992 programme confirms the 
current change in the EC exec¬ 
utive's role, from architect to 
manager of the single EC mar¬ 
ket Thus, apart from complet¬ 
ing legislation on financial ser¬ 


vices. public procurement, cor¬ 
porate tax. data protection, 
food and drug marketing, 
much of the emphasis is on 
monitoring the application of 
existing single market direc¬ 
tives. There are, for example. 
60 of these affecting agricul¬ 
ture, and Brussels says it 
needs a new veterinary agency 
to implement the animal 
health measures. 

Accompanying policies to 
improve and free up telecom¬ 
munications, energy and trans¬ 
port networks are also given 
high priority, while in the non- 


will be gearing up to help 
bring monetary and a common 
foreign policy about 
While the Maastricht treaty 
has heightened the Commis¬ 
sion’s ambitions further, the 
treaty’s clause on “subsidiar¬ 
ity” or states’ rights has appar¬ 


ently made it waxy about how 
it achieves these ambitious. 

The EC executive promises 
to “resist over-legislation and 
intervention” in policy areas 
which can be dealt with at 
national, regional or local lev¬ 
els. Perhaps fearing a backlash 
from member states, the Com¬ 
mission even admits that “its 
future existence depends on” it 
fully complying with the prin¬ 
ciple of subsidiarity. 

The Commission wants to do 
nothing to upset ratification of 
the Maastricht treaty this year 
by the 12 national parliaments. 
It therefore plans to keep mem¬ 
ber states better informed of 
its more s ensiti v e actions. As 
the 1992 programme says, “an 
efficient early-warning system , 
will be particularly important 
to avoid ruffling national feath¬ 
ers as a new era dawns for 1 
Europe”. 


MEPs vote for tobacco advertising ban 


THE European Parliament 
voted yesterday to back a Com¬ 
mission proposal to ban all 
tobacco advertising, except at 
the point of sale, reports David 
Gardner from Strasbourg. 

It was passed in spite of 
intense lobbying by the 
tobacco industry to water 
down the measure. 

The proposal will now go 
before a meeting of EC health 
ministers in May, where it has 
still to overcome a blocking 


minority of member states 
formed by the UK, Germany, 
and the Netherlands. This 
minority was weakened when 
Denmark recently changed its 
position. 

The ban was backed by ISO 
out of 285 Euro-MPs who voted, 
with 123 against and 12 absten¬ 
tions. 

The Commission's support 
centred on the majority of the 
socialist group, the largest bloc 
in Strasbourg, backed by MEPS 


Bonn rejects pleas 
from Moscow for 
more compensation 


By Quentin Peel in Bonn 

GERMANY appears set for a 
nasty spat with the new Rus¬ 
sian regime aver compensation 
costs for its departing troops. 

Hard on the heels of a hefty 
bid for increased German con¬ 
tributions for ex-Soviet sol¬ 
diers’ housing, the ance-Soviet 
commander in former East 
Germany yesterday put a fig¬ 
ure on his demand for a mas¬ 
sive pay-off for the decaying 
barracks, crumbling camps, 
and polluted exercise grounds 
his troops wiD leave behind. 

Col-Gen Matvei Burlakov 
told Stern magazine he was 
looking for no less than 
DM105bn (J6.6bn) for military 
buildings and housing. He was 
prepared to accept a cut of 
DM2^bn for “ecological dam¬ 
age" which had not been 
repaired by his final departure 
at the end of 1994. 

That demand comes on top 
of the call by Gen Pavel 
Grachev, the Russian defence 
minister, for Germany's 
DM14btt for soldiers' housing 
back in the former Soviet 
republics to be increased by 
another DM7bn for Russia 
alone - because that is where 
most of the troops are heading. 

Gen Grachev’s request was 


flatly dismissed yesterday by 
his German counterpart, Mr 
Gerhard Stoltenberg. 

Gen Burlakov's demand was 
also dismissed yesterday by 
the Ger man Finance Ministry 
as pure fantasy. Officials 
quoted a variety of prices 
which showed how far from 
reality the claims are. 

For four barracks In Schloth- 
eim, near Gotha, the general 
was demanding no less than 
DM70m. The highest commer¬ 
cial bid for the property was 
DM180,000. As for a housing 
complex at Beeskow. outside 
Frankfurt on the Oder, the 
Russians were asking for 
DM5.7bn, whereas the local 
council was only offering 
DM60,000. 

The Soviet military installa¬ 
tions are in a decrepit physical 
state, and vast scrap metal 
dumps, waste oil lakes, and 
devastation of military exercise 
grounds appears to far out¬ 
weigh any notional value they 
may have. 

A joint working group has 
been attempting to reach an 
agreement, which German offi¬ 
cials suggest might simply 
amount to both claims cancel¬ 
ling each other out 


Euro Disney tries to end 
dispute with contractors 


By Alice Rawsthom In Paris 

EURO DISNEY is trying to 
defuse an acrimonious row 
with its contractors by agree¬ 
ing terms for a settlement with 
a group of companies which 
worked on the construction of 
its theme park outside Paris. 

Euro Disney, which plans to 
open Euro Disneyland at 
Marne La Vallee on April 12, 
has been beset by a storm of 
complaints from disgruntled 
building companies claiming it 
has been too slow in paying 
their bills. 

Yesterday Euro Disney 
announced it had reached an 
agreement with a group of 40 
companies, all of which had 
worked on the park as sub-con- 


tractors of Gabo/Eremco, a 
company contracted directly 
by Euro Disney. 

The 40 sub-contractors 
should have been paid by Gabo 
from the FFrllOm (820.3m) it 
received from Euro Disney. 
However Euro Disney said it 
had been forced to dismiss 
Gabo for “ mismanag in g ” the 
project and that Gabo subse¬ 
quently filed for bankruptcy. 
As a result the subcontractors 
were not paid. 

This has left some in a frag¬ 
ile state. Euro Disney has 
agreed to make a special pay¬ 
ment to them so they can pay 
essential bills to avoid having 
to file for bankruptcy. 


AGENTS REQUIRED 
FOR SUGAR INDUSTRY 

A leading Public Limited Company in India engaged In 
manufacturing Complete Sugarcane Crushing Mills, Spares 
and Effluent Treatment Machineries having technical 
collaboration from internationally reputed Companies 
Intend to appoint Agent In Belgium to represent our 
products and develop business. Presently, the Company Is 
undertaking New Sugar Plants & Expansion of existing 
sugar factories on turnkey basis. The Company has 
recently acquired latest Technology for the milling side 
which is veiy effective cost wise, power consumption & 
maintenance. Interested Parties who are preferably 
Involved in Sugar industry may please apply with complete 

MR P.V. RAO-EXPORTMANAGER 
ViKRAM PROJECTS LIMITS) 

2C/462 Senapatl Bapat Marg, 

Phoenix Mills Compd., Lower Pare! (W), 

Bombay 400013. India. 

Tel. No: 022-492351/4324305 
Rax. No: 91-224940149 
Tlx. No: 011-76577 VPL IN 
Gram: ViKVESSELS 


from the Greens, Gaullists, and 
the group made up largely of 
the former Italian Communist 
Party. 

Christian Democrats, Tory 
MEPs, and German Social 
Democrats voted against the 
ban. Hie latter argued that it 
was contradictory to prohibit 
advertising of a legal product 

The MEPs voted through a 
series of amendments which in 
general would stiffen the Com¬ 
mission proposal by allowing 

N-waste 
problems 
mount for 
Ukraine 

By Chrystla Freeland 

in Kiev 

THE previously well-integrated 
nuclear network of the former 
Soviet Union has been thrown 

Into fHwirray by disagreements 

between the recently formed 
republics. The most immediate 
ami dangerous result Is the dif¬ 
ficulty Ukraine now faces dis¬ 
posing of its nuclear waste. 

Yesterday, directors of 
Ukrainian nuclear power sta¬ 
tions were in the Russian 
region of Krasnoyarsk to sal¬ 
vage a deal allowing them to 
continue shipping nuclear 
waste to the sparsely-populated 
region. 

Traditionally, the 10 
WR1000 nuclear reactors in 
Ukraine have stored their 
waste in Krasnoyarsk. But this 
year, according to Ukraine’s 
industry minister, Mr Viktor 
Hl ad ush, the region a tta ch ed 
food supplies to the issue. 

In exchange for guarantees 
that Ukraine will supply butter 
and sugar at 1991 levels, Mr 
Hladush believes Krasnoyarsk 
will take the waste. Ukraine 
has undertaken to supply the 
Russian republic but Krasnoy¬ 
arsk leaders are insisting on a 
separate agreement. 

Mr Hladush warned that as 
the Soviet economy disinte¬ 
grated each link in the Soviet 
nuclear power chain was frag¬ 
ile. “From Zhovti Vody [in 
south-eastern Ukraine] to Kras¬ 
noyarsk. every region could 
put forward a similar ultima¬ 
tum," he said. 

He added that Ukraine had 
also to find new purchasers for 
uranium and heavy water 
because cuts in the Soviet 
nuclear arsenal had reduced 
domestic requirements. The 
problem, he said, was that “we 
cannot sell to those countries 
who want to buy". 

• The Ukrainian Defence Min¬ 
istry has highlighted a new 
source of tension with Russia 
over the division of conven¬ 
tional forces. An official said 
Russia was demanding two- 
thirds of all land-based hard¬ 
ware belonging to what was 
once the Soviet army and 
three-quarters of all aircraft 

Ukraine insists on keeping 
all military hardware, apart 
from nuclear missiles, sta¬ 
tioned on its territory. 

Some of the best hardware is 
stationed, in Ukraine. It would 
also be difficult to transfer the 
conventional forces from 
Ukraine without the republic’s 
consent because nearly half of 
all Soviet soldiers stationed 
there have sworn an oath of 
allegiance to Ukraine. 

A Ukrainian defence official 
said agreement with Russia 
was close on strategic forces, 
which had been viewed as the 
more contentious issue. 


member states to take even 

tnnghw nffBnn, and by tightly 

circumscribing any possibility 
of getting round the directive 
by resorting to indirect adver¬ 
tising. 

As often occurs in the Euro¬ 
pean Parliament, a potentially 
contradictory amendment - put 
on the agenda by the UK Con¬ 
servative group - also got 
through. This would allow all 
advertising except where pub¬ 
lic health is at risk. 


US pledge 
on role in 
Europe’s 
defence 

By Robert Mauflmer, 

Diplomatic Editor 

THE US yesterday assured 
Britain that its ndfitary com¬ 
mitment to Europe's defence 
would not be affected by dis¬ 
agreements with the Eu ro p e an 
Community in the Gstt trade 

liberalisation 

Both President George Bush 
in Washington and his 
Vice-President, Mr Dan 
Qnayle, who had talks in Lon¬ 
don yesterday with British 
government leaders, stressed 
that there was no connection 
between the issues- 

At ft g B>m<» Hw, Mr QnayTo 

agreed with bis British hosts 
on “the political imperative” 
of getting a satisfactory agree¬ 
ment In the Uruguay Round of 
trade talks as soon as possible. 

The cantaslott about US pol¬ 
icy arose out of remarks made 
by Mr Qnayle in Munich last 
weekend, when he appeared to 

nefnKHcli nwn> Hwil nf Hnkap 

between the Gatt talks and the 
US military presence in 
Europe. He later denied that 
had been his iateutiau- 
In talks yesterday with Mr 
Douglas Hurd he left the Brit¬ 
ish foreign secretary in no 
doubt about the strength of 
tiie US military commitment, 
but officials declined to say 
how large It would be. The US 
is widely believed to be plan¬ 
ning reducing its troop 
strength to below 100,000, less 
than a third of the number at 
the height of the Cold War. 


Reynolds makes 
big changes in 
Irish cabinet 


By Tim Coone in Dublin 

IRELAND’S new prime 
minister. Mr Albert Reynolds, 
yesterday replaced eight of Mr 
Charles Haughey’s 14-strong 
cabinet, and moved three oth¬ 
ers. 

The most significant change 
Is at the Foreign Ministry, 
where Mr Gerry Collins has 
been replaced by Mr David 
Andrews. Mr Collins has been 
a central figure in Anglo-Irish 
talks on Northern Ireland and 
bad a good working relation¬ 
ship with Mr Peter Brooke, the 
UK Northern Ireland secretary. 
The failure to make any politi¬ 
cal breakthrough, though, bad 
left his cabinet post in doubt, 
and Mr Andrews’ appointment 
clears the way for possible new 
initiatives. Mr Andrews has 
held front-bench posts since 
the 1970s, and was a junior for¬ 
eign minister from 1977 to 1979. 

Mr Bertie Ahern stays at 
finance, reflecting Mr Rey¬ 
nold’s concern to assure the 
markets of continuity in eco¬ 
nomic policy. The two posts 
held by the Progressive Demo¬ 
crats, the coalition partners, 
are also unchanged - Mr Des 
O’Malley at industry and Mr 
Bobby Molloy at energy. 

Senior ministerial posts have 
been given to former environ¬ 
ment minister Mr Padraig 
Flynn, and Ms Maire Geoghe- 
gaiL Quinn and Mr Mtehael 
Smith, both junior ministers 
sacked with Mr Reynolds by 
Mr Haughey last November. 


Mr Flynn takes over the justice 

portfolio from Mr Ray Burke, 
and will be a key figure in 
frinrg on Northern Ireland- Mrs 
Quinn has been given trans¬ 
port and telecommunications, 
Mr Smith environment 

Also dropped from the cabi¬ 
net are Mrs Mary O'Rourke 
(health), Mr Michael O'Kenn¬ 
edy (agriculture), Mr Brendan 
Daly (social welfare), Mr Rory 
O’Hanlon (environment). Mr 
Noel Davern (education), Mr 
Vincent Brady (defence). 

Other new faces in the cabi¬ 
net are Mr Brian Cowan at 
labour, Mr John O’Connell at 
health, Mr Joe Walsh at agri¬ 
culture, and Mr Charlie 
McCreevy at social welfare. A 
cheer went up in p arliament at 
the announcement of Mr 
McCreevy’s name. He is a 
long-standing opponent of Mr 
Haughey and led efforts to oust 
him in the early 1980s. 

Mr Noel Dempsey, a young 
harffhwifthw at the forefront of 
the most recent rebellion 
against Mr Haughey, has been 
appointed Fianna Fail chief 
whip. 

Mr Reynolds was sworn in 
yesterday as prime minister 
after haring been elected 84-78 
in parifcment. 

In a final statement as pre¬ 
mier Mr Haughey said: “If I 
were to seek any acco¬ 
lade. ... it would simply be: He 
served the people, ail the peo¬ 
ple, to tiie best of his abilities”. 





US Salvation Army members help staff at a Moscow canteen far the elderly prepare food aid donated by western countries 

Russia tangled in politics of aid 

John Lloyd on the divisive symbolism of foreign bread and butter 

A CARTOON on a ba nn e r displayed on tiie criminal tty surrounding the opera- houses are inefficient or have no freezir 
at the communist demonstration tion is mistaken, say the organisers. facilities, transport is ageing, roads a i 
in Moscow on Sunday showed a Two senior officials concerned with the deteriorating. In the food niants. nmrfn 


A CARTOON on a banner displayed 
at the communist demonstration 
in Moscow on Sunday showed a 
horse labelled “The New Powers” munch¬ 
ing at a pile of “humanitarian aid". Hun¬ 
gry citizens at the rear end of the horse 
received its droppings. 

For the growing numbers on the right 
and left who oppose the Russian govern¬ 
ment, aid is represented as a prop for 
those in power which gives the people 
nothing. 

The environment in which it is deliv¬ 
ered encourages such a response. The cur¬ 
rent airlift of aid is given massive TV 
coverage - and Russians see it brought in 
by westerners who look rich, well fed and 
well dressed. 

The need to guard tiie supplies has led 
the European Community, the main aid 
provider, to bring over a group of service¬ 
men. Including no less than two generals 
- one German, one French. General Fritz 
von Steinseifer is deputy administrator of 
the task force overseeing the distribution 
of the EC aid - and as a German who 
fought on the Russian front as a young 
soldier he invites comment 
He and his fellows stay at the Luft¬ 
hansa-owned Olympic Penta, one of 
Moscow’s few luxury hotels, which costs 
about $200 a night for a room - another 
cause for envy and derision since, on the 
current RhsllO-to-the-dollar exchange rate, 
that is more than most Russians earn in a 
year. 

In fact, the testimony of those 
distributing aid is that almost nothing has 
been lost to thieves - less because of Gen 
von Steinseifer, more because of Russian 
soldiers who guard the train convoys 
bringing the meat to the cities from St 
Petersburg or Kleipeda in Latvia. The 
focus of the media, western, and Russian, 


on tiie criminality surrounding the opera¬ 
tion is mistaken, say the organisers. 

Two senior officials concerned with the 
distribution of EC aid to Moscow and St 
'Petersburg under a Ecu200m ($258m) pro¬ 
gramme, speaking on terms of anonymity, 
pointed to tiie downside. 

First, it undercuts the local supply sys¬ 
tem. 

The EC produce is set deliberately below 
the higher market prices to try to drag 
them down. Unfortunately, they say, it is 
not so much having this effect as deterring 
producers of food from selling to the 
Moscow and St Petersburg shops - push¬ 
ing them to conclude long-term contracts 
with other republics, or organisations else¬ 
where in Russia. 

The producers are not, they say, profi¬ 
teering: but their own costs, shandy up, 
rule out competition with the EC food. 
Once the EC aid runs out, in about two 
mnntVm , and the effects of the airlift are 
over in two to three weeks, the two largest 
Russian cities will have to go back to 
suppliers who may be unable or unwilling 
to sell to them. 

Mr Hansjorg Kretschmer, the deputy 
head of the EC mission to Moscow, said 
yesterday that there we “indications, not 
yet proof" that the relatively low prices 
were deterring Moscow producers from 
selling - while there had as yet been few 
signs of a reduction in price. The EC now 
prices its butter at Rbs56 a kg, boned meat 
at Rbs50 a kg. boneless at Rbs7S. The free 
prices of butter reach RbslOO a kg or more, 
while meat of any quality sells at Rbsl20 a 
kg, or mare. 

Second, the aid may not be what is 
needed. In their studies of the food chain, 
the officials have concluded that quanti¬ 
ties are adequate: the real problem is 
equipment at every stage. Many ware¬ 


houses are inefficient or have no freezing 
facilities, transport is ageing, roads are 
deteriorating. In the food plants, produc¬ 
tion fines are subject to constant break¬ 
down and the shops are often primitive. 

This is strongly supported by the experi¬ 
ence of consultants from Arthur Ander¬ 
son, now concluding a study of bread sup¬ 
ply in Moscow. The team, ted in Moscow 
by Mr Stephen Zatland. has concluded that 
the supply of grain and flour is sufficient 
(though increasingly the grain in the silos 
comes from abroad, bought by western 
credits): the real problem ties in tiie bread 
factories. 

Says Mr Zatland: “The engineers in 
these factories are the heroes. It’s incredi¬ 
ble how they keep machines going which 
sometimes date from the 1920s. But if one 
of them broke down [there are 24 bread 
plants in Moscow, with an average of 
about 120 tonnes a day output], it wood be 
hard to make up its supply to the shops it 
serves because everything is stretched so 
thin." 

But the key recommendation in the 1 
Arthur Anderson report - besides the i 
need to phase a move to market relations 
in the sector - is: put the bread in bags. 
Mr Za t la nd says: “This one thing would 
greatly improve the situation. At present, 
a loafs life is 16 hours. A plastic bag could 
prolong it to three days. It would mean the 
shops had constant supplies, the bread 
fresher, the queues shorter, the waste 
much less." 

In this instance, investment in packag¬ 
ing (a tiny sector in the CSS states) would 
save millions and ensure adequate supply 
of the staple food. Said one of the aid 
officials: "If I had one tenth of the money 
being spent an aid, I would know exactly 
how to spend it to make sure aid wasn’t 
needed." ' . . 


Four die in Yugoslav ceasefire violation 


THREE Serb irregulars and 
one Croat guardsman were 
killed yesterday in the most 
serious single violation of the 
five-week-old ceasefire in 
Yugoslavia, writes Laura Sil- 
ber in Belgrade. 

Belgrade radio said the 
three Serbs were killed and 
two were wounded around 
Vokovar and Vlnkovci, east¬ 
ern Croatia, when Croat forces 


fired on SerbcontroUed posi¬ 
tions. According to Croatian 
radio, tiie Croat soldier died 
and two were injured in an 
artillery attack launched by 
Serb fighters in the same 
region of eastern Croatia. 
Croat leaders have vowed to 
reclaim the Croatian 

region of Slavonia, Baranja 
and Western Srem currently 
controlled by the Serb-domi¬ 


nated federal army. 

A western diplomat yester¬ 
day said: “It is not yet dear if 
the most recent violations are 
just isolated incidents in east¬ 
ern Croatia where (be truce is 
most fragile. The danger of 
renewed dashes increases the 
longer it takes to deploy the 
[United Nations] peacekeepers. 
This delay, coupled with the 
apparent Croatian build-op 


and its more aggressive 
stance, could seriously jeop¬ 
ardise the ceasefire." 

Meanwhile, Tanjug, the Bel¬ 
grade-based news agency, said 
an extra 25 unarmed UN liai¬ 
son officers had arrived yester¬ 
day, bringing to 76 the num¬ 
ber bolstering communications 
in crisis zones. 

UN officials last week said 
the ceasefire was stable 


enough to despatch a force of 
1<WW peacekwpers. But con- 
mstent opposition from Mr 
Milan Babte, president of Krat- 
ma, a Serb enclave in Croatia, 
has delayed the deployments 
UN forces. Mr Franjo Tudl- 
man, Croatia’s president, has 
also raised objections over 
police, control of Krajlna and 
other Serb-held territories in 
Croatia. 


Ireland to 
get US 
computer 
facility 

CABLETRON Systems, a 
PS-based manufactu rer at ca m- 
outer networking hardware, is 
to establish a European manu¬ 
facturing base in Ireland ttfa 
year, following a rapid growth 
to sales over the past three 
years, writes Tim Coone from 
Dublin. 

The I£12m (620.4m) manufac¬ 
turing facility will be located 
at the Plassey Technological 
Park in Limerick, a focal point 
for electronic industry develop¬ 
ment in the west of Ireland. 

The project is being part- 
ftmded by Ireland's Industrial 
Development Authority ADA), 
and will also be able to take 
advantage of Ireland’s lo w cor - 
porate tax rate of 10 per cent. 

The company, founde d in 
1983, manufactures "intelligent 
hubs”, which enable computers 
of diverse design and architec¬ 
ture to link together into local 
area networks. 

its projected world sales fox 
1992 are 8290m, 25 per emit of 
which will be for the European 
market. 

There are now about 250 
electronics companies located 
in Ireland, employing 26,000 
people. 

Exports of electronic equip¬ 
ment and parts now comprise 
approximately 20 per cent of 
Ireland's total exports. 

$142m phone deal 
for Puerto Rico 

Telefonica de Espafia, a Span¬ 
ish telephone company, is to 
purchase 80 per cent of the 
Puerto Rican government’s 
holding in the island’s 
long-distance carrier for 
$14I.6m, writes Canute James 
from Kingston. 

The contract was agreed 
between Telefonica Interna¬ 
tional .de Espafia, a subsidiary 
of Telefonica de Espafia, and 
Telefonica Larga Dlstancia. 
owned by the Puerto Rican 
administration. 

The S panish company says it 
will invest another 350m in the 
Puerto Rican venture to 
upgrade its facilities. 

The US Federal Communica¬ 
tions Commission will have to 
approve the sale, as Telefonica 
de Espafia's purchase breaches 
regulations prohibiting foreign 
companies from owning more 
than 40 per cent of any US tele¬ 
phone company. 

Puerto Rico is a Caribbean 
possession of the US and is 
subject to federal regulations 
on non-US ownership. 

The purchase represents 
Telefonica de Espafia's second 
venture in the Puerto Rican 
telecommunications industry; 
The company already owns 40 
per cent of Telefonica Hfapa- 
noamerica, which manufac-j 
tures telephones and other 
equipment on the island. Tele¬ 
fonica de Espafia, also has 
investments in Argentina,- 
Chile and Venezuela. 

Bids sought for 
Athens motorway 

The Greek government is seek¬ 
ing international bids for a 
Dr200bn (fl.lbn) motorway 
project in Athens, to be con¬ 
structed on a bufld-operate- 
transfer basis, writes Kerin 
Hope in Athens. 

The two sections of motor¬ 
way, totalling 58.2km in length, 
will cut through northern 
eastern districts of the city. 
They are part of a larger ring 
road project aimed at reducing 
traffic congestion and atmo¬ 
spheric pollution in central 
Athens. 

The northern section of the 
“Attica Highway” will also 
include part of a new suburban 
railway line to serve dormitory 
towns near tiie capital. The 
Public Works Ministry says the 
Greek, state wOl contribute 
Dr70bn to pay for land expro¬ 
priations, mainly from taves on 
petrol sales in the capital. 

The contractor will cover the 
remaining Drl30bn cost, in 
return for the right to charge 
tolls on the motorway for up to 
30 years. A contractor wifi be 
selected early next year. 
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TRADE AND THE ENVIRONMENT 


Gatt issues warning against environmental imperialism 


B EWA RE protectionists 
wtio disguise themselves 
in environMentalists’ 
clothing; beware the tempta¬ 
tion to assume the role of 
global environmental vigilante: 
an d don 't forget that, a set of 
effective environmental protec¬ 
tion laws will always be better 
than - and will normally pre¬ 
empt the need for - trade 
weap ons in defence of the envi¬ 
ronment. 

These siren calls provide a 
ha u nti n g chorus throughout 
the 35-page report cm trade and. 
the environment published 
today by the Geneva-based sec¬ 
retariat to the General Agree¬ 
ment -on Tariffs and Trade 
(Gatt). 

The long-awaited report, 
delayed by hectic but so far 
fruitless efforts to oamplete.the 

By David DodweH, 
World Trade Editor 

Uruguay Round of taTVs on 
world trade liberalisation, is 
intended to trigger debate in 
this controversial area in the 
run-up to June's “earth sum¬ 
mit" in BrazEL 

Mr Arthur Dunkel, Gatt 
director-general, said yesterday 
these were “not Gatfs first 
words on the subject, nor the 
last”. They are nevertheless 
expected to shape a debate in 
which advocates of free trade 
try to persuade increasingly 
militant environmental groups 
that free trade is not synony¬ 
mous with providing a licence 
to pollute the globe. 

Among the points man* 
most forcefully by the report 
are: 

• The European Community's 
fiercely protectionist Common 
Agricultural Policy (CAP) is 
inflicting serious environmen¬ 
tal damage on the globe. 

• Countries with large forest 
areas are currently providing 
“carbon absorption services” 
free of charge. Instead of 
imposing trade sanctions on 
them for exporting logs, they 
should be properly paid for 
these carbon absorption ser¬ 
vices. 

• Countries are not clones of 
each other. They have a sover¬ 
eign right to dedans different 
environmental priorities and 
policies. 

• Gatfs rules and dispute set¬ 
tlement procedures will not 
frustrate any country's efforts 

Iypiy sale . 
ban fails 
to halt 
poaching 

By DawM Dodwcril 

. THE BAN on 
i wodd trade in 
ivory is insuf¬ 
ficient to stop 
elephant 
poaching, a 
report from 
the World 
i Wide Fund for 
i Nature re¬ 
vealed yester¬ 
day.' Other Independent 
research goes further, arguing 
that as a trade measure the 
ban will provide short-term 
relief at bed. 

Its success in curbing trade 
in ivory is due to the rafsed 
awareness created by puhhdty 
around the ban, and should not 
lull those concerned over the 
plight of elephant populations 
into concluding that the ban 
i tself is likely to be effective. 

The need for dramatic action 
was accepted by all parties 
when in October 1969 signato¬ 
ries to the Convention on Inter¬ 
national Trade of Endangered 
Species (Cites) voted for an 
indefinite ban on trade in ele¬ 
phant products. In the decade 
to 166a Africa’s elephant popu¬ 
lation had faBm from l~2m to 
600,000. Annual exports of 
unworked ivory had risen from 
200400 tonnes a year in the 
1950s to an average dose to 
1,000 tonnes in the 1960s, earn¬ 
ing between $3 5 m-$4 5 m 
(pa dirt-gam) for ivory export¬ 
ers. 

Yesterday’s World Wide 
Fund for Nature report 
remains committed to the need 
for a total ban — but says bet¬ 
ter park protection and farther 
fhmwdfli assistance, are needed 
“in order for the ban to be 
effective in most parts of 
Africa”. . 

“Write the ban may have 
played a rote in reducing ille¬ 
gal hunting, other factors such 
as i w Mt timBil law enforcement 
and financial assistance may 
have more directly contributed 
to a reduction in poaching, 
the report argues. 

There is consensus tnax tne 
trade ban has led to a collapse 
in demand for worked ivory, 
fly in the T3S and 
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But Dr Richard Luxmoore at 
the Wildlife Conservation Mon¬ 
itoring Centre in Cambridge 
argues tills fall is perhaps dm 
more to enhanced awareness 
about, and concern over, the 
threat to elephant populations 
than it is to the ban- 

He points to a s fanu a r w 
ifltMM in rfemorui fin* for prod¬ 
ucts in the US and Europe, 
which has been achieved with¬ 
out anv mmDrehensive ban. 
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to improve domestic environ- 
nwnta) standards. White they 
might frustrate unilateral “vig¬ 
ilante” action by one country 
against another, they provide a 
working framework for win¬ 
ning multilateral a graamawli 

• There is a close link 
between wealth: and i mproved 
environmental protection. 
Trade barriers that frustrate 
developing countries' ability to 
improve living standards wffl 
at the same time frustrate 
efforts to raise standards of 
environmental protection. 

• Tariff walls are no more jus¬ 
tified to protect the competi¬ 
tiveness of companies that 
have incurred the cost of meet¬ 
ing, strict environmental stan¬ 
dards than they are to protect 
companies that pay. more cor¬ 
poration tax, or spend more on 


research and development On 
tiie contrary, such companies 
are likely to become market 
leaders as a result of such 
investment 

The report’s fiercest lan¬ 
guage is reserved for protec- 
tfonfets in general and 05 and 
European farm policymakers 
in particular: “Existing agricul¬ 
tural protection not only faff* 
to hem the environment, but 
almost oartatnly is an impor¬ 
tant source erf environmental 
degradation,” the report says. 

US land set-aside pro¬ 
grammes have prompted farm¬ 
ers to aim to- higher yields cm 
remaining fand “which almost 
certainly has involved 
increased peraune use erf chem¬ 
icals”. High support prices in 
land-scarce countries, backed 
up by tariff walls, have a simi¬ 


lar effect, the report argues. It 
notes that countries like 
Argentina, Australia and That 
land use less than Id per cent 
of the chemical fertiliser per 
hectare used by Europe’s farm¬ 
ers. 

The report accuses “particu¬ 
lar producer groups” of having 
succeeded in the past “in 
manipulating domestic envi¬ 
ronmental policies to benefit 
themselves at the expense of 
both the rest of the economy 
and ultimately even the envi¬ 
ronment”. It warns environ¬ 
mental groups to be wary of 
efforts by protectionist lobbies 
to draw tfiam into “implicit or 
expHcft alliances". 

The report queries whether 
trade measures are ever likely 
to be the most effective mams 
of achieving environmental 


improvements. In a dear call 
for tiie Rio summit In June to 
gain more multilateral consen¬ 
sus on policies intended to pro¬ 
tect the environment, the 
report notes: “If all countries 
participated in all interna¬ 
tional environmental agree¬ 
ments, there would be nothing 
more to add.” 

There are repeated warnings 
against unilateral action by 
governments to export domes¬ 
tic environmental policies-a 
dear measure of the Gatfs 
anxiety over a tendency, par¬ 
ticularly in the US, to resort to 
trade weapons to force good 
environmental practice on 
other countries. 

In a reference to a recent 
couiin wi HfHiai ruling a 

US decision to ban imports of 
Mexican yellowfin tuna 


because fishing methods led to 
the killing of dolphin that 
swim above tuna shoals, the 
report recalled: “A country 
may not restrict imparts of a 
product solely because it origi¬ 
nates to a country whose envi¬ 
ronmental policies are differ¬ 
ent." 

If allowed, tins would create 
a loophole allowing any coun¬ 
try “unilaterally to apply trade 
restrictions not for the purpose 
of enforcing its own laws 
within its own Jurisdiction, but 
to impose the standards set out 
to its laws an other countries”. 
Such environmental imperial¬ 
ism would be a test track to 
trade chaos and conflict, it 
argues. 

.ft. is in its defence of a coun¬ 
try's sovereign right to set its 
own environmental priorities 


that the Gatt wades into deep¬ 
est controversy: “Countries are 
not clones of each other” it 
argues. This lays open the dan¬ 
ger that a country might con¬ 
done poor environmental stan¬ 
dards, encourage the migration 
of polluting industries - a 
problem that should be tackled 
by open debate in multina¬ 
tional forums, not by vigilante 
action by self-appointed guard¬ 
ians of self-defined environ¬ 
mental imperatives. 

The Gatt accepts that when 
pollution does not remain 
inside a country's borders, or 
affects the “global commons” 
like the ozone layer or defores¬ 
tation. then “intergovernmen¬ 
tal co-operation is likely to be 
essential”. It nevertheless 
insists that unilateral action 
must be resisted, and that the 


cost of action should be 
skewed both towards those 
who pollute, and those who 
have the ability to pay. 

The report is anyway scepti¬ 
cal about the effectiveness of 
present trade weapons aimed 
at tackling problems like defor¬ 
estation and the uncontrolled 
slaughter of elephants to foal 
the trade in ivory. 

A close examination of 
efforts to restrict the trade to 
tropical timber argues that a 
ban would do nothing to 
reduce deforestation: instead it 
proposes that the advanced 
industrial countries, whose 
carbon dioxide emissions 
account for most global 
warming, should compensate 
forested countries (or their 
“carbon absorption services”. 
Non-payment for these services 
means a country like Brazil 
“has little or no incentive to 
take such services into account 
in deciding on the optimal 
management of Its forest 
resource”. 

While the Gatt is not so 
brash as to claim that free 
trade provides a panacea for 
solving environmental prob¬ 
lems, it contests the view that 
liberal trade is a villainous 
contributor to degradation: 
“Conceivably, an expansion of 
trade could produce negative 
environmental effects so large 
that they outweigh the conven¬ 
tional benefits from open mar¬ 
kets (increased specialisation, 
more competition and so 
forth). 

“However, this Is possible 
only if a country lacks a 
domestic environmental policy 
that reflects its environments] 
values and priorities,” the 
report argues. Also, failure to 
place a proper value on envi¬ 
ronmental resources would 
undermine sustainable devel¬ 
opment even in a completely 
closed economy, it says. Trade 
could be no more than a “mag¬ 
nifier". 

Much more likely, expanded 
trade will lead to greater 
wealth and a diffusion of tech¬ 
nology - both of which 
enhance a society’s ability to 
protect and upgrade its envi¬ 
ronment The principal chal¬ 
lenge. it concludes, is to exploit 
those ways in which open 
international trade “can con¬ 
tribute, in conjunction with 
appropriate national environ¬ 
mental policies, to the 
improvement and protection of 
the environment”. 


Pessimism grows Malaysia ridicules enemies of timber trade 

for ‘earth summit’ " 


By Christina Lamb in Rio derJanelro 


AS ONE of the. world's most 
protected economies and 
keeper of foe planet’s largest 
rainforest Brazil will be an 
interesting setting .for the dis¬ 
cussion on the value of free 
trade for the environment. 

The UN Conference for Envi-~ 
ronment and Development, 
better known as the “earth 
smnmft”, would not justify its 
grandiose title without such a 
topic an the agenda and Rio de 
Janeiro in Jane will be the 
location for what is expected to 
be a heated dismission with lit¬ 
tle substantive results. 

Multilateral organisations 
such as Gatt and the World 
Ba nk are currently falling over 
themselves to produce reports 
on the issue which cots across 
the whole spectrum of areas to 
be discussed at the summit and 
divides the developed and 
developing worlds. 

Mr Tony Gres, coordinator 
of the Global Forum, the paral¬ 
lel conference of non-govern¬ 
mental organisations, says: 
“The whole question of Gatt 
and neo-liberal trade policies 
will be the cornerstone of the 
debate both at the official and 
parallel events.” 

At the last preparatory meet¬ 
ing in Geneva for the summit 
the Group of 77 made clear 
that it was not prepared to dls- . 
cuss treaties on biodiversity 
and forests unless a commit- 
meat to improved terms of 
trade and transfer of technol¬ 
ogy is hWnrted- This week the 
Amazonian pact countries 
have been meeting in Brazil 
with a dear message - there 
nm be no agre e me nt on con¬ 
servation without taking into 
account economic realities. 
One delegate said bluntly: 


“The first world cant stop us 
cutting down our finest unless 
it improves our economic pos¬ 
sibilities and that means end¬ 
ing protectionism in 
Gatt believes that a: 
eral agreement must be 
readied at the summit to pre¬ 
vent a kind of green anarchy 
breaking out, with economic 
powers such as the US or Ger¬ 
many setting their own envi¬ 
ronmental standards and dis¬ 
criminating to trade terms 

r ist those who do not oam- 
But there is strong resis¬ 
tance to the idea of agreed 
international standards or 
monitoring. 

Developing countries Bhnd- 
der at the idea of interna t io nal 
monitoring interfering with 
their sovereignty. Mr Mardo 
Fortes, the Brazilian co-ordina¬ 
tor of the Business Council for 
Sustainable Development, 
says: “E is not up to Gatt to set 
standards and say this product 
is environmentally good and 
that End - what we need is an 
all-encompassing commitment 
to sustainable development 
with public interest the prior¬ 
ity before free trade. IT Gatt 
cannot succeed to ending agri¬ 
cultural subsidies in Europe 
then how can it talk of whole 
world agreements.” 

The real talking on this issue 
takes place before the confer¬ 
ence at the last preparatory 
meeting to New York next 
month. One G7 diplomat 
involved to the negotiations 
says “They will come up with 
something far heads at state to 
elgn in J imp, but the imderiy - 
ing difficulties are so great and 
time so short that chances of a 
meaningful agreement are 
diminishing' 



Victor Mallet in Bangkok 


DR Mahathir 
Mohammed, the Malay¬ 
sian prime minister, 
devotes a good deal of 
| his time these days to 
ridiculing western 
environmentalists and 
criticising their 
attempts to restrict 
[ trade in tropical 
timber. 

At last month’s summit of the Associ¬ 
ation of South-East Asian Nations to 
Singapore, he pointed out that the rich 
a mpix ies , having defor¬ 
ested their own land, were now causing 
most of the world's pollution while beg¬ 
ging developing <*» u Hiring not to cut 
down trees. 

He disputed the idea that tropical for¬ 
ests were a common heritage of the 
world and - perhaps letting his imagi¬ 
nation get carried away - claimed that 
wealthy, technologically advanced 
nations coaid plant even deserts with 


tropical hardwoods and so triple the 
area of tropical timberiand within a 
century. 

More forests can be saved by prevent¬ 
ing forest fires or putting them out 
quickly. Dr Mahathir added, than by 
boycotting the export of tropical timber 
or advocating that forest dwellers 
remain in the forest, eating monkeys 
end suffering from all fcjnda of tropical 
diseases. 

Malaysia has good reason to be defen¬ 
sive about the timber trade. It accounts 
for nearly half the world's recorded 
exports of tropical timber, compared to 
26.7 per cent for Indonesia and a mere 
2.4 per cent for Brazil. 

That Brazil - the most notorious 
environmental villain to ordinary, 
green-thinking people - should account 
for so mn»n share of the trade Is per¬ 
haps the best illustration of the lack of 
correlation between deforestation and 
timber exports. 

The Gatt report on the environment 


takes up this thane with enthusiasm, 
saying that a ban on trade to logs and 
processed tropical timber would have a 
miniscule effect because such exports 
amount to less than 1 per cent of the 
trees felled to developing countries. 
Those caning for restrictions on tropi¬ 
cal timber exports have an especially 
unconvincing case for trade restraints 
on environmental grounds, the report 


Environmentalists would be the first 
to agree that general deforestation is 
usually the result of farming or tree- 
cutting for fuel (as wood or charcoal) 
rathgr than logging. 

Nor would they dispute the Gatt 
report’s assertions that deforestation 
could be slowed by compensating lower- 
income countries for preserving large 
forests and by promoting employment 
and income growth for the rural poor. 

But they note that loggers build 
roads which allow others to encroach 
on virgin forest (even if it is true that 


the - all too rare - responsible logging 
enterprises protect their concessions 
from illegal loggers for their own finan¬ 
cial benefit). 

The environmentalists also say that 
the arguments deployed by the likes of 
the Malaysian government and the Gatt 
report tend to lump trees together as if 
they were all of the same species. 

The problem is not just one of defor¬ 
estation, they say, hut the indiscrimi¬ 
nate liarvesting of rare hardwoods 
which need decades to regenerate them¬ 
selves. 

With a logging ban announced, if not 
enforced, to Thailand, Thai entrepre¬ 
neurs have taken to plundering the 
teak and other hardwood trees of 
Burma, Laos and Cambodia, a trade 
which also allows them to disguise ille¬ 
gally felled Thai trees as imports from 
neighbouring countries. 

I don’t know how yon can control 
that if yon don't pnt controls on trade, 
says one environmentalist in Bangkok. 


US greens lose faith in promises 


By Nancy Dunne in Washington 


US environmentalists see Gatt 
as Hiwninatwi by business, and 
Gatt pronouncements as the 
inevitable output of an organi¬ 
sation which has no mecha¬ 
nism to balance the 
iTTtPT teRfr n of business 
ronment 

Mr John Awfley (rf the Sierra 
Chib sees little possibility erf 
developing an international 
consensus on effective rules to 
limi t environmental 
“Environmental rules 
have broad support Rnles 
have costs,” he said. The scien¬ 
tific evidence demonstrating 
the need far them is often con¬ 
troversial- The tendency is for 
those who have to pay the 
costs to put downward pres¬ 
sure on the standards. Intema- 


firwm? environmental compacts 
are rarely effective because 
they lack enforcement mecha¬ 
nisms, he said. Gatt is saying, 
“environmental leaders ram no 
longer lead because they have 
to wait for the rest of the world 
to follow”. 

Ms Lori Wailach of Public 
(Steen scoffs at tiie 
tion that a country wt 
industrialises will put new rev¬ 
enues into an environmental 
clean-up. 

“Unless there is mecha¬ 
nism to direct revenue into 
environmental activity, the 
evidence is it absolutely wont 
happen,” Ms Wailach gf rtd , rat ¬ 
ing as an evanipto the Maque- 
dora region - the environmen¬ 
tal scandal of the US-Mexico 


border. Mexico and the US 
have just begun funding envi¬ 
ronmental programmes there 
because the governments want 
passage (rf a North Am e rican 
Free Trade Agreement. 

Mr Rick Hind of Greenpeace 
views tire Gatt trade and envi¬ 
ronment report as consistent 
with the “generally undemo¬ 
cratic approach” of an organi¬ 
sation “subservient to multilat¬ 
eral corporations” and says 
that it is dangerous to estimate 
environmental costs to purely 
economic terms. 

“The native Americans, who 
are not signatories to the Gatt, 
have it right when they say we 
must consider the effect of 
everything we do seven genera¬ 
tions hence,” Mr Hind renrl 


Incentives needed 
for clean growth 


By Francos Williams in Geneva 


EC plan for carbon tax may become test case 


By David LaaceUes, Resources Editor 



{ THE Euro¬ 
pean Commu¬ 
nity’s plan to 
’ introduce a 
carbon tan 
could become 
an important 
test case in 
the mounting 
conflict 
between trade 
«wd environmental interests. 

The plan is still to its early 
stages, but Mr Carlo Rtpa th 
toe EC’s environment 
commissioner, has made dear 
that he wants to have a firm 
proposal to display at the Hio 
earth summit to June. He 
expects that event to provide a 
forum tor thorough debate of 
tiie tomes. The tax is by tor 


the most ambitions environ¬ 
ment measure ever contem- 
plated. It will affect 360m peo¬ 
ple and drive up the cost of the 
most basic industrial commod¬ 
ity, energy. Its fate is there- 
£nre a focus of intense environ¬ 
mental interest 
The tax would be imposed 
an all carbon feels - odO. gas 
and coal - and on other fuels 
in p r op or tion to their energy 
content. The aim is to cut 
harmful emissions and help 
combat global warming, to 
addition to encouraging 
energy saving. The tax would 
be introduced at tire rate of $3 
a barrel of oil, and increased 
by $1 a year until it reached 
$ 10 . Mr Elpa dl Means hopes 
to start it next year, but that 


schedule may prove too tight 
politically. 

Tim tax would affect trade 
to two ways. First, it would 
unilaterally raise toe cost (rf 
EC exports and thereby blunt 
the Community's competitive¬ 
ness to world markets. For 
this reason it is strongly 
opposed by a wide swathe of 
EC industry. 

Second, as non-EC countries 
see it, it would create a kind of 
invisible trade barrier by 
adding to the entry cost fin 
outside businesses seeking to 
set up production plants 
within the EC. This barrier 
would be especially high for 
companies from toe third 
world who had not adjusted 
their technologies to the rig¬ 


ours of a highly taxed market. 
Because of all these conflicting 
pressures, prospects for toe 
tax are far from clear. In its 
fevour, a wide range of EC 
ministers - fiianw, mnmnlfi, 
environmental and ener¬ 
gy - have supported it to prin¬ 
ciple. They could hardly do 
otherwise because of the tax’s 
worthy ohm. 


is that he is keen to win 
approval for a measure that 
win show that the EC Is seri¬ 
ous about safeguarding toe 
environment. Bnt he also 
knows that, by itself, the EC’s 
carbon tax would make little 
difference. At the inmm ni*, the 
EC accounts for only 13 per 
cent of wodd carbon dfotide 


_ rseo- 

tore of EC industry like steel 
and cement would be exempt 
It will only have if 

the EC's example prompts 
other countries to follow suit 
That means mainly the US and 
Japan, but toe chances of 
either of these two enacting a 
similar tax are very remote. 
The US has a deep antipathy to 
energy taxes, and Japan 
argues that Us poUntkm regu¬ 
lations are already tough 
enough and it does not need 
anv taxes on too of thprn- 
Similarly the third world 
does not appear ready to enact 
energy taxes; many countries 
take tiie view that this is toe 
responsibility of the gas-gnzzl- 
Ing InJnrirfal countries. 


THE Gatt report argues that in 
general positive incentives to 
comply with international 
environmental agreements will 
be more effective than trade 
sanctions. 

Such incentives are a key 
feature of proposals to intro¬ 
duce a system of tradeable pol¬ 
lution permits to combat global 
wanning, now being studied by 
the Geneva-based United 
Nations Conference on Trade 
and Development (Unctad). 

This system, proponents 
claim, could control global 
emissions of carbon dioxide, 
the main greenhouse gas, 
while allowing developing 
countries to continue industr¬ 
ialisation - a process that 
involves more use of fossil 
fuels and so Cp 2 emissions. 

At the same time, Third 
Wodd nations would have an 
incentive to grow more 
"cleanly”. 

Under the plan, outlined in a 
report to be published by 
Unctad this spring, each coun¬ 
try would be allocated a quota 
of tradeable carbon emission 
entitlements (TCEEs). 

Worldwide, these would add 
to whatever CO: emission tar¬ 
gets were set by international 
agreement, for instance, in any 
protocol to the framework con¬ 
vention on climate change due 
for signing at the UN earth 
summit next June. 

However, developing coun¬ 
tries would be allocated more 
permits than they needed, 
while industrialised countries 
would get fewer. 

Surplus permits would be 
tradeable on an international 


exchange, so providing poor 
nations with finance to speed 
development It would never¬ 
theless pay developing coun¬ 
tries to invest the money in 
clean technologies, so as to 
minimise the number of per¬ 
mits needed to “cover" C0 3 

pmictiniK 

Rich countries would also 
benefit from the scheme by 
comparison with alternatives, 
Unctad argues. 

It would bring on board an 
international agreement big 
potential polluters like China 
and India, with huge fossil feel 
reserves. 

Both have said they cannot 
accept constraints on growth 
imposed by a global wanning 
accord without massive trans¬ 
fers of aid and technology. The 
scheme would also minimise 
the economic costs of li mi ti n g 
carbon dioxide emissions in 
the industrialised world, by 
ensuring that reductions are 
made first where the Cost of 
doing so is least 

This is because countries 
have an incentive to cut COj 
emissions wherever it costs 
less to do so than buying a 
permit in the market 

The report adds that an 
international system of trade¬ 
able permits is compatible with 
any domestic mechanism for 
tackling carbon dioxide emis¬ 
sions. 

to addition to the conven¬ 
tional regulatory approach, the 
United States is experimenting 
with pollution permits under 
the 1990 Clean Air Act while 
the European Community has 
plans for a carbon tax. 
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Harkin has 78 % of Iowa Democratic rivals begin to fear Tsongas 




Democrat caucus vote 


By George Graham in Washington 


SENATOR Tom Harkin won 78 
per cent of the votes in Mon¬ 
day night's Democratic party 
caucuses in his home state of 
Iowa, comfortably exceeding 
his target of bettering the 59 
per cent score of President 
Jimmy Carter in 1980. 

However, his faltering presi¬ 
dential campaign seemed 
unlikely to gain much impetus 
from this local triumph. 

None of the other Demo¬ 
cratic candidates had cam¬ 
paigned os Senator Harkin’s 
home turf, and with fewer than 
30,000 people attending the 
caucuses - barely 4 per cent of 
registered Democrats - the 
vote could scarcely be balled 
as a plebiscite. 

Iowa's caucuses, the first to 
be held in each presidential 
campaign, have since 1972 
strongly influenced the even¬ 
tual nominations of both par¬ 
ties, especially the Democrats. 
This has probably contributed 
to a stream of Democratic can¬ 
didates who were more doveish 
arid pro-farm than the nation 
at large. 

In 1988, however, both par¬ 
ties' Iowa winners subse¬ 
quently dropped out of the 
race, while Senator Albert 
Gore of Tennessee demon- 


Harldn’s campaign for 
the presidency seems 
unlikely to gain a lot 
from this local tri¬ 
umph. But he believes 
it will give him a 
higher profile for the 
first primary in New 
Hampshire 


stxated that a candidate could 
ignore Iowa and still build a 
strong campaign on the cluster 
of primaries held on Super 
Tuesday - which this year 
will take place on March 10. 

Yet Mr Harkin. whose prai¬ 
rie populist campaign has 
faflgri to capitalise on a promis¬ 
ing start at raising campaign 
funds and winning support 
from trade unionists and other 
traditional Democratic power 
brokers, yesterday put a good 
face on Ms Iowa victory. 

He said the vote would give 
him the extra momentum 
needed to win over the many 
New Hampshire voters who are 
still undecided about next 
week's primary. 

Recent opinion polls place 


Washington delays guarantee 
payments on BNL loans to Iraq 


By Alan Friedman in New York 


THE US government is holding 
up the reimbursement of 8350m 
(£19lm) In export credit guar¬ 
antees on loans made to Iraq 
by the Atlanta, Georgia, 
branch of Italy's Banca Nazion- 
ale del Lavoro (BNL). 

The delay, according to a 
senior US official, is related to 
the forthcoming trial of several 
BNL Atlanta officials who have 
been charged with fraud in 
connection with more than 


S4bn of improper Iraqi loans. 

The trial, which will Include 
Mr Christopher Drogoul, the 
former BNL Atlanta branch 
manager, is likely to be 
delayed from March 2 until 
June, in order to give defen¬ 
dants more time to prepare. 

BNL’s Atlanta branch pro¬ 
vided crucial funds to Iraq, 
including about $2bn that 
helped to finance Mr Saddam 
Hussein's nuclear missile and 


chemical weapons projects. 

The 8350m of BNL loan guar¬ 
antees - which were suppos¬ 
edly made to support US farm 
exports to Iraq - are part of 
some $L9bn of US-backed loans 
that Iraq has defaulted on. 

A spokesman at the Com¬ 
modity Credit Corporation 
(CCC), which guaranteed the 
Iraqi loans, said the matter Is 
being evaluated at the highest 
levels of our department” 


Menem to assure Europe of 
Argentina’s growth potential 


By John Barham in Buenos Aires 


PRESIDENT Carlos Menem of 
Argentina is describing his 
visit to Europe this week as a 
publicity offensive, ”10 explain 
to the Europeans why Argen¬ 
tina has become a country of 
stability and growth”. 

He is anxious to dispel 
doubts about the depth and 
sustainability of sweeping eco¬ 
nomic liberalisation that 
reduced inflation and helped 
the economy grow 5 per cent 
last year. 

Monthly inflation, which had 
fallen to 0.6 per cent in Decem¬ 
ber, rose to 8 per cent in Janu¬ 
ary, threatening an economic 
strategy that seeks to hold 
inflation down to international 
levels. 

Mr Menem's trip, during 
which he will not sign any sig¬ 
nificant agreements, will 
include his first official visit to 
the European Community 


headquarters in Brussels 
tomorrow. It will end in Paris 
next Tuesday after Mr Menem 
has met President Francois 
Mitterrand. 

Hie is unlikely to make head¬ 
way in Argentina's overriding 
trade dispute with Brussels: 
the Community's subsidised 
farm exports. Cheap Commu¬ 
nity exports have undercut 
Argentina’s grain and beef 
exports. 

None the less, Argentina 
clearly wants to develop its 
trade, investment and political 
ties with the Community. The 
EC is Argentina’s largest trade 
partner, buying 83.7bn worth 
of Argentine goods in 1990, 
almost one-third of its exports. 

Moreover. Mr Menem wants 
to convince European multina¬ 
tionals to invest in Argentina 
and take part in its privatisa¬ 
tion programme. So far it has 


only attracted second-rate 
European stateowned compa¬ 
nies. which now run the 
national airline and telephone 
network. 

Argentina plans to sell con¬ 
trol of all its state companies 
for 83.5bn by the end of this 
year and is determined to 
attract a better class of inves¬ 
tor. Mr Menem also intends to 
realign foreign policy, which 
he tilted heavily towards 
Washington after taking office 
in 1989, reversing Argentina’s 
traditionally pro-European pol¬ 
icy. 

Mr Menem said: “Our rela¬ 
tions with Europe have always 
been excellent, while our rela¬ 
tions with the US used to be 
terrible, so everyone thinks 
our policies privilege them and 
maybe the Europeans are 
upset about that” 


Donors agree $825m 
in aid to Sri Lanka 


By Mervyn de Silva in Colombo 


SRI LANKA'S donors and the 
World Bank have pledged 
8825m (£456m) in aid for 1992. 
“We requested $800m.” said Mr 
D G Wijetunge, the prime min¬ 
ister, who is also the minister 
of finance, after his return 
from the annual Paris meeting 
of donors. Japan led the league 
of donors, followed by the 
World Bank and the US. 

Three EC countries and Can¬ 
ada in particular were critical 
of the government's human 
rights record. 

After the visit of a Canadian 
parliamentary team, Canada 
had argued for a cut or suspen¬ 
sion of aid as in the case of 
Kenya, where aid has been 
deferred for six months. How¬ 
ever, the World Bank's view 
that the government has made 
a serious attempt to address 
human rights issues was 
endorsed by the leading 
donors, the IMF and the Asian 
Development Bank. 

The World Bank report 


stressed that an end to the 
decade-long war against sepa¬ 
ratist Tamil rebels was crucial 
for economic growth. 

Sri Lankan growth, which 
exceeded 6 per cent in 1990 was 
5 per cent last year. This com¬ 
pares to 2 per cent growth in 
the previous three years. 

Recent policy reforms have 
yielded results, the report 
added. Inflation has fallen from 
20 per cent in 1990 to 9 per 
cent The rapid growth of non- 
traditional exports has offset 
the impact of lower tea prices. 
Garments and gem stones 
are now top exchange 
earners. 

While commending the gov¬ 
ernment on its privatisation 
programme and cuts in the 
budget of a huge civil service, 
the report urges reforms in the 
plantation sector (tea, mainly) 
and two large state banks. 
Opposition and trade union 
protest on both issues is 
mounting. 


SNC move 
on Bangkok 
Skytrain 
project 


By Robert Gibbons 

in Montreal 


SNC, Canada's biggest 
engineering group, with Japa¬ 
nese, German and Thai part¬ 
ners, will finally move ahead 
on the $2.5bn (£1.37bn) Bang¬ 
kok Skytrain transport project 

SNC will be a small equity 
partner in the Skytrain consor¬ 
tium and provide design and 
engineering services worth 
nearly 8500m. Bombardier will 
build the hardware based on 
Vancouver's Skytrain. 

The 40km Bangkok system, 
due in operation in 1997, will 
have 37 stations, and some pre¬ 
paratory work has already 
been done. 

The cost has risen more than 
8500m since the original bid in 
1988. Since then the Thai gov¬ 
ernment has changed and Lav- 
alin, the original Canadian 
consortium member, went 
bankrupt 


Lionel Barber sees the Massachusetts long shot on the New Hampshire campaign trail 


Mr Harkin fourth in New 
Hampshire behind former Sen¬ 
ator Paul Tsongas of Massa¬ 
chusetts, Governor Bill Clinton 
of Arkansas and Senator Bob 
Kerrey of Nebraska. 


Between 10 and 20 per cent 
of voters are still undecided. 

Mr Harkin, who describes 
hims elf as the only old-fash¬ 
ioned Democrat in the race, 
has compared his position to 
that of Senator Gary Hart in 
1984. 


Like many other beneficia¬ 
ries of what is known as the 
the Iowa “bounce”, Senator 
Hart did not actually win, but 
fhred so much better than 
expected that his campaign 
caught fire, helping him to 
sweep the New Hampshire pri¬ 
mary a week later. 


The Iowa victory will still 
give Senator Harkin more dele¬ 
gates than any other candi¬ 
date, even if he fails in New 
Hampshire. 

Mr Harkin claims good sup¬ 
port in Maine and South Dak¬ 
ota, the next two states to vote, 
but political commentators 
believe he will do poorly in the 
mainly southern Super Tues¬ 
day states. 


f— jt - THE PALACE 
II rwtljrJ Theatre was 
packed with 
students, anti¬ 
nuclear activ¬ 
ists, a woman 
in a Spitting 

Imag e mask of 
Margaret 
Thatcher, and 
a cross-section 
of the earnest, 
well-informed voters of New 
Hampshire. The candidate, a 
slightly built man who turns 51 
this week, shuffled on stage to 
a huge burst of applause. 

Former Senator Paul Tson¬ 
gas of Massachusetts is enjoy¬ 
ing his 15 mientee of flump in 
the Democratic presidential 
campaign. With less than a 
week remaining until next 
Tuesday’s New Hampshire pri¬ 
mary, Mr Tsongas, the long 
shot, has drawn level with 
Governor BUI Clinton of 
Arkansas, the early favourite 
dogged by accusations of adul¬ 
tery find draft-dodging during 
the Vietnam war. 

“When 1 entered the raice 10 
months ago, George Bush 
stood at 91 per cent in the 
polls Today he is in the mid- 
40s. I have done one hell of a 
job for this country," says Mr 
Tsongas, the ngnHffate whom 
Richard Nixon describes as 
“too responsible” to become 
the Democratic nominee. 


The rise of Mr Tsongas, the 
self-styled pro-business liberal, 
is one of the more improbable 
stories of the 1992 election 
campaign- A Greek American 
from Massachusetts, he is a 
cancer survivor who cannot 
raise money, a candidate who 
three months ago stood at 
barely 2 per cent in the 
national opinion polls, the man 
who has turned dearness into 
a political virtue. 

“For most political analysts. 
I don't compute,” he says, 
showing the self-deprecating 
humour which has become his 
trademark. “Bat 2 know 
what it will take to turn 
this economy round. I 
am not afraid to tell the truth.” 

More than 450 people gath¬ 
ered at the Palace Theatre on 
Monday night to listen to Mr 
Tsongas. He cast himself as the 
man who can make America 
competitive in the interna¬ 
tional market, restore manu¬ 
facturing and create new jobs. 
In New Hampshire, which has 
suffered more than most states 
during the recession, this is 
the message which sells. 

The gospel according to Paul 
is one of economic austerity. 
He dismisses the middle-class 
tax cut favoured by other Dem¬ 
ocratic candidates as a gim¬ 
mick; he wants to reduce the 
S400bn (£ 220 _9bn) federal bud¬ 
get deficit (although he is 



Tsongas vision of austerity 


vague on how he would cut 
spending); he supports a capi¬ 
tal gains tax cut and relaxing 
anti-trust laws to make US cor¬ 
porations more competitive 
with Japanese and German 
counterparts. He is unasham¬ 
edly in favour of free trade. , 
Asked to condemn the Bush 
administration's proposed 
North American free-trade pact 
with Mexico on the grounds 
that American jobs “will go 
south”, Mr Tsongas says: “I 
don't wish to compete with 


Mexico. Thailand and Indoa- 
■ esia. I want to compete with 
Japan and Germany- I want 
high wages and high val¬ 
ue-added products." 

president Tsongas - , w“ch 
almost sounds as remote a 

prospect as President Dukakis, 
his fellow Greek American 
from Massachusetts defeated 
by George Bush in 1988 - 
would spend most of his time 
running USA Inc. "My job is to 
figure out what works, how do 
you compete?" be says. 

It is a narrow vision of the 
presidency which reduces the 
world to one long economic 
struggle; it offers little due as 
to how he would handle, say, 
the role of commander-m-cWel 
Recognising this, Mr Tsongas 
tried on Monday night to spell 
out a more expansive vision. 

In. a moving speech about his 
battle with cancer, during 
which he suffered radiation 
equivalent to being within a 
rafip of Hiroshima, Mr Tsongas 
spoke of the. strength of pur¬ 
pose and: obligation which it 
hn« brought to his life. It was 
an effective performance. 

Still, large questions loom 
over the Tsongas candidacy. 
By his own.admission, he is 
desperately short of cash. He 
may not be able to withstand 
the rigours of a long campaign, 
although a recent television 
advert shows him, swimming 


IMF will 
back $250m 
credit, says 
Manila 


THE International Monetary 
Fund will approve resumption 
of the remaining 8250m (£ 138 m) 
of a standby facility in support 
of the Philippines' economic 
stabilisation programme, it 
was claimed in Manila yester¬ 
day. Jose Gafrmg writes from 

Manila. 

President Corazon Aquino 
said the IMF management 
was circulating a staff report 
on her government’s request 
for the financial support 
among Its executive board. Mr 
Jose Cuisia, central bank gov¬ 
ernor, said approval by the 
IMF executive board in early 
March would be a formality. 

IMF approval should trigger 
separate talks with Manila’s 
commercial bank creditors on 
restructurings $5J?bn debt, and 
with the Paris Chib of donor 
countries and multilateral fin¬ 
ancing institutions in March. 


Hostages held in 
Algerian mosque 


Killers of two Algerian police¬ 
men were holding hostages in 
a mosque in the town of Bcnfi 
Menaiel and were surrounded 
by security forces, Algiers 
radio said yesterday, Reuter 
reports from Algiers. 

The policemen were stabbed 
to death on Monday by the 
companions of a man they had 
arrested. 

Security forces mounted a 
massive hunt for the killers 
and for gunmen who 
ambushed and killed six police¬ 
men earlier in the day in the 
Casbah, the old heart of 
Algiers. 


Japanese gunman 
surrenders 


A man armed with a Japanese 
sword and a gun forced his 
way into Prime Minister Kflchi 
Miyazawa's party office yester¬ 
day morning and reportedly 
demanded that the cabinet 
resign. AP reports from Tokyo. 

After firing a shot and hol¬ 
ing up in the empty fourth- 
floor office for nearly seven 
hours, the gunman surren¬ 
dered to police, authorities 
said. There were no injuries. 


US cats Taiwan 
textile quotas 


The US is cutting its quota for 
imports of Taiwanese textiles 
to prevent companies illegally 
shipping Chinese anti Vietnam¬ 
ese textiles to the US market, 
officials said, Reuter reports 
from Washington. 

The Taiwanese quota will be 
cut by 52m sq metres this year 
from last year's quote of L36bn 
sq metres, officials of Taiwan's 
Board of Foreign Trade said. In 
addition, Taiwan will donate 
26 m sq metres of Its quota to 
Turkey, the officials 


Amazon destruction blamed on first world 


By Christina Lamb in Rio de Janeiro 


THE EIGHT Amazonian Pact 
countries have signed a char¬ 
ter which demands financial 
and technological help from 
the industrial world for envi¬ 
ronmental protection and 
blames developed countries for 
environmental degradation. 

Known as the Declaration of 
Manaus, it spells out their joint 
position for the Earth Summit 
to take place in Rio in June. Its 
tough language seems a fur¬ 
ther indication that the confer¬ 
ence will turn into a show¬ 
down between the developed 


and developing worlds. 

"The solution of environ¬ 
mental problems Is intimately 
link ed to a new attitude of 
international co-operation, 
which means increased finan¬ 
cial resources, greater access 
to technology, augmenting 
trade flow and measures to 
resolve the foreign debt prob¬ 
lem," the accord said. It was 
signed during a meeting in 
Manaus of presidents or repre¬ 
sentatives of Brazil, Colombia, 
Bolivia. Ecuador, Guyana, 
Surinam, Peru and Venezuela. 


The document pledges the 
countries to preserve the Ama¬ 
zon, the world's largest rain¬ 
forest, but insists that they 
wflU not accept first world con¬ 
ditions. Brazil's paper rejects 
any international monitoring 
of the Amazon and calls for a 
global World Bank adminis¬ 
tered environment fond. 

During the opening cere¬ 
mony, Brazil’s President Fern¬ 
ando Collor de Mello lashed 
out at the "super-rich” nations 
which, he said, were “embar¬ 
rassed but still not penitent for 


the damage they are doing to 
the planet, themselves and 
future generations'’. 

• B razilian monthly infla tion 
hit almost 26 per cent last 
month - its hig h est level for 
almost two years. The figure, 
released by Sao Paulo univer¬ 
sity, was a disappointment to 
Economy Ministry officials 
who had been hoping that 
their continuing tight mone¬ 
tary policy would result in a 
stabilisation around the 
December level of 23.25 per 
cent 



President Akbar Hasheml Rafsanjani, centre, leads millions of Iranians to the Azadi 
Square in Tehran yesterday to mark the 14th anniversary of the Islamic revolution 


Kuwait pact lifts UK sales hopes 


By David White, Defence Correspondent 


A UK-KUWAITI defence 
agreement signed yesterday 
should produce “valuable 
orders for British industry”, 
according to Mr Tom King, 
British defence secretary. 

He indicated that he had dis¬ 
cussed supplies of equipment 
including Vickers Challenger 2 
tanks and GKN Warrior 
armoured fi ghting vehicles. 

Kuwait Is also thought to be 
interested in naval vessels 
from the Vosper Thornycroft 


shipyard, which is supplying 
minehunters to Saudi Arabia. 

Vosper is part of a British 
consortium with the construc¬ 
tion companies Taylor Wood- 
row and WImpey which has 
been selected to rebuild and 
upgrade Kuwait’s main naval 
base. This contract alone is 
expected to be worth up to 
£ 20 Qm. 

Kuwait is awaiting delivery 
of 16 Tocano trainer aircraft 
from Short Brothers which it 


,;<;t 


bought before the 1990 Gulf cri¬ 
sis and is thought to be inter¬ 
ested in British Aerospace 
Hawk jet trainers. 

However, UK hopes of orders 
-totalling-*same £lbn are tem¬ 
pered by the certainty of 
strong competition. Sheikh All 
Salah al-Salem al-Salah, the 
Kuwait defence minister, said 
yesterday, a .similar defence 
pact way. planned with France 
and other countries. One has 
been concluded with the US. 


Plan for power plant goes ahead 


By Sheila Jones in Kuwait City 


THE KUWAITI government is 
going ahead with plans to 
build a $l.8bn power plant- 
-its biggest building project 
since the Gulf war ended a 
year ago. 

Mitsubishi of Japan, the lead 
contractor, is likely to supply 
boilers and turbines worth 
about 8lbn. It has been in deli¬ 
cate talks with the Kuwaiti 

S vermnent over the cost of 
> deal, which is expected to 
be finalised in the next few 
mouths. 


Mitsubishi originally won 
the contract in 1989 but the 
project went, on hold because 
of the-1900- Iraqi Invasion. The 
Kuwaiti government has since 
been trying to hold Mitsubishi 
to prices agreed under the 1989 
contract. 

Mr Ahmed al-Adsany, minis¬ 
ter for electricity and water, 
said yesterday the government 
bad already commuted a sub¬ 
stantial amount to the project; 
including a KD54m advance 
payment to MStsubishLAgree- 


meut had been reached with a 
group of Turkish companies to 
build the plant's foundations, 
roads and other installations. 


Kuwait's power stations 
were severely damaged during 
the Iraqi occupation. The gov- 
eminent has decided against 
repairing one of its five plants, 
which-was virtually destroyed. 
Repairs to the other four have 
so far restored less than one- 
third of Kuwait's pre-war 
capacity of 7.20GMW. 


Beijing group drops BCCHKplan 



BEIJING-con- 
trolled China 
Resources has 
dropped plans 
to participate 
in a consor¬ 
tium which is 
taking over 
Bank of Credit 
and Com merce Hong Kong 
(BCCHK), acting general man¬ 
ager Li Liangxi said, Renter 
reports from Hong Kong. 

Li said- “We will continue to 
study our future strategies for 
developing banking business." 
She declined to give reasons 
for the decision. 

The takeover of the local 


subsidiary of Bank of Credit 
and Commerce International, 
led by The Hongkong Chinese 
Bank, has been persistently 
delayed by snags centring on 
an expected Abu Dhabi guaran¬ 
tee for unrecorded liabilities, i 
China Resources, which .baa 
diverse Hong Kong holdings, 
had shown Interest in taking a 
30 per cent stake in the consor- 
tiu m w hich agreed to buy 
BCCHK's assets and recorded 
liabilities from the government 
last November. 

No-one would comment at 
Hongkong Chinese Bank, part 
of Indonesia’s Lippo Group, • 
Last month, provisional liq¬ 


uidator Mr Noel Gleeson said 
= he "doubted :the new bank 
would open before July, sev¬ 
eral months later than oritd- 
nallyboped.. ^ 

'* OP ^oaday Hong Kong's 
High Court adjourned a hear¬ 
ting on the hank's liquidation 

-■ for 2L days to allow Mr Gleeson 

'more/timn.ta pull the deal 
together.. 

^^anmtee for unrecorded 
aahilities from the Abu Dhabi 
«■•’ government, BCCHK’s major 
-.’shareholder until the Hong 
•• Kbng government dosed it last 
July, 1 is central to the rescue 
-■plan' b«t it has stiB not been 

made. 


Pakistan 
fends off 
militants 


By K K Sharma 
in New Delhi 


Indian PM 


reassures on 
reform pace 


By Ian Rodger in Zurich 


INDIA will persist with 
economic reforms and the 
opening of the economy to the 
private sector, according to Mr 
P V Narasimha Bao, the prime 

minister . 

In an interview during a 
visit to Switzerland, Mr Bao 
dismissed doubts ova: the pane 
of reform and said the direc¬ 
tion was irreversible. 

He also brushed aside criti¬ 
cism that he had polled 
from rapid rationalisation and 
privatisation of the bloated 
public sector. “H is a limited 
problem. We have gat over 
many problems of this kind, 
and this too will be no excep¬ 
tion." 

However, he was frustrated 
that Indian nfBriaU ana trade 
on i o ns had been alarmed by 
aspects of the rapid privatisa¬ 
tion process in Pakistan. 

JT do not know what privati¬ 
sation means. If it means that 
we give full scope for private 
enterprise to come In, I have 
no difficulty on that.. Instead 
ol talking about a word, It is 
better to talk about sub¬ 
stance.” The substance con- 
sisted. of throwing areas open 
to the private sector. 

On seemity issues, the ore- 
■to said Indta held to*lts 
rejection of a proposal for five- 
nation regional talks on 
nuclear weapons, Insisting It 

was only sensible to talk about 

nuclear disarmament in a 
global context . 

“We have an action plan 
tom 1988. We adhere to that, 
that with necessary 
modifications It should be 
adopted. From me country to 
another, there may be a differ¬ 
ence in the timeframe of hring- 
ingdown arsenals, but eventu- 
should be 
absolutely dear that it fe to be 
total and complete disarma¬ 
ment.” 


,vcr'** 




vigorously to underline his 
physical recovery. More impor¬ 
tant, his appeal outside nis 
home base in the north-east 
looks limited. 

These weaknesses suggest it 
is too early to write off Mr 
Clinton, who raised more than 
$500,000 at a New York dinner 
on Monday night, despite fin¬ 
gering suspicions that he has 
been badly wounded by the 
“character issue”. 

IBs supporters insist that Mr 
Clinton does not need to win 
New Hampshire to remain a 
viable candidate, but they hare 
yet to find a way to inoculate 
him against further allegations 
of marital infidelity. And other 
Democratic candidates have 
begun to smell blood. 

Senator Bob Kerrey of 
Nebraska, the Vietnam war 
hero whose campaign remains 
stalled In third place b ehind 
Mr Tsongas and Mr Clinton, 
said on Monday: "One of the 
worst attributes of politicians 
is when they begin to feel 

sorry for themselves.” 

The latest opinion polls sug¬ 
gest one in two voters in 
New Hampshire remain unde¬ 
cided. So far Mr Tsongas has 
escaped attack; but now he is 
jockeying with Mr Clinton at 
the head of the Democratic 
pnok , it is only a matter of time 
before he comes under the 
amrwe scrutiny as Mr Clinton. 
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THE Pakistan army yesterday 
stopped Moslem militants 
crossing the ceasefire line in 
the disputed state of K a s h mi r , 
averting a flare-up in which 
Indian and Pakistan defence 
forces could have been 
involved. 

Members of the Jammu and 
Kashmir Liberation Front 
(JKLF) ««ne as dose as 1 km 
to some parts of the ceasefire 
Hue in their threatened 
attempt to cross it yesterday, 
but most were prevented from 
getting anywhere near. 

Observers from the Indian 
side of the line saw small 
groups of JKLF volunteers 
pushed bade at many points, 
and officials in New Delhi 
reported no one had got 
Across- .. 

There were reports that the 
JKLF would make another 
attempt today but Indian offi¬ 
cials do not take these seri¬ 
ously. This is because Pakis¬ 
tan has conveyed to the Indian 
government that no crossing 
would be permitted. 

Commanders of the two 
armies were in constant touch 
with each other to ensure that 
any attempt at crossing the 
line did not escalate. 

Mr S3. Chavan, Indian 
minister for home affairs, 
expressed his satisfaction at 
the turn of events, mrinHfng 
Pakistan's “positive approach” 
in preventing the militants 
crossing. 
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UK NEWS 


‘Government proposes new training credits 


By David Goodhart and Ivor Owen 

TOEGOVERNMENT 1 ^ supplemmsted 
^ ° r ^ nal PJans for another round of 

“rfSSS 01 *?- on , ^de unions with a 
“unrted Kingdom Social Charter" 

2"rt5 "*“» ** the 
Thp^ a S?^f rainin / opportunities. 
e J?^ n P-tece of new legislation 
^Ptoyroentpolicy 

SSS^V.JKSSS! 1 *^* 4 requires 

¥“jlv idual employment contracts 
gve employe^ more details of their 
terms and conditions. 

. ^^jxe^also plans to make poach¬ 
ing of skilled workers more difficoitby 
ft^ O^rseine legally enforceable con¬ 
tracts which would allow employers to 
recoup some of the cost of training if a 
worker left within a certain pSS. In 


both areas the government will consult 
before legislating. 

In the field of training ihe main new 
ideas are to extend the credits concept 
to careers advice for adults in work 
wishing to expand their employment 
opportunities and to provide "open 
learning” vouchers, in conjunction with 
libraries, for the unemployed. 

Mr Michael Howard, employment sec¬ 
retary, told the House of Commons, to 
derisive Labour laughter, that the train¬ 
ing proposals would be paid for out of 
existing budgets. 

The report is a sustained argument 
against the employment proposals of 
the opposition Labour Party and the 
European Community Social Charter. 


“Our approach is a lightly regulated, 
dencentralised and flexible 
approach—the alternative is to follow a 
more centralist and regulated model 
which prefers the collective or corporat- 
ist approach”, says the policy paper. 

However it implicitly acknowledges 
the impact of Labour’s accusation that 
the Conservative employment agenda 
was merely negative “union-bashing”. 
Many of the original discussion paper 
proposals axe still there: union mem¬ 
bers right to join the union of their 
choice regardless of the Trade Union 
Congress rulings; a right to more finan¬ 
cial Information about unions (includ¬ 
ing salaries of top officials); and protec¬ 
tion for union members from abuse of 


“automatic check-off” of union dues. 

The policy paper stresses the superi¬ 
ority of individual dealings with 
employers rather than “distant negotia¬ 
tions between employers and a trade 
union”, hence the new detail that 
employers will probably have to provide 
in employment contracts. That detail 
goes beyond what is required through 
adoption of the EC’s Directive on Proof 

of Employment Relationships. 

Mr Howard said that he expected that 
poaching employers would "buy-out" an 
employee from a contract In this and 
other areas where individual contracts 
will become more important the white 
paper envisages a greater influence for 
industrial tribunals. 


Major wins 
backing for 
Ulster talks 

By Ralph Atkins 

MR JOHN MAJOR succeeded 
last night in using a meeting 
he had called on security in 
Northern Ireland to reopen 
efforts to start "round-table" 
talks on the province’s political 
future. 

Unionist and nationalist 
leaders agreed to discuss, wifb- 
v. out ministers, how obstacles to 
1 formal talks — which had been 
pdstponned unta after the gen¬ 
eral election - could be over¬ 
come. 

The outcome of nearly two- 
hours talks was described by 
Downing Street as a "modest 
but significant breakthrough". 
But the agreement was, in 
effect, no more than a promise 
to “talk about talks" with little 
tangible to suggest they would 
be more successful than past 
efforts to start formal negotia¬ 
tions by Mr Peter Brooke. 
Northern Ireland secretary. 

Mr Major called the meeting 
following the steep escalation 
in terrorist violence in North¬ 
ern Ireland. He also appeared 
swayed by claims that by put¬ 
ting political talks into abey¬ 
ance, the government was 
-creating a political vacuum 
which could be exploited by 
terrorists! 

“The meeting needed to 
make progress to show that 
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Troop movement: demonstrators calling for British soldiers to quit Northern Ireland staged a protest near Whitehall 
in London yesterday. At the same timp an nnexploded bomb was found in a nearby phone kiosk after a warning. 


politics can work,” said a 
ynim- nfffrfaT The prime min¬ 
ister has also agreed to meet 
shortly with Mr Albert Reyn¬ 
olds, the new Trish prime min¬ 
ister. 

Mr Janies Molyneanx and 
the Rev Ian Paisley, the two 
Unionist leaders, appeared 
Impressed at Mr Major’s per¬ 


sonal intervention, even 
though only a part of the meet¬ 
ing was devoted to their con¬ 
cerns on security. Downing 
Street said internment, the 
Ulster Unionist’s central 
demand, was not discussed. 

Mr Molyneanx described the 
Mr Major's role as an "enor¬ 
mous help". Dr John Alderdice, 


leader of the cross community 
Alliance party, said, “the prime 
minister is bringing the whole 
weight of the government 
behind the problems of North¬ 
ern Ireland.” 

Mr John Hume, leader of the 
nationalist Social Democratic 
and Labour Party, said the 
talks were “positive". The lead¬ 


ers were also unanimous in 
deploring terrorism by both 
loyalist and republican terror¬ 
ists. 

Mr Brooke put his initiative 
on hold last month because of 
disputes over what would hap¬ 
pen if talks coincided with a 
chang e of government. 


BANK OF ENGLAND QUARTERLY BULLETIN 


Further decline puts chances of recovery at risk 


By Peter Norman, Economics Correspondent 


THE Bank of England still: 
believes the' UK economy will 
recover this year. But its latest 
quarterly bulletin offers very 
little, evidence that the upturn 
is at hand. Indeed , it stresses 
that the outlook is surrounded 
by risks, especially in connec¬ 
tion with the private sector’s 
high level of debt 
Six months ago, the Bank 
said the UK economy was 
• “hum p in g along the bottom” of 
•\ recession. 

■ . ■ instead, manufactu ring out¬ 

put has continued to decline 
since the summer. Service sec¬ 
tor output which appeared to 
stabilise in the third quarter, 
migh t have been displaying a 
“false dawn". 

About the only signs of 
recovery identified by the 
Bank are the leading indicator 
measures compiled % the Cen¬ 
tral Statistical Office. These, it 
says, “point firmly to an 
upturn in output in the course 
Of 1992". 

. The UK’s leading indicators. 


i>ha«e.yet tobe^taken 
(by most City analysts 
or private sector economists. 

Perhaps because the budget 
and’a general election - are in 
the nffrng , the bulletin offers 
no new ideas about-policies 
which might: help boost the 
economy. 

It is cautious about the pros¬ 
pects for an early cut in inter¬ 
est rates, noting that recent 
tensions in the exchange rate 
mechanism of the European 
Monetary System “have matte 
further easing of monetary pol¬ 
icy dffffcolf’. 

The bulletin contains a 
guarded warning to Mr Nor¬ 
man Lamont, the chancellor of 
the exchequer, not to indulge 
in too expansionary a budget 
or adopt short term palliatives. 

ft notes that fiscal policy is 
already playing a role in reviv¬ 
ing the economy through the 
automatic stabilisers and 
December’s decision to sus¬ 
pend t em p or arily the levy of 
stamp duty on house pur¬ 


chases. “But the basis for sus:.. 
tamable growth remains a 
credible commitment to the 
ultimate goal of price stability. 
This is bolstered by member¬ 
ship of the ERM and a medi¬ 
um-term target for public 
spending and borrowing." 

In its analysis, the Bank says 
two factors have frustrated 
earlier hopes of a recovery. 

• Prospects for growth in the 
world economy “have deterio¬ 
rated sharply over the last 
quarter”. The Bank now 
expects growth in Britain's six 
major trading partners to fall 
to around 2 per cent this year 
from 3 per cent previously. 

• Domestic bumness and con¬ 
sumer confidence has fallen, 

The Bank believes consumer 
■confidence may have been 
adversely affected by sterling’s 
membership of the ERM as 
individuals realise that mone¬ 
tary expansion and devalua¬ 
tion are no longer options. 

The high level of household 
debt may be an additional 


hrake on.confidence in the cir¬ 
cumstances of ERM member¬ 
ship and low inflation. Con¬ 
sumers may be less ready than 
before to borrow to finance 
higher spending because the 
principal of the debt will stay 
high in real terms and new 
debt will be relatively costly to 
service. 

The weakness of the housing 
market could also be sapping 
confidence while consumers’ 
expenditure also might stay 
depressed If house prices fall 
further and turnover - which 
is at its lowest level since 1977 
- stays low. 

Also affecting confidence is 
electoral uncertainty and the 
associated worries about future 
taxation. 

The Bank believes that con¬ 
sumption was flat in the sec¬ 
ond half of last year because 
total income from employment 
has been flat or falling in real 
terms since mid-1990. A rise in 
the volume of consumption 
will require a fall in the 


savings ratio, it says. But 
although the- ratio fell in the 
third quarter, it is not yet clear 
that it is firmly on a down¬ 
wards path. Indeed, such a 
development would probably 
require “a clear and sustained 
improvement in consumer con¬ 
fidence", the Bank adds. 

Falling inflation is one of the 
few bright spots highlighted in 
the bulletin. The Bank also 
argues that the narrowing of 
regional disparities in house 
prices and unemployment 
should assist labour mobility 
and improve the quality of the 
eventual recovery. In addition, 
it says there is no sign of a 
credit crunch in the UK and 
that banks should be able to 
provide sufficient credit to 
fund the recovery when it 
finally appears. 

Bank of England Quarterly 
Bulletin. February 1992. VoL 32. 
No. I. Subscription details from 
Bulletin Group, Economics Divi¬ 
sion. Bank of England, London , 
Lex, Page 12 


BRITAIN IN 
BRIEF 



Motor trade 
overturns 
£167m deficit 

The UK motor indnstry 
achieved a quarterly trade sur¬ 
plus in the final three months 
of 1991 for the first time since 
the early 1980s. 

According to figures 
released yesterday by the Soci¬ 
ety of Motor Manufacturers 
arid Traders (SMMT) the motor 
industry trade balance showed 
a surplus of £121m in the final 
quarter last year compared 
with a deficit of £167m in the 
same period a year earlier. 

The rapid Improvement in 
the last two years - a major 
factor behind the reduction in 
the overall UK trade deficit - 
has been driven both by the 
recession, which has sharply 
depressed Imports of new cars 
and commercial vehicles, and 
by the industry’s strong car 
export performance. 

The SMMT warned yester¬ 
day, however, that there were 
“clear signs that the big 
growth In exports which took 
place last year is coming to an 
end.” 



Ann Taylor, the opposition spokeswoman on the environ¬ 
ment, announces the Labour party’s policies on women’s 
issues. Speaking at a press conference in London, she 
joined Labour leader Neil Kinnock in launching IFimtan 
Today, a magazine calling for improved employment 
opportunities and better child care facilities. The maga¬ 
zine, the first of its kind for a political party, will be 
distributed primarily in areas where Labour hopes to 
wrest control from the Tories in the forthcoming election. 


GEC Alsthom 
to shed jobs 

GEC Alsthom, the switchgear 
company, has told unions that 
it wants to shed a further 157 
jobs from its Manchester fac¬ 
tory in a move that will com¬ 
plicate a dispute which has 
already led to a six-week strike 
by 430 workers. 

The stoppage was launched 
at the start of the year after 
the company said it was mak¬ 
ing some workers compulsorily 
redundant as part of a reduc¬ 
tion of 95 in the 630-strong 
workforce. 

The strikers will be told by 
unions today of the manage¬ 
ment's plans to seek a further 
cut of 157 in the workforce. 


Safeway creates 
2,000 new jobs 

Safeway, the UK supermarket 
chain, announced It was creat¬ 
ing 2.000 new jobs. The news 
follows reports that one of its 
main rivals. Gateway, could 
make up to 3.000 people redun¬ 
dant 

Safeway said the extra staff 
would be taken on daring the 
next two months at nine new 
supermarkets, mostly located 
in town centres. 

The news came a day after 
the sfaopworkers* union Usdaw 
warned that up to 3.000 staff 
at Gateway could lose their 
jobs because of falling sales. 


Military 
land underused 

Britain's Audit Commission, 
the watchdog body which 
reports to parliament on the 
use of public funds, has issued 
a report saying land owned by 


the Ministry of Defence is 
underused for training sol¬ 
diers. 

“The department's view is 
that there is a significant 
shortfall of army training 
land." it says, “but the 
National Audit Office’s exami¬ 
nation of the limited informa¬ 
tion available suggests that 
existing capacity is under-util¬ 
ised.” 

Five out of eight training 
areas and 10 out of 11 firing 
ranges analysed by the NAO 
were used for less than 80 per 
cent of the available time, and 
even then the facilities were 
often employed less intensively 
than they could be. 


Power station 
plan approved 

Thames Power, the indepen¬ 
dent electricity generator, has 
won planning consent for its 
project to build a 1000MW 
power station on the banks of 
the Thames at Barking Reach, 
London. 

Thames Power is jointly 
owned by BICC, CU Power of 
Canada, and the merchant 
bank J Henry Schroder Wagg. 
Three regional electricity com¬ 
panies • Eastern Electricity. 
London Electricity, and 
Southern Electric - have equity 
stakes in the Barking Reach 
project, which will cost £661m 
to bnild. 

Ford considers 
moving HQ 

Ford, the US car maker, said 
that it has considered moving 
part of its Ford of Europe head¬ 
quarters staff away from the 
UK as part of Its current 
restructuring programme. 

It had no “definite plan” to 
press ahead with such a move, 
however, and in a statement to 
staff it insisted that “no deci¬ 


sions have been made to mow 
any activity at this time." 

Ford said that recent "allega¬ 
tions" that it was planning to 
move its engineering activities 
out of die UK and into Ger¬ 
many were “absolutely 
untruo". 

Airport radio 
off the air 

Airport Information Radio, the 
commercial radio station serv¬ 
ing Heathrow and Gatwick air¬ 
ports with news and flight 
Information has handed back 
Its licence. 

The station was awarded a 
contract by the Independent 
Broadcasting Authority in 
July 1989 and went on-air in 
Jane 1990. It was one of 23 
“ineremen tal" licences 
awarded by the 1BA before 
responsibility for commercial 
radio passed to a new regula¬ 
tory body the Radio Authority. 

The airport radio station Is 
the second incremental station 
to to go off the air. The first 
was East End radio in Glas¬ 
gow. 

Junk cargo to 
be auctioned 

Christies, the UK auction 
house, is to auction the cargo 
of an Asian trading junk, 
which sank a hundred miles 
off the coast of Vietnam in the 
1690s. in Amsterdam in April. 
The cargo consisted of around 
28.000 pieces of export porce¬ 
lain produced in China for the 
European market. 

Christie's expects to raise 
£2.5to. from the auction. Most 
of the money will go the Viet¬ 
nam Salvage Corporation, an 
agency owned by the Vietnam 
Government, which asked 
Christie’s to dispose of the por¬ 
celain. 


Complaints to UK 
gas regulator 
increase by 130% 


By Deborah Hargreaves 

THE n am her of serious 
complaints to Ofgas, the gas 
industry regulator, rose last 
year by 130 per cent, Sir James 
McKinnon, the body’s director 
general, said yesterday. 

He stressed, however, that 
this had more to do with the 
effectiveness of the regulatory 
regime and growing expecta¬ 
tions of service standards 
g picmg consumers rather than 
any deterioration in British 
Gas’s performance. 

Ofgas’s annual report 
detailed 858 complaints com¬ 
pared with 366 the 'previous 
year. Most were due to pay¬ 
ment problems. 

-The number of complaints 
we see is the tiny tip of the 
Iceberg - people come to os as 
a last resort,** Mr McKinnon 
said. “But customers are 
Increasingly aware of thetir 
rights and are more confident 
about seeking redress.” 

British Gas said 406 com¬ 
plaints had been referred by 
Ofgas to tiie company. _ 

Commenti ng on the figures, 
which represent one complaint 
■ for every 45,000 customers, Mr 
Cedric Brown, senior manag¬ 
ing director at British Gas 
said; “We have a good record 
but are not complacent ana 
mast continually strive to 
improve.?' - ... 

Mr Ian Powe, director of the 
Gas Consumers Council, said 
he had seen complaints rise by 
five per cent over the year to 


28389. “British Gas has a way 
to go, but Is doing an 
extremely good job in increas¬ 
ing its standard of service to 
customers,” he said. 

A scale of service standards 
Is due to be Included In 
the new gas tariff formula 
which mil come Into effect in 
ApriL 

The government, mean¬ 
while, plans to Introduce com¬ 
petition for domestic gas sup¬ 
plies by 1998- Before that, 
British Gas must reduce Its 
market shore of the industrial 
market to 40 per emit through 
the release of gas supplies to 
rivals. 

Mr McKinnon said talks on 
the release of gas supplies 
were proceeding slowly and he 
raised the possibility that Brit¬ 
ish Gas could still be referred 
to tite Monopolies and Mergers 
Commis sion if it failed to 
agree details quickly. . 

He said gas should be 
released to the market in a 
contro lled way which can be 
clearly monitored. 

“We have to make certain 
there is no unfair pric- 
m g -. an d that competitors can 

g rt their gas through British 
as’s pipeline system unim¬ 
paired. ” 

At present, nine companies 
supplying 1,900 customers are 
iu competition with British 
Gas and they hold roughly a 
10 per coat share of the overall 
industrial market. 



Even to Olympic atotete. races does not awe cMibf. 
to attain tbeir goals, fliey nisi conceal rate every ounce ot 
their energy and talent into one supreme effort. 


THOUSAND TACTS. A S / H O i f T O R C T 


The European Coranuntty is doing the same to build a 
Europe without boundaries. This, too, does not corns easily. 
But too ultimate [wire is worth It: a Europe where a 
thousand different faces become a angle bite. 1992 is 
toe year when the European Comaumfy hosts As Olympic 
fiames, and boooin toe idea upon which limy wets 
bended: the uniting o( peoples. 



THE EUROPEAN COMMUNITY: MORE IS POSSIBLE WHEN YOU PURSUE THE SAME IDEA 













Jf. 



UK NEWS 


COLLAPSE OF THE SECOND GUINNESS TRIAL ■ RAYMOND HUGHES ON THE CASE THAT BROUGHT A CITY 


FINANCIERcloseto breakdow n v 



Case unravels as 
judge finds Seelig 


for trial 


too ill 


THE UNPRECEDENTED - 
though not unexpected - col¬ 
lapse of the second Guinness 
trial has created a situation, 
that is unsatisfactory for all 
concerned. 

The judge's decision to dis¬ 
charge the jury, because of 
concern about Mr Seelig’s 
health, means that the charges 
ag ains t the former merchant 
banker remain on the file. In 
theory, they could be reacti¬ 
vated if he later becomes fit to 
stand trial again, but that is 

imHlrA-Ty 

The result is that Mr Seelig, 
who has throughout declared 
bis innocence, has virtually no 
hope of a verdict that would 
dear his name. 

By the same token the Seri¬ 
ous Fraud Office will be unable 
to establish its claim that Mr 
Seelig was guilty of criminal 
involvement in the share sup¬ 
port operation mounted by 
Guinness during the 1986 take¬ 
over battle for Distillers. 

Lord Spens, Mr Seelig’s co- 
defendant, is faced, at least for 
the next week, with the possi¬ 
bility that he will have to go 
through the whole process 
again in a new triaL 

For the eight women and 
four men of the jury, the past 
four and a half months have 
been wasted, while the admin¬ 
istration of justice has suffered 
through a situation with 
which, it would appear, it has 
no way of coping. 

That situation derives from 
Mr Seelig’s decision two years 


ago that, having by then spent 
several hundred thousand 
pounds on legal advice, he 
could no longer afford legal 
representation. He also con¬ 
cluded that he could not afford 
the probable contribution he 
would be required to make as a 
condition of legal aid, and that 
he therefore had no option but 
to conduct his own defence. 

His early performance was 
impressive. He had a detailed 
grasp of his brief - he. of 
course, knew more about the 
events at issue and the inner 
workings of the City than any¬ 
one else in court - and he 
quickly picked up the tech¬ 
nique of cross-examination. 

One feature of his advocacy 
was its informality, his ques¬ 
tioning of Mr Olivier Roux, an 
old friend and former Guinness 
finance director who was the 
first prosecution witness, 
turned into a sort of “Olivier 
and Roger" show, as the two 
addressed each other by their 
Christian 

Central to the case were alle¬ 
gations of Guinness share sup¬ 
porters being given undis¬ 
closed indemnities against loss, 
which the prosecution claimed 
was unlawful. 

Mr Seelig brought out evi¬ 
dence of a number of instances 
of unchallenged non-disclosure 
of such indemnities during 
other takeovers at around the 
same time. He also succeeded 
In eliciting evidence favourable 
to his defence from a number 
of prosecution witnesses. 


It became clear however, 
that, notwithstanding Mr See- 
fig's undoubted abilities, the 
feet that he was acting as his 
own advocate was inexorably 
lengthening the trial: he was 
taking for longer over cross-ex¬ 
aminations thaw a professional 
advocate would have done. 

The basic problem was that 
he did not know when to stop. 
He was understandably anx¬ 
ious to get the most out of 
every witness, and this led him 
to repetiti on , a too-great con¬ 
cern with minutiae, asking 
multiple questions which then 
had to be broken down, and 
asking questions that the par¬ 
ticular witness was not in a 
position to answer. 

Time an d a gain, Mr Justice 
Henry - who throughout 
granted Mr Seelig an indul¬ 
gence far beyond that which 
would have been allowed to a 
barrister - had to tell him 
that a particular witness could 
not deal with rertatn matters 
and that there would be other 
witnesses who would be better 
able to answer the questions. 

For many weeks, the prose¬ 
cution too was noticeably fore¬ 
bearing. Miss Elizabeth Gloster 
QC made far fewer objections 
to Mr Seelig’s cross-examina¬ 
tion methods than she would 
have done h«d her opponent 
been a barrister. As time went 
on. however, her protests 
became more frequent 

Mr Seelig would become 
frustrated and prone to emo¬ 
tional outbursts that he was 



not a lawyer, that he was doing 
his best, that he had a right to 
de fend him»if and that the 
judge was being unfair . 

It also became noticeable 
that Mr George Devlin, a friend 
of Mr Seelig who since last 
spring devoted his time to 
helping him prepare his c a se, 
and frequently sat with him in 
court, was increasingly having 
to try to exert a restraining 


and <wTmlwg 

Apart from the strain and 
frustration Mr Seelig was 
experiencing in court, he was 
setting Tiimaglf a p unishing 
schedule, having only a few 
hours sleep between long 
hours of preparation for the 
nex t day's hearing. 

On December 2 , the judge 
told the jury that the trial 
would not, as had originally 


been expected, end around 
Christmas but would last at 
least until Easter. 

The hearing adjourned for 
Christmas on December 20. 
Between then and last Monday, 
the proceedings before the jury 
progressed ter less than four 
days. Nearly a week was lost 
because Mr Seelig, who had 
been receiving medical treat¬ 
ment, was mf feH n g side-effects 


from an antidepressant he had 
been prescribed. A juror's Al¬ 
ness delayed the trial for more 
than a week. 

On January 29, mattes came 
to a head Mr Seelig’s most 
emotional outburst to date 
crystallised growing doubts 
about his ability to continue - 
and the justice or humanity of 
reqturing hhn to do so. 

It had become dear that If 


the trial continued to proceed 
at the same pace - only 10 of 
about 80 potential prosecution 
witnesses had given evidence 
- it would last at least until 
the autumn. Then, on Mo nday, 
the judge heard evidence from 
two psychiatrists that made it 
inevitable that the trial would 
have to be halted. 

Editorial comment, Page 10 
Background, Page 11 
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CS Holding. Even more than the sum of its parts. 



The companies which are brought together under the 
CS Holding roof are characterised by their geogra¬ 
phical diversity and their highly individual corporate 
cultures. They all benefit from each others expertise, 
and they are adept at creating and exploiting syner¬ 
gies, whether in infrastructure or through cross¬ 
selling. This has helped to make CS Holding one of 
the most important financial services groups in the 
world today. 

Our clear, open and decentralised organisational 
structure provides ideal conditions for the individual 


companies to operate and flourish. The success of this 
corporate philosophy is borne out by the Group's 
leading position in securities underwriting, asset 
management, mergers and acquisitions, derivative 
products, securities trading and commercial banking. 

This clarify and openness extends to our infernal and 
external business policy-which is yet another advan¬ 
tage for our many shareholders around the world. 
And one more reason why you might want to 
join them. 



The following companies make up CS Holding: 

Credit Suisse • CS First Boston, Inc* • Leu Holding Ltd. 
_ Electrowqtt Ltd, • Fjdes Holding • CS Life _ 

If you would like to know more about CS Holding, 
please call us at 1 -212 02 90 or fax your business 
card to 1 -333 28 59. 

CS Holding • Talacker 42 • CH-8021 Zurich 


oem - which had been. grow T 
ing since quite-early inthe 
trial - about Mr Roger Seellg's 
ahfltty to continue to defend ^ 

When be discharged the jury ., 

yesterday, the judge was at ; 
pains to gi ve them adetaOed,- 
accotmt of the doctors' evi¬ 
dence which, be srid,'showed 
^ that Mr Seefig might d* iC ~- • 

3 if; 

V Wall OH.' j/ * 

strums^pit Itim v have 
been' enormous an i. have 
proved too much. His mental 
condition reached the point 
where it is no. longer possible 
for him to conduct his defence 


Strain ondefendant gave 


court cause concern 



EVIDENCE 

consultant. 



judge spoke of emo¬ 
tional outbursts from Mr See¬ 
fig, including on. “hysterical 
outburst” o n Janu ary 29. 

He gave jurors a transcript 
of that occasion which, he said, 
showed “a man at the end of 
his health, bewildered at his 
loss of control and bis inability 
to think straight, wondering 
whether his medication rather 
than bis mental state is to 
blame, recognising that he 
seems to have gone funny yet 
insisting that he was all right 
and could go on.” 

The court tape recording, 
which the judge said the jurors 
could listen to in titer room, 
was “even more poignant”, he 

told them. 

The psychiatrists believed, 
as did the judge, that that 
“panic reaction" had been gen¬ 
uine. 



The psychiatrists’ opinion 
was that Mr Seelig was suffer- 


Whizzkid handled 
bids of the decade 


MR ROGER SEELIG's 
experiences exemplified the 
1980s boom years in the City 
of London, Neil Buckley 
writes. 

As a flamboyant corporate 
finance director at Morgan 
Grenfell, the merchant hank, 
he mat term faraW some of the 
biggest takeover bids and cor¬ 
porate deals of the decade. He 
also helped to make Morgan 
Grenfell the City’s top take¬ 
over bank, involved In bids 
worth £i&5bn In obe year, at 

its peak in 1986. 

He was well-rewarded for 
his efforts, earning more than 
£200,000 a year when six-fig¬ 
ure salaries were rather less 
common than they are today 
and gaining the nickn am e “Mr 
Gucci shoes” through his 
expensive taste In clothes. 

Like many of toe 19808* gen¬ 
eration of city vtinUdi, he - 
had a reputation for living test 
and working fast, often con¬ 
ducting b usi nes s over a 
telephone from Ins Porsche or 
seat at the opera. 

“He had a very L^_ 

of himself,” said one_ 

colleague. “But he was very 
able - one of the very best 
corporate financiers of Us 
generation.” 


Mr Seelig joined Morgan 
Grenfell in 1971. He h*Hwi> a 
corporate finance director in 
1979. 

In just seven years be trans¬ 
formed tile fortunes of Morgan 
Gr enfe ll, and the grey image 
cd merchant banking. 

a ^strin g of 

retailer, to take over 
arch-rival Currys; bufldfng up 
Sir Terence Conran’s 
Mothercarc/British Home 
Stores retailing conglomerate; 
launching the Underwoods 
chemists chain; and advising 

Mr Richard Branson on the 

flotation of the Virgin, group. 

Tte Guinness bid for Dlstfll- 
ere was to be the peak of his 
mew. to Seelig played- a 
leading role in persuading Mr 
Saunders to launch the bid, 
and in . devising a way of side- 
stepping file bid's referral to 
file Monopolies and Mergers 
Commission. 

But his career was to come 
to an. abrupt end when he 
resigned in December 1986. 
fonr weeks after Inspectors 
framJfoe Department of Trade 
and Industry launched *h ^| r 
investigation into the Guin¬ 
ness affair. ' 


Seelig: pulled off a 
of high profile deals 
The psychiatrists also 
believed that a slight stroke Mr 
Seefig had in 1990 might be a 
factor in his difficulty in. con¬ 
trolling his emotions. 

The judge said that test 
November he had recom¬ 
mended that Mr Seelig seek 
regular medical help. Mr Seelig 
had replied that because Of car¬ 
rying out his own defence he 
was very short of time. 

“Prophetically and signifi¬ 
cantly", Mr Seelig had not 
wanted to have the trial 
because of his medical 


ing from agitated depression 
accompanied by high anxiety. 
The effect had been to render 
him incapable of sustained 
concentration and accounted 
tor his lack of mortal clarity 
and impaired judgment and 
comprehension. 

Mr Seelig had described him¬ 
self as feeling “detached or dis¬ 
tant" when not actively 
involved in cross-examination 
and as having' difficulty in fid- 
lowing whalwaa going okl 

He had^ been acutely con¬ 
scious of'the conflict between 
his desire to continue with the 
case until verdicts had been 
reached and his fear of doing 
himself permanent mental 
damage if he continued. 

On February 4 Mr Seelig had 
told one of the psychiatrists: “1 
have come to the end of the 
bloody road and don't like 
admitting it I have tried as 
best 1 can but the mountain is 
too high." 

The judge said he had 
explored with the psychiatrists 
a number of possibilities to 
enable to Seefig to continue 
defending Mmseif. 

They included giving to See¬ 
lig periodic breaks of up to a 
month at a time. But one of the 
psychiatrists had warned that 
although that m ig h t offer Mr 
Seelig temporary relief there 
was a risk it would fail and 
that the additional strain on 
him “might lead him to do 
something irrevocable." 

The judge said: “fix these cir¬ 
cumstances it seems to me that 
d is cha rg in g you from giving 
verdicts in the case of Mr See¬ 
fig is quite inevitable." 


Trial by ordeal 

■ Speaking to the 
Financial Time*, Roger 
SeeHfl said: ”1 think we 
have conducted tMs 
defence very weN and B is 

a great disappointment to 
me not to be able to finish 
IL..I haven't been beaten 
by much In my We." 

■ “What I have really had 
to recognise Is diet the 
physical task was just too 

graaL There'* a limit 
P*ychotogJcaWy. tfe 
•SMurblng being bi an 
endless funnel.'’ 

■ “Tha expenses sra 
quits beyond any salaried 
wnptoyee. To have bean 
‘•Presented by a full legal 
taam over tee past two 
and a had or more years: 
would have cost E3m." 

■ I Vaaehed a point of 
PhyrtcaT and mental 
MdWdMton. I su dd enl y 
realised it was getting 
Wdree rather than better. 
Jrere was no respite from 

and It was fitting 
from bad to worse 1 ' 

■J 1 *? financial world la 
In my blood 
or another, 

«■ whatever, | 

•hall have to find a way of 

Participating In ft." “ 
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THE LLOYD'S INSURANCE MARKET 

Outhwaite result spurs claims 

Bu I —_ -E- 


By Richard tapper 

YESTERDAY'S ni6m 
aul-of-court settlement In the 
Outhwaite case represents a 
dedrive vietory for the 987 
IJoja $ Names involved in the 
legal action. 

It is likely to encourage far¬ 
ther action by other Names - 
me individuals whose capital 
backs the market - who are 
facing some of their worst 
losses in the 300-year history of 
the insurance market, the 
world’s biggest 

One Outhwaite Name sa id : 
“The message for other action 
groups is that if you've got a 
good legal team you’ve a 
chance of getting your money 
back".. Names took action to 
recover some £i25m in insur¬ 
ance. losses stemming from 32 
reinsurance contracts aRgim^od 
by the underwriter of Lloyd’s 
syndicate 317/661, Mr Richard 
Outhwaite, in 2982. 

The Names allege that Mr 
Outhwaite's decision to rein¬ 
sure the liabilities of other 
insurers from the exposure to 
US legal awards to the victims 
of asbestosis was negligent 

The Outhwaite action is one 
of six legal cases in which 
Names alleged that losses 
arose because of the negligence 
of agents in four cases, and the 
Corporation of Lloyd’s in the 
other. Four of these cases 
involving Pulbrook syndicates 
90 and 334, Poland 2% and 208 
and four Oakeley Vaughan 


syndicates are unsettled. 

The Outhwaite result may 
spur others to join action 
groups. Mr David Tiplady. of 
solicitors DJ Freeman, who is 
acting far about 1,000 Names in 
three actions involving Pul¬ 
brook and Poland Names says 
that at the end of last week 280 
of the 570 Names on Pulbrook 
334 in 1385 were p arty to an 
actum against Lloyd’s agents. 
In addition 330 of the 478 mem¬ 
bers of Pulbrook 90 and only 
about 350 of more than 900 
Names who were members of 
Poland syndicates were back¬ 
ing actions. 

Following the Outhwaite set¬ 
tlement , Mr Tiplady says he 
has been “Hooded" with calls 
and confidently expects these 
numbers to increase. At the 
same time, Names on other 
loss-stricken syndicates who 
have not yet taken action 
could be encouraged to do so. 
One managing agent at Lloyd’s 
said yesterday “the writs are 
going to flow is like confetti." 

The main concern for the 
authorities at Lloyd’s most be 
the position of several thou¬ 
sand Names on syndicates 
managed by Feltrim. Goods 
Walker, Devonshire and Rose 1 
Thomson Young. These speci¬ 
alised in c atastro phe reinsur¬ 
ance and face losses of over 
£50Qm as claims roll into the 
market from the series of natu¬ 
ral disasters between 1967 and 


BARLOW CLOWES TRIAL 


Guilty director 
jailed for 10 years 
after fraud verdict 


By Nell Buckley 

MR PETER CLOWES, who 
stole millions of pounds of 
investors’ money in one of the 
biggest frauds in British his¬ 
tory, was yesterday sent to 
prison for 10 years. 

Mr Clowes, founder of the 
Barlow Clowes investment 
group, was found guilty on 
Monday of eight charges of 
fraud, and 10 charges of theft 
totalling more than £14m. He 
was acquitted of one charge of 
conspiracy- 

Passing sentence at the aid 
of the 112-day trial, Mr Justice 
Phillips said: ‘T-do not believe ; 
any judge in this country has 
been called upon to sentence a 
worse case of fraud.” 

Mr Peter Naylor, deputy 
chairman of Barlow Clowes, 
who was described by the pros¬ 
ecution as Mr (Howes's 
tenant”, was sentenced to 18. 
months’ imprisonment. He was 
convicted of one charge of theft 
of £19.000, but cleared of four 
other charges. 

The judge said Mr Naylor 
was guilty of an “abuse of bis 
position and a serious breach 
of trust” and rejected a plea 
from his counsel for a 
suspended sentence. 

Mr Clowes was also disquali¬ 
fied from being a company 
director far 15 years, but the 
prosecution made no applica¬ 
tion far costs or for compensa¬ 
tion from either defen dan t. 

The government has paid 
out more than £i5Qm in com¬ 
pensation to investors who lost 
money after the collapse of 
Barlow Clowes in 1388. 

Mr Justice Phillips said Mr 


Clowes had deliberately 
criaftwi as his victims small 
investors who were interested 
"not in speculative invest¬ 
ments but security". 

During the trial the court 
heard how Mr Clowes “milked” 
millions of pounds from inves¬ 
tors, many of them elderly peo¬ 
ple who thought their money 
was going into government 
gUtedged stock. Instead it was 
spent on buying other compa¬ 
nies, and on luxuries including 
& French ch&teau and vine¬ 
yard, an executive jet, expen¬ 
sive cars and a yacht. 

"It was your intention to 
help yourself to the money and 
to wi pp in schemes to mafa 
you rich," Mr Justice Phillips 
said. "What you were doing in 
effect was gambling the money 
dishonestly for your own bene¬ 
fit The scale on which you did 
this was breathtaking: 

“Anyone who deliber ately 
carries out the kind of massive 
fraud you have perpetrated 
must face the fact that if he is 
caught he will go to prison tor 
a very long time." 

Earlier, Mr Anthony Hack¬ 
ing QC, representing Mr 
Clowes, said in mi t iga ti on that 
his client had banded over all 
his assets to the liquidator 
after the collapse of Barlow 
Clowes. He also faced dvfi. pro¬ 
ceedings involving two writs 
totalling more than £l00m, 
which was likely to bankrupt 

him. 

“li’s a story of rags to riches 
and back to rags.” Mr H ack i n g 
said. 


Ashdown seeks 
political reform 


By Ralph Atkins 

MR PADDY Ashdown, leader 
of the centrist Liberal Demo¬ 
crats, yesterday stepped up. his 
efforts to change Britaxn s 
political system. He said a firm 
pledge on electoral reform and 
ministerial posts for bis party 
would be needed if he formed a 
pact with Labour or the Tories. 
Political reform would be at 

the heart” of the Liberal Demo¬ 
crats’ election strategy, Mr 
Ashdown said at a campaign 
la unch intended to raise tne 
constitution as an issue - 
even if ignored by Labour and 

Conservatives. . , 

Mr Ashdown emphasised 
that if Liberal Democrats were 
to form a post-election pact in 
a pa rliam ent where no single 
party had a majority, it would 
have to involve two parties 

working “in |?I enun “ r t w 
Ms strongest hint so for tost 
be is looking for at least one 

ministerial post_ 

He believes two parties 
working together would 
change the culture of British 

freedom of infonuatiM act 
Mr Ashdown confirmed that 
in all "ftweesable cjrcum- 
gfances" he would vote against 
agovernment on the “OR*** 
which sets out legisla¬ 
tion for the new 

it did not back a fouerdertlon 

system. That ro^d digger a 
second general election. 

He also wants agreemwitcm 
a four-year programme of gov- 



Ashdown: time for change 

eminent. Party strategists 
have deliberately not specified 
which ministerial posts they 
would want, possibly re flect ing 
a fear that too much specula¬ 
tion will distract from the 
main campaign themes. 

The party has, however, 
decided to make clear its basic 
position fat a hung parliament 

Mr Ashdown would not com¬ 
mit himself to automatically 
voting against a government 
that did not support propor¬ 
tional representation in case 
external factors meant it would 
not be in the national interest. 

He also made clear that Lib¬ 
eral Democrats would be pre¬ 
pared to negotiate with other 
parties on some of their 
demands , saying he should be 
allowed at the time to decide 
“What stroke to play”. 


1990. 

Some of the Names have 
already leaned action groups 
and legal action is an option, 
espe cially if the internal 
Lloyd’s reports into the losses 
are not accompanied by moves 
to compensate Names for their 

One of the main factors 
influencing the possible suc¬ 
cess of any of these actions 
would appear to be the avail* 
ability of errors and omissions 
insurance for affected agents. 

In the Outhwaite case, the 
rfnririnn of the E 3£> underwrit¬ 
ers, who cover insurers against 
the cost of legal awards for 
negligence, is understood to 
have been a decisive factor, but 
it is undear whether E & O 
underwriters would be pre¬ 
pared to be so flexible In other 

pi ffij - 

Mr Stephen Merrett, chair¬ 
man of the Lloyd's agency Mer¬ 
rett TW/ffnpg, and speaking on 
behalf of E & 0 underwriters, 
said yesterday: “The mere fact 
that people have lost money in 
a ri sk business in no way enti¬ 
tles th em to a recovery." 

Names will need to take into 
account a change In Lloyd's 
rules which means that as 
from January 1991 members 
agents - who handle the 
affairs of Names - will no lon¬ 
ger need to cany B&O insur¬ 
ance. 

The Outhwaite settlement 


will also strengthen those who 
argue that Lloyd’s underwrit¬ 
ers must improve their profes¬ 
sionalism and that the Lloyd's 
market must become more 
transparent for Names. 

These twin themes featured 
in .report of the Lloyd’s task 
force whose recommended 
reforms the Lloyd’s Council 
accepted last month. 

Although no liability was 
apportioned in the Outhwaite 
settlement, it appears that 

expert evidence on Mr Outh- 
waite’s behalf by Mr Richard 
Hazell, a fellow Lloyd’s under¬ 
writer ar| d deputy etHriTTwaw gf 
Lloyd's, may have misfired and 
influenced the defence to opt 
for a settlement 

Mr w« 2 pn defended Mr Outh¬ 
waite from charges of negli¬ 
gence but accepted that the 
underwriter had been “impru¬ 
dent in some respects." He 
accepted that Mr Outhwaite 
lyar) not predicted the of 
potential losses when he 
underwrote 32 run-off reinsur¬ 
ance contracts covering the 
exposures to asbestosis and 
other US liabilities of other 
insurers. 

But Mr WbtpU admitted 
the underwriter’s failure to 
obtain an independent assess¬ 
ment of the asbestosis risk was 
typical in the market at the 
tinn> “If Mr Outhwaite was liv¬ 
ing in a cocoon-we all were,” 
Mr Hazel! said, 



Victorious market 
backers find a saint 
in Peter Nutting 

By Andrew Jack and Richard Upper 


Nutting: "You’ve got to have a good case and a bit of luck* 


THE TENSION of months of 
negotiation were only just 
beginning to lift yesterday 
morning as Mr Peter Nutting 
detailed the settlement reached 
for members of the Outhwaite 
syndicate. 

The legal dispute pitted him 
against the Lloyd's establish¬ 
ments. Mr Nutting, 56, is him¬ 
self an impeccably English 
PStahlKhmwff figure - an old 
Etonian, ex-Irish Guardsman, 
magistrate and a Lloyd’s Coun¬ 
cil member. He persuaded sev¬ 
eral hundred Names to join his 
action, often against the advice 
of tbeir accountants and other 
advisers. 

In summer 1988, he took over 
t-hnirmanshjp of the 1982 Outh¬ 
waite Names Association. 
Within 18 months the action 
group grew from just over 400 
to nearly 1.000. Names were 
persuaded to contribute over 
£2m to finance the legal fight. 
Late in 1990 several hundred 
sent Mr Nutting post-dated 
cheques to be drawn down in 
the event of a legal defeat. 

The Names heaped praised 
on him yesterday. “He's a saint 
in my eyes.” said one. "He did 
it all and generated the settle¬ 
ment. He saved me from bank¬ 
ruptcy.” 

The problems in determining 
the size of claims and therefore 


the value of a settlement had 
clearly vexed Mr Nutting 
throughout the discussions. “1 
can’t stress enough the formi¬ 
dable difficulty of establishing 
a quantum of these claims,” he 
said. 

“One of the reasons we have 
come to a settlement is if we 
had gone on and won on liabil¬ 
ity, there is not the slightest 
doubt that in estab lishin g the 
quantum our claim would have 
gone to tbe House of Lords,” be 
said. 

There was no visible bitterness 
towards Mr Richard Outh¬ 
waite, however. ”1 have paid 
tribute to his efforts at damage 
limitation,” said Mr Nutting. 
“He has done a super job. I 
very much hope he and his 
team will continue to be 
Involved In running the 1962 
underwriting year (which has 
still not been closed). It would 
be in all of our best interests. 

“1 imagine the size of the set¬ 
tlement may have the effect of 
encouraging people to join 
actions. But quite honestly 
you’ve got to have a good case 
and a bit of tuck.” 

Mr Nutting will not be 
among those dlssecthe settle¬ 
ment over tbe next few days. 
“I'm leaving for a holiday in 
Barbados at 1pm,” he chuckled 
as he left the press conference. 



There are more angles to British 
Steel than you might think. 

For example, we supplied all 
$0 ^^ the steel for the deck and the 
teiTAfH leaning tower of the spectacular 

«i 

tXPO'93 Puente del Aiamillo at Expo'92. 
It’s the first suspension bridge of its kind 
in the world and at five hundred and twenty 


feet high it dominates the whole Expo site. 

also made a major contribution to the 
new high-speed roil link chat cues travelling 
rime between Madrid and Seville from six 
hours to a miserly two and a half 

But perhaps you’ll find British Steel in its 
most exciting guise in our country’s showcase 
to the world: the British Pavilion at Expo’92. 


With a frontage of glass and flowing water, 
the structure’s key feature is its delicacy of 
design. British Steel was the clear choice to 
provide the framework of the building: every 
aspect of it emphasises steel's strength and 
flexibility. 

Small wonder the Spanish aren't the only 
nation leaning towards us. 



British Steel: British mettle 
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Recruitment 


Poachers turning gamekeepers 

David Goodbart considers whether employees should pay a transfer fee to change jobs 



ootball dubs do it, the 
armed services do it; 
so why shouldn't com¬ 
panies? Putting a 
value on employees and insist¬ 
ing that they or a future 
employer pays something 
when the staff member leaves 
is not entirely foreign to Brit¬ 
ish traditions. 

So why not use the idea to 
help combat the poaching of 
highly trained employees, as 
the government suggests in 
yesterday's Employment White 
Paper? Pear of poaching is 
thought to be part of the rea¬ 
son for under-training in Brit¬ 
ish Industry. Curiously, little 
empirical work had been done 
to show the real extent of the 
problem but the feet that it is 
widely perceived to be a prob¬ 
lem is sufficient to make it 
one. 

K it may be that employers are 
merely finding an «<*«» for 
inadequate training; surveys 
v have shown that more than 

**£#*£&* one-third of employers cite 
poaching as a reason for not 
training. It is also true that 
training tend s to be high in 
industries where transferabil¬ 
ity of skills Is low. such as in 
the nuclear industry or teach¬ 
ing. 

Gary Lineker: on the ball and oil to Japan Employers' organisations 


used to run anti-poaching 
pacts, but such agreements 
and the organisations them¬ 
selves have now gone out of 
fashion. 

With heightened awareness 
of the importance and expense 
of training, the cost of poach¬ 
ing is a current concern. Greg 
Clark of the Business Perfor¬ 
mance Group at the London 
School of Economics has calcu¬ 
lated that the average cost of 
losing a middle-ranking 
e mp loyee is £70,000. He arrives 
at that figure by adding up the 
cost of recruitment, formal and 
informal training, and an 
employee’s learning curve. 

Sig Praia at the National 
Institute of Economic and 
Social Research points out that 
the easiest way to stop poach¬ 
ing is to follow the example of 
Germany and to pay trainees 
low enough wages to make it 
economically worthwhile for 
companies to over-train. 

But as that seems to be 
impossible, erecting barriers 
against the training free-riders 
is the best alternative. The 
Labour Party's idea is a train¬ 
ing levy, under which employ¬ 
ers who did not spend 0.5 per 
cent of their wages bill on 
training would have to pay 
that sum to a special fund. 


But the government wants to 
examine how employers could 
extract some of Urn cost of 
training from employees who 
leave before a specified period 
of time has elapsed after train¬ 
ing. 

The government says that 
the legal uncertainty which 
currently plagues attempts to 
do just that must be cleared up 
and the procedure brought 
wi thin the jurisdiction of 
industrial tribunals. 

M ichael Howard, the 
employment secre¬ 
tary, is a recent con¬ 
vert to the Idea that more must 
be done in this- field. As 
recently as last month, he was 
arguing that employers already 
have the means to hind people 
until some of the cost of train¬ 
ing has been repaid. 

And recent legal precedent 
seems to support his original 
argument In 1990, a US com¬ 
pany. Electronic Data Systems, 
won a battle in the High Court 
in London to make an 
employee honour an agree¬ 
ment to pay £4^500 of his train¬ 
ing costs if he left within three 
years of completing a course. 
Such contracts are common in 
the US, and althou gh less com¬ 
mon in the UK, they can be 


found in sectors like informa¬ 
tion technology. 

Viewing training as a loan 
which has to be repaid is a 
concept supported by dark. He 
says that companies like Brit¬ 
ish Aerospace could specialise 
in training and supply smaller 
companies which could not 
afford the cost of expensive 
training equipment 

In such cases, it would pre¬ 
sumably be the small employer 
who would pay, or perhaps a 
combination of the small 
employer and the employee. 
Clearly, when employers want 
to poach badly p.nmig h , they 
will simply “buy-out" an 
employee, as Goldman Sachs 
did recently when it paid 
£10,000 for a Treasury econo¬ 
mist 

However employers seem rel¬ 
atively cool towards the idea of 
greater use of training con¬ 
tracts. The spring industry, 
based in Redditch, suffered 
badly from poaching when foe 
economy was booming. People 
trained as statistical process 
controllers were often using 
their certificates as a to 
a new job. 

Bat Michael Parkinson, 
of Airdale Springs, 
says that restrictions must not 
be put on people’s career 


paths, adding that poaching is 
“an attitude problem not sus¬ 
ceptible to legislation". Edward 
Roberts, chairman of Heath 
Springs, echoes that view, say¬ 
ing: “Employees won't be 
poached from good compa¬ 
nies". Peter Ashby, senior con¬ 
sultant of Fulleraployment UK, 
does not like the idea of “trans¬ 
fer fees” believing that it is bad 
for the employees. He prefers 
the idea of. individual training 
accounts, already used in 
many companies, where 
employees share in the cost of 
their training, especially where 
it is of no immediate benefit to 
the employer.. 

One growing-problem that 
transfer fees cannot deal with 
is the disincentive to training 
in large organisations. An 
economist working in one of 
the clearing banks has pointed 
out that since training budgets 
have been devolved focal man¬ 
agers want to train only for 
their immediate technical 
needs and not send staff on 
general management courses. 

But the new emphasis on 
repaying training costs ought 
to be welcomed by one large 
part of the economy, the public 
sector, which has always over¬ 
trained to the benefit of the 
private sector. 



£ 


Paul Gascoigne: audio be tearing lor Haty 


I t was not until Kay 
Coleman became a 
director of her local 
Training and Enterprise 
council (Tec) that she realised 
something was amiss in her 
own company. 

“One of the issues that kept 
coming up at Tec board 
meetings was nursery 
provision in the Oldham area,” 
she says. 

With an eye to recruitment 
at the medium-sized clothing 
company which she runs, she 
decided to open a nursery. 
Because of the recession, she 
found that hiring staff was 
less of a problem than she had 
expected. 

However the nursery- - 
which opened in 1990 and 
offers 30 places - is paying 
off in other ways. 

“We are getting increased 
productivity from mothers 
who bring their children to 
the nursery. They tend to 
come in earlier, stay longer 
and appear more settled.” 


Lisa Wood investigates the part played by Tecs in encouraging the provision of nursery places 

Why youngsters are taking their parents to work 



CHILDCARE 

Oldham Tec may have 
provided the inspiration for 
the nursery but it provided 
no money. But Oldham, along 
with the new network of 81 
other Tecs, is seeking to play 
a part as a partner and 
catalyst in the provision of 


nurseries and child-care. 

This is part of a wider brief 
of promoting opportunities 
for women - iwrimUng paying 
childcare casts for 
single-parent trainees. It is 
a role most Tecs appear to be 
taking seriously, albeit In 
varying ways. 

Some Tecs, including' 
Hertfordshire Tec, are helping 
to set up nurseries in 
partnership with employers 
and local authorities. 

Others are training 
unemployed people to setup 
after-school clubs. 

As with other Tec activities, 
results vary In quantity and 
quality, depending In part on 
how long a Tec has been 
established. 


Many of those Tecs with the 
most progressive policies have 
female chief executives, such 
as Olivia Grant at Tyneside 
Tec, or confident women board 
members, such as Coleman 
at Oldham Tec. 

A survey conducted last 
summer by The National 
Council for Voluntary 
Organisations (NCVO) and 
Daycare Trust-The National 
Childcare Campaign showed 
that 

• More than one-third of the 
50 Tecs that responded had 

a specific policy on childcare. 
More than half had a str ate gy 
or statement on childcare. 

• More than half had an 
advisory group which 

chfldc are 


as part of its remit 

• Forty per cent had a staff 
member with responsibility 
for childcare issues. 

• Half had discussed with 
other agencies the 
development of local childcare 
facilities, for the under fives, 
for after-school care and for 
holiday play schemes. 

• A quarter had encouraged 
collaboration between 
employers and local 
authorities on onf-cf-school 
and holiday childcare schemes, 
with a further 36 per cent . 
proposing to do so. 

The authors of the report 
said the seniority of member* - 
of staff with responsibility 
had a direct influence bn the. 
extent to wMch cttHcare - 


issues were taken seriously. 

Olivia Grant of Tyneside 
Tec said childcare was 
Important from the start “It 
was a message we got from 
the community and wag-raised 
by several employers too,” 
she says. 

The Tec appointed {in officer 
to investigate local childcare. 
Her investigations showed 
patchy provision in tiie area, 
although some local 
authoriti es, notably North 
Tyneside borough council, 
provided good facilities. 

She concluded that the 
greatest immediate need was 
after-school and holiday care. 

A pilot p ro gra mme - called 
the Kids Glnb Enterprise 
Course - is being set up, 


under-which tiie Tec is 
training people tonrovide 

l ma*1 rWWffBTy farim WL 

Places are: fended under the 
Employment Training (ET) 
scheme for the long-term 
unemployed. 

The programme will be run 
by a local enterprise agency 
in partnership with the Kids 
Club Network, a charity 
woridngto promote, 
after-school cage of children. 
Courses WfiHncdbde f advice 

fln j| . 

and how to aoquity premises.'. 
-- The Tec beHevepltemone^h' 

. •jdilld r^jjfesrjttan'hpresong • 
.. inbricks ahdmortar..7f 
•••- “We do.not want to be an .. 


alternative social services 
department," says Grant 

As part of the aim to help 
individuals, the Tec will 
consider offering them Its 
Enterprise Allowance which 
gives financial help to 
unemployed people who want 
to set up their own businesses. 

Tyneside Tec, which has 
has a women's advisory group 
drawn from the local 
population, has a number of 
other initiatives, inclnding 
one to support training 
courses for ethnic minority 
women who want to be child 
minders. 

“We have not got all the 
answershut people are 
helping:^ to ask the right 
questions and frame solutions 
which^rethope. will be 
effeettygrsays Grant 


.Tha^stttir final artide in the 
serfts&a childcare. Previous 
us&^qppeared on January 
1 17, January 31 and 
10 


* 
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E RESTORE SIGHT TO TWO IV 
PEOPLE BY THE YEAR 2000? 



'As your President f have been much 
heartened by the endeavours of 
Sight Savers to combat the terrible 
affiication of blindness in developing 
countries. The future well-being of 
very many people depends on this 
work and it is an important 
milestone in the Society's history that 
this year the three millionth cataract 
patient had a sight restoring 
operation in Pakistan 

HRH Princess Alexandra 
August 1991 

-o- 

ou may first have heard of us 
as the Royal Commonwealth 
Society for the Blind. But 
Sight Savers says it better. For this 


is a charity that does a simple, yet 
wonderful, thing. It restores sight 
to blind people In some of the 
world’s poorest countries. And this 
very year it achieved its three 
millionth mirade. Few a fifty year 
old widow in Pakistan had a 
cataract removed and her sight 
restored. The operation took 
twenty minutes. It cost just £8. 

Three million may have 
been cured but millions remain 
to be cured. The World Health 
Organisation estimates that there 
are between 27 and 35 million blind 
people in the world; a conservative 
estimate indicates 40 million by the 
year 2000.85% to 90% will live in 
Africa or Asia. 

SightSavers has set itself a 
target. To cure another two million 
people in the next nine years. 

Which would mean that this UK- 
based charity will have brought 
sight to five million people in the 
last thirty two years of this century. 

Can you think of a better 
combination of achievement and 
ambition with which to associate 
your company? 



For British companies need to be 
involved if that target is to be 
reached. Sight Savers is supported 
by tens of thousands of individual 
donors throughout the country. 

It is their regular generosity that 
has made possible the eye camps, 
the dinics, the paramedics, the 
training schemes— all the varied 
activity that has underpinned this 
extraordinary achievement of 
Sight Savers. 

But the target set for the year 
2000 means an investment that 
goes beyond the means of those 
ordinary donors. 

For this Is the tragedy. We now 
know so much more about 
blindness and its causes that for 
tiie first time in history, we can go a 
long way toward eradicating it. ' 
More than eighty per cent of 
blindness in developing countries is 
either preventable or curable. 

Now that we know so much, 
now that we have achieved so 
much, now that we know so 
precisely what remains to be done 

now is the time to commit 
ourselves for that greater effort 



THE HUMAN DIMENSION 

“ 1 can see my children. I can (trip 
my famHy farm the fields. I can help 
my m o ther at home". 

This is Taj Bibi talking on April 28 
last year from her bed in the mobile 
hospital at Akora Khattak In the 
North West Frontier province of 
Pakistan. Jwt half an hour after the . 
cataract operation she was able to 
identify her son, her father and her 
sister. She turned to the woman 
surgeon, Dr Artfa Gulab, and prayed 
that she be granted ten sons. 

This fifty year old widow was the 
three millionth person to have tight 
restored by Sight Savers. 


THIS IS THE SORT OF 
HElPWENEEfr- 

£150,000 to build a twenty- 
bed eye hospital. 

£ 20,000 to equip that hospital 
once it if built 

£18,000 to train art eye care 
consultant 

£3,600 to train a paramedic - 
ophthalmic clinical officer. 

£37,500 to purchase and pay 
the running costs of a four wheel 
drive vehicle for five years. The 
need is for ten such vehicles a year. 

These are big sums and they are 
' only likely to come from company ' 

- partners who can'shareSigirt Savers' 
sense of mission. : « s*. .v 

First think. Think about the . 
good you canr achieve. Think about 
the geographical fink your company 
may have with the Sight Saver*'' 
programme. Think about how best 
you can get involved in the mission 
to give sight to two mUDon people 


Then, at your discretion, commit 
yourself or your company to that 
mission. The very minimum you 
could do is make a simple, one-off 
donation. 


Consider for a moment that each 
one hundred pound donation will 
supply sight to twelve people. 
Possibly you will bethinking bigger 
than a one-off donation. You now 
have the opportunity of becoming 
involved in the nine year 
programme we have announced. 


How can you help most cost- 
effectively and vigorously? 

And, if you are thinking in that 
mode, contact us. For it is partners 
we are seeking and we owe it to 
you to expfairvin greater detail ' 
what we amid achieve together. 
But do not ignore us. Above all, do 
not ignore the millions of people 
for whom we could achieve a 
miracle: the mirade of sight 


box 131, Haywards Heath 
West Sussex, RH16 4YF. r 


Countries hi which Sight Saws works: Botswana, The Gambia, Ghana, Kenya. Lesotho. Malawi, Nigeria, Sierra Leone. Swaziland. Tanzania. Uganda, Zambia, Zimbabwe, Banf^adesfa, India, Pakistan, Sri Lanka, Hong Kong, Malaysia, Hp, Papua Guinea Soiomon Islands. 


* 
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ROYAL FESTIVAL A QUEEN EUZABETH HALLS 


Still a rich and varied diet, but for how long?: Granada’s Ttfaigref; BBC’s The Lost Language of Cranes’ 

TELEVISION 

Big business versus creativity 

r he opening of the winter Olym- more Worlds In Action, look pretty thin. Bennett has used Routledge to deliver 
pics, so clearly devised for televi- Writing in the FT in October. Samuel Brit- some of his best lines. She is so good at it, 
sion. was a collectors' item wor- tan, who served on the Peacock Commit- * 

thy of recording on tape and tee. said: Talking of language on television, when 


r he opening of the winter Olym¬ 
pics, so clearly devised for televi¬ 
sion. was a collectors' item wor¬ 
thy of recording on tape and 
storing alongside those early editions of 
the Eurooision Song Contest in which Nor¬ 
way used to get “Nul pointes". Somebody 
had clearly decided that since the whole 
thing was, metaphorically speaking, a big 
pantomime, it might as well be literally 
that So each team was led into the sta¬ 
dium by a girl fitted from neck to knees 
with a huge plastic fishbowl full of swans- 
down (we know it was swansdown because 
David Coleman told us so) which she 
flicked about with her hands to create the 
effect of a snowstorm toy. Then the teams 
were greeted by the Broker’s Men - actu¬ 
ally a man speaking French and a woman 
speaking, er, Rn gtich — with rhyming cou¬ 
plets: “From Latin America signor, signo- 
rina/Please welcome the athletes from 
Argentina"- The shade of McGonagall 
must have been squirming in pleasure. 
“With a startling speed they cover the 
miles/The team from the Dutch West 
Indian Isles". Jets performed aerobatics, 
massed roller skaters swayed to Beeth¬ 
oven's Ninth, and the French president 
looked appropriately sheepish, probably 
digesting the French verson of In sum¬ 
mer and winter it's coastal and bi BjfSo 
welcome the team that's come here from 
Chfle". 

...... * 

Since it was used for the title, the phrase 
The Last Language Of Cranes was presum- 
"aHy centrally important to BBC2*s Sunday 
night drama. Did every viewer except me 
understand the significance? Who was the 
hoy who copied the movement of the 
cranes outside the high rise flats? Given 
that his behaviour was being studied by a 
social worker, was be supposed to have 
behaved like Lorenz's geese and modelled 
himself on the first thing he saw after 
birth? If so, what had this to do with 
homosexuality? Were we supposed to 
think that young Philip became a homo¬ 
sexual because he modelled himself on his 
homosexual father? Or what? I think we 
should have been told. Ironic that, in a 
drama where virtually everyone in sight 
was a male homosexual, the best acting 
came from Efleen Atkins, playing the het¬ 
erosexual Rose. 

* 

For any viewer who is not entirely cynical 
about television, and who values high 
quality programmes, the "resignation’* of 
David Plowright from Granada is an omi¬ 
nous if not entirely surprising event. His 
enforced departure is the clearest sign yet 
that we are indeed going to be subjected to 
that downward-swirling vortex which 
some of us predicted when the asinine 
Thatcherite plans for broad c astin g were 
first mooted. Those plans are now putting 
the accountants on top. Television is, of 
course, big business and needs accoun¬ 
tants, but it is also a creative industry and 
once the Plowrights are driven out the 
prospects for any more Bridesheods, any 


more Worlds In Action, look pretty thin. 
Writing in the FT in October. Samuel Brit- 
tan, who served on the Peacock Commit¬ 
tee. said: 

“There is indeed scope in a civilised 
society for the provision (^ programmes in 
the arts, sciences, humanities, news, docu¬ 
mentaries, and many other Adds which 
cannot pay their way either by advertising 
or by subscription. Bodies such as BBC2 
and Channel 4 exist for this very purpose; 
and Peacock proposed a much broader 
Arts Council of the Air. There is nothing, 
however, to support a grey in-between 
mess in which the BBC feels it has to 
compete in the mass market for pulp, 
while commercial entrepreneurs have to 
go through the motions of providing a due 
ration of what the regulators would regard 
as quality.” 

It can he argued, on the contrary, that 
there is everything in 48 years of the BBC/ 
ITV duopoly to support the brilliant in-be¬ 
tween mass, achieved more by guess than 
by god, which offered British viewers such 
a richly varied diet That richness and 
variety resulted largely from ITVs efforts 
to win some of the BBC’s kudos by making 
public service programmes, and the BBC's 
efforts to win same of ITVs popularity by 
creating more appealing comedies, drama 
smtm, and journalism- The system was 
not broke and did L not need firing; it was 
- producing some of the most enjoyable 
(and, according to market research, most 
epjoyed) television in the world. It was. 
envied the world over. Yet doctrinaire... 
.political thinking and hostility to tdfivi- 
sion joumalism 4n' the last Thatcher 
administration ensured that the industry 
was. well and truly fixed. Future historians 
may wen conclude that one of Britain’s 
more successful. undertakings in the latter 
part of the 20 th'cmtury was ruined for 
malicious reasons, and the. departure of 
David Plowright may be seen as the begin¬ 
ning of the end. 

•k 

Television is not a medium in which the 
use of language vary often strikes you as 
expressive, and the odd thing is that on 
the rare occasion when it does, the pro¬ 
gramme almost always seems to be a com¬ 
edy. Les Dawson on one of his higher 
flights of fancy can be both hilarious and 
iTnp iii«riiwiiiy rich, and the best examples 
currently available are in BBC2*s repeats 
of Victoria Wood As Seen On TV. Her 
monologue for Patricia Routledge last 
week was so sple n did that you needed to 
hold your breath and contain your laugh¬ 
ter in order not to miss anything: T was in 
that mood when you eat (fry Weetabix and 
watch the Open University... Td left me 
cuerlottes on the Underground and it was 
apprentice day at the friMnI waxen?... I 
still can’t polka without wincing but we're 
spunky In Cheadle, we totter on..The 
only television regulars who can match 
Wood in this area of genteel suburban 
pretensions are Barry Humphries in bis 
Dame Edna persona and Alan Bennett It 
is doubtless not sheer coincidence that 


Bennett has used Routledge to deliver 
some of his best lines. She is so good at it. 
* 

Talking of language on television, when 
did you last hear the word “philippic” on 
the box? It cropped up in an unusually 
quirky and eujoyable item from David 
Sells on Newsnfght last week. He took a 
train from Moscow to Kiev, crossing one of 
the new frontiers, and his piece reminded 
you of the great days of reporting by peo¬ 
ple such as James Cameron and Rene Cut 
forth. You suddenly realised what the 
“Birtian revolution" is denying us. 

* 

Isn't Mif-hao! Gambon wonderful? 

Well, yes, he is a rather impressiv e actor. 

A better Maigret than Rupert Davies? 

Surprisingly similar, really, given the 32 
years between their series. 

Doesn’t Budapest stand in amazingly 
well for 1950s Paris? 

Amazingly. 

And wasn’t it funny seeing James Cel- 
lan Jones taking off his producer/director 
hat to play the waiter and even giving 
himself a line? 

Terribly droll Just Wee Hitchcock. You 
say he look off his hat but did he take off 
those sandals that he's always worn, even 
when he was head of plays at the BBC? You 
couldn’t see his feet 

At least you must admit there were no 
steam trains in this episode. 

True, but there were moments when you 
thought “Oh-dear, there's that spotless vm- 

. v. 

Why are you so grudging about, this new 
-TTV sales. Isn’t it precisely what British 
television does so well, and just the thing 
for Sunday nights? 

Certainly it’s awfully well done, but if 
you polled the viewers on what television 
drama needed most do you think they 
would say "Another detective series, please, 
preferably period“? 

Does that mean you think it will get 
poor r ating s? 

No. but the law of diminishing returns 
must set in eventually. We already have 
Spender, Taggart, Miss Marple, Poirot, 
Morse, Van der Volk, and more. There 
must be a Omit. Mustn’t there? Surely... 

★ 

We can hardly begrudge Dan Maskell his 
retirement, after all he is 83, will be 84 in 
April, and in 43 years (he began his com¬ 
mentaries on radio In 1949) has never 
missed a day at Wimbledon. And yet, for 
tens of televised tennis, the prospect of 
getting through this year's Wimbledon 
without him Is dreadftiL He is still the best 
tennis commentator, being clear, calm 
though enthusiastic, urbane, and extraor¬ 
dinarily knowledgeable. It is difficult to 
think of any other sport with a commenta¬ 
tor as good. He promises he will be at 
Wimbledon this year as a spectator; 
couldn't the BBC persuade him to pop Into 
the commentary box occasionally, just for 
six or seven hours a day, say? 

Christopher Dunkley 


The first performance of 
Benedict Mason's BBC Sym¬ 
phony Orchestra commission 
was originally planned for last 
year, but postponed for myste¬ 
rious scheduling reasons. The 
delay brought its own rewards, 
however, for In place of the 
premiere the BBCSO per¬ 
formed Mason’s immensely 
attractive Lighthouses of 
England and Wales from 1988, 
which was subsequently 
recorded and released as a CD 
stogie. The large, enthusiastic 
audience that gathered in the 
Festival Hall on Monday night 
for the BBCSO’s unveiling of 
the Concerto for the Viola Sec¬ 
tion, conducted by Lothar 
Zagrosek, might well have 
been more familiar with 
Mason's music than a year ago, 
and known perhaps if not what 
to expect, then at least what 
not to expect. 

The new concerto shares at 
least one property with Light¬ 
houses - an approach to 
orchestral writing that pays 
fond homage to 19th-century 
traditions, while coming up 
with a grammar and sense of 
continuity that are very much 
post-modern. In the earlier 
orchestral piece it was the 
impressionist view of the sea 
that lay behind so many of the 
textures; In the Concerto it's a 
whole history of orchestration 
ranging across 19th-century 
romanticism that informs its 


workings. It is essentially a 
work about scoring and about 
the role of the violas in the 
middle of a traditional string 
texture, sometimes defining 
the pulse of the music, some¬ 
times sharing its melodic con¬ 
tours, yet rarely findin g them¬ 
selves in the spotlight 

In the concerto the violas are 
amplified and rise through the 
textures as If the orchestral 
balance had suddenly been 
turned inside out while Mason 
sets up an extraordinary series 
of Inventions, conceits and 
musical jokes around them. 
There are six movements, 
alternating fast and slow with 
fond yet oblique references to 
the viola's orchestral past in 
all of them. The huge orches¬ 
tra, with percussionists hover¬ 
ing over everyone from the 
choir stalls, contains all man¬ 
ner of exotica, as well as a pair 
of singers among the wind sec¬ 
tions who masquerade as 
instrumentalists until their 
moments arrive. 

At first hearing the overall 
structure was not entirely con¬ 
vincing; one wonders whether 
the work does justify its length 
and proportions. But there are 
wonderful ideas along the way. 
some of them arising directly 
from the extra-prominence of 
the viola line, others purely 
inspirational: textures coloured 
by swanee whistles at one 
point, synthesiser at others. 


and the soprano soloist 
unwinding some exquisite 
vocalise. Setting these surreal 
events within a soundwarld 
that audibly derives from the 
19th-century gives the concerto 
a crisply defined character and 
very positive tang. 

w 

Dominic Muldowney’s Percus¬ 
sion Concerto, which the 
Bournemouth Sinfonietta 
introduced to London in the 
Queen Elizabeth Hall a week 
ago. is the latest in the line of 
works in which Muldowney 
has utilised his techniques of 
tempo layering, setting up 
ratios of metronome speeds 
between the sections of an 
ensemble to produce highly 
complex yet perfectly playable 
rhythmic patterns. The most 
ambitious exploration of these 
ideas promises to be his Violin 
Concerto, due to be heard in 
Liverpool next month, but in 
the meantime the percussion 
piece seems the most success¬ 
ful and cogent example so far. 

The single-movement piece 
was written for Evelyn Glen¬ 
nie, who plays it with wonder¬ 
ful flair and accuracy. The per¬ 
cussionist stands at the centre 
of the platform with the cham¬ 
ber orchestra divided into 
groups around her; players 
take their lead from either the 
soloist or the conductor, so 
that the music builds up com¬ 
plex polyrhythmic layers as it 


runs through the precisely 
geared tempo ratios. The idea 
may sound dry and cerebral, 
but Isn't at all in performance: 
the music is a glistening web 
of ever-changing textures and 
motives, tinged occasionally 
with echoes of popular song 
and jazz accents. 

There is a good deal of repe¬ 
tition. or material revisited 
from a different perspective, 
hence the work's Birtwistle- 
like subtitle. “Figure In a Land¬ 
scape”. From that point of 
view it seems to be Muldow- 
ney's most Birtwistlian piece 
for some time: full or intrigu¬ 
ing possibilities, flashes of rev¬ 
elation, and the strange, hid¬ 
den rituals so characteristic of 
his former teacher. 

Muldowney conducted the 
performance, which was part 
of a concert for the Arts Coun¬ 
cil Contemporary Music Net¬ 
work. Tanias Vasary took 
charge of the rest of the pro¬ 
gramme. which brought the 
London premiere of James 
Macmillan's diffuse and over- 
long Tryst. It also included 
Stravinsky's Dorises concert- 
antes (written 50 years ago) 
and Prokofiev's Classical Sym¬ 
phony (75 years old); just what 
are those works doing In a 
touring programme supposedly 
devoted to "contemporary” 
music? 

Andrew Clements 


Bingham String Quartet La Boheme 

PURCELL ROOM ROYAL COLLEGE OF MUSIC 

The current Park Lane Group her conveniently concise quar- This is a greatly appealing adult 
series is entitled “String Quar- lets are likely to find perma- student production. Its attrac- home 
tets Plus...”; on Monday the nent niches in the repertoire. five qualities start with the ofcoi 
quartet was the Bingham The Xenakis Tetora - youthfutoess of the cast - pro- prese 
team, and their “plus" the pla- Dorian for “4", apparently - fessional performers of La Boh- own. 
nist Andrew West (for Shost- prompted the gutsiest, most erne (like those of Eugene Of 
akovich’s Piano Quintet), full-blooded Bingham playing. Onegin) seldom manage to are t 
Though the PLG's first objec- Tetora belongs to the compos- combine vocal aptitude and prim 
five is to promote contempo- er's "ethnic" vein, not to the visual verisimilitude. But the perfa 
rary music, represented here actuarial fantasies that first pleasures don’t stop there: the figure 
by Elizabeth Maconchy’s Quar- made his name. Its workings- production by Mike Ashman astor 
tet no. 6 (1950) and Iannis out are dense but always folk- proposes a fresh statement Chint 
Xenakis’s recent Tetora. they ish, and they sustain a steady about the piece, and the sing- He n 
aim also to promote younger pressure of raw, earthy feeling ers, orchestral players and con- his It 
artists who are seriously even while they rotate the ductor (Michael Rosewell) out ( 
attuned to new music. Hence material in tight little circles, invite us to respond to it with imprt 
the Bingham Quartet, whose In Shostakovich’s fine Quintet, equal freshness. aroui 

faithfully searching accounts however, only the pianist West Ashman, an erratic and tnucl 

of Maconchy’s quartets from appreciated its extrovert sometimes wilful opera direc- stage 

no. 5 to no. 8 have already been dimensions - grandly rhefori- tor for the bigger British com- supp 

committed to a Unicora-Kan- cal at the start, exuberant and parties, has done some of his u n f 

p-hana CD. unbuttoned in the Finale - best work in the ROM's won- roma 

Truth to tell, the best and he was audibly at pains to derfully intimate Britten Thea- rema 
Bingham performances by a trim his scale to the wan. tre - I remember his Paul Thi 
long- way were of the Macon- respectful Bingham measure. Banyan and Onegin with par- shov 
chy 6th and the Xenakis. In the We’d had enough of that ticular affection. He and the singe 
former they have been coached already in their Haydn, the B designer Bernard Culshaw instil 
to excellent purpose by the minor quartet from his op. 33, have here found a method of focus 
composer herself, and they where they managed to reduce updating that comes across as Eliza' 
made its sinewy lines, tell- every bright thrust (there are a quickened imaginative sarm 
‘ plainly. An 'extra' touch of many, some of them gypsy-in- response to the musical and cast- 
astringent^ in their address spired) to juiceless pantomime: verbal text, not a lazy-minded note's 
would still have been welcome: as if they took the piece to be gimmick. dowz 

a bracing, downright Roman Eminently Worthy, but of The stage design is abstract, stam 

virtue in all 13 of Maconchy’s course not much fun to play or the dress modern, the diffic 
quartets Is the leanness of to hear. Haydn would have narrative unfolding elliptical; enjc 
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her conveniently concise quar¬ 
tets are likely to find perma¬ 
nent niches in the repertoire. 

The Xenakis Tetora - 
Dorian for “4", apparently - 
prompted the gutsiest, most 
full-blooded Bingham playing. 
Tetora belongs to the compos¬ 
er's "ethnic" vein, not to the 
actuarial fantasies that first 
made his name. Its workings- 
out are dense but always folk- 
ish, and they sustain a steady 
pressure of raw, earthy feeling 
even while they rotate the 
material in tight little circles. 
In Shostakovich’s fine Quintet, 
however, only the pianist West 
appreciated its extrovert 
dimensions - grandly rhetori¬ 
cal at the start, exuberant and 
unbuttoned in the Finale - 
and he was audibly at pains to 
trim his scale to the wan. 
respectful Bingham measure. 

We'd had enough of that 
already in their Haydn, the B 
minor quartet from his op. 33, 
where they managed to reduce 
every bright thrust (there are 
many, some of them gypsy-in¬ 
spired) to juiceless pantomime: 
as if they took the piece to be 
Eminently Worthy, but of 
course not much fun to play or 
to hear. Haydn would have 
been astonished, and probably 
insulted. There were moments 
of curdled pitch, too, and the 
leader's exposed sallies too 
often squeaked and wheezed. 

David Murray 


This is a greatly appealing 
student production. Its attrac¬ 
tive qualities start with the 
youthfutoess of the cast - pro¬ 
fessional performers of La Boh¬ 
eme (like those of Eugene 
Onegin ) seldom manage to 
combine vocal aptitude and 
visual verisimilitude. But the 
pleasures don’t stop there: the 
production by Mike Ashman 
proposes a fresh statement 
about the piece, and the sing¬ 
ers, orchestral players and con¬ 
ductor (Michael Rosewell) 
invite us to respond to it with 
equal freshness. 

Ashman, an erratic and 
sometimes wilful opera direc¬ 
tor for the bigger British com¬ 
panies, has done some of his 
best work in the RCM’s won¬ 
derfully intimate Britten Thea¬ 
tre - I remember his Paul 
Banyan and Onegin with par¬ 
ticular affection. He and the 
designer Bernard Culshaw 
have here found a method of 
updating that comes across as 
a quickened imaginative 
response to the musical and 
verbal text, not a lazy-minded 
gimmick. 

The stage design is abstract, 
the dress modern, the 
narrative unfolding elliptical; 
quick switches of lighting (by 
John Bishop) underscore the 
emotional patterns. This is a 
production devised to make 
young performers (including a 
splendidly controlled mixture 
of Christmas Eve revellers. 


adult and children) feci at 
home, which sets up vital lines 
of connection between past and 
present. Puccini's day and our 
own. 

Of the first-night cast (there 
are three alternating sets of 
principals for the six 
performances) the stand-out 
figure was the Rodolfo of an 
astonishingly gifted young 
Chinese tenor, Ya-Lin Zhang. 
He needs to improve further 
his Italian diction (which stood 
out the more because of the 
impressively natural delivery 
around him), and to master 
much greater flexibility of 
stage presence; his steady, 
supple tones, beautifully 
unforced and 

romantic-sounding, hint at a 
remarkably bright future. 

The Marcello, Richard Croft, 
shows himself a born 
singer-actor, alert in his 
instincts, a natural point of 
focus on stage; the Musetta, 
Elizabeth Davidson, shares the 
same quality. Other 
cast-members prove less 
noteworthy, though no-one lets 
down the prevailing high 
standard. It’s sometimes 
difficult to know how to “rate" 
enjoyable student 
opera-productions; at least by 
the side of last autumn’s 
dismal Glyndebourne Touring 
Boheme, this one seems to me 
a plain triumph. 

Max Loppert 


The Cutting 

BUSH THEATRE 

Maureen O'Brien is an actress whose first 
stage ploy displays an actorly delight in 
the linguistic possibilities of the theatre. 
She stretches silences and kneads lan¬ 
guage into unearthly stop-start rhythms. 
The Cutting, apparently based on a true 
story, weaves this language around a 
series of meetings between a middle-aged 
malt* psychiatrist and a young female pris¬ 
oner on remand for apparently murdering 
her mother and feeding her, bit by bit, to 
the birds. 

Dominic Dromgoole’s staging is by con¬ 
trast brutally unpoetic. For much of the 
first act, Sian Thomas’ Judith stands mute 
and unblinking in the dingy prison set. 


staring out of an imaginary window and 
wearing the patience of both psychiatrist 
and audience wafer-thin. The shrink's job 
is to coax an explanation from Judith of 
her mother's macabre death, thus releas¬ 
ing her from both the physical limbo oT 
detention and the psychological limbo of 
her silence. 

Just as he is about to abandon her as a 
hopeless case, Judith begins to speak. Bit 
by bit the job becomes a mission and 
professional interest becomes personal 
affection. Paul Freeman, watery blue eyes 
uncannily focused, is not given much of a 
progression beyond the obvious one from 
exasperation to love, but he keeps 


attention pinned on the subject of the 
play, whose personality unfurls with her 
story. 

The fascination of this woman lies in 
her resistance to facile categorisation. 
Thomas' cut-glass diction, and Judith's 
capacity to soar from fractured 
monosyllables into metaphorical speech, 
make it impossible to pop her into any of 
the obvious social - or theatrical - 
pigeonholes. At best she becomes the 
figment of a wholy original imagination, 
while at worst, like the play, she seems 
precious and stagy. 

Claire Armitstead 


International 

ARTS 

GUIDE 

TODAY’S EVENTS 


■ AMSTERDAM 

Concor&abouw 20.15 Andris Previn 
conducts the Royal Concertgebouw 
Orchestra in Brahms' Violin 
Concerto (soloist Viktoria Mullova) 
and Elgar's Second Symphony, 
also tomorrow and Sun afternoon. 
Sun evening: Frans Briiggen 
conducts the Orchestra of the 18th 
Century and Netherlands Chamber 
Choir in Bach’s St John Passion 
(6718 345) 

Beura van Berlago 20.15 Lev 
Maridz conducts the Nleuw , 
Sinfonietta Amsterdam in Brahms 
First Serenade, Schnittke's 
Monologue for vfoteand strings 
(soloist Nobuko ImaiJ and 
Schoenberg’s Suite for Strings. 
Sun; Martin Sieghart conducts the 
Gelders Orchestra In a programme 
including Bruckner’s Second 
Symphony (6270 466) 

MuzMdheater 19.00 Hartmut 
Haenchen conducts Harry Kupters 
production of Die Frau ohne 
. Schatten, also Sat Fri and next __ 
Mon: Balanchine programme (BZ» 
455 /credit car d bookings 6211 211) 

■BARCELONA 

Gran Teafre del Uceti 21.00 Antoni 

Ros Martoa conducts Roberto 


Gerhard's The Duenna, sung In 
English. Runs till Feb 20. with next 
performances an Fri and Sun (412 
I486) 

Palau (to ta Musics 21.00 Vladimir 
Spivekov is director and violin 
soloist in a Vivaldi programme 
with the Moscow Virtuosi. Fri, Sat 
and Sun morning: Karl Osterreicher 
conducts tf-ie Barcelona City 
Orchestra in Schumann's Cello 
Concerto (soloist Boris 
Pergamenshikov) and Bruckner's 
Fourth Symphony. Sun evening: 
Jose Carreras (268 1000) 

■ CHICAGO 
Orchestra Hall 19.00 Daniel 
Barenboim conducts Le nozze di 
Figaro. Tomorrow: Don Giovanni. 
Sat: Cosi fan tutte (435 6666) 

■ GENOA 

Teatro Carlo Felice 21.00 
Nederlands Dans Theater in a 
programme of tour choreographies 
by Jiri Kylian. Daily till Sun. with 
afternoon and evening 
performances on Sat Feb 21-26: 
Alessandro Ferrl dances Coppdlla 
(58 9329) . ■ ■ t .- 

■ GOTHENBURG 

Konserthus 19.30 Peter Maag 
conducts the Gothenburg 
Symphony Orchestra In Bruckner's 
Fifth Symphony, repeated tomorrow 
(16 7000) , 

■LONDON 

Royal Festival Hall 19.30 Simon 
Rattle conducts the London 
Philharmonic in Nielsen’s Pan and 
Syrinx, Robert Simpson's Ninth 
Symphony and Beethoven’s 


Seventh. Tomorrow: Temlrkanov 
conducts the RPO (071-328 8800) 
Purcell Room 20.00 Patricia 
Rozario and the Ondlne Ensemble 
in a programme of music for voice 
and ensemble by D'lndy, DurutlB, 
FaurO and Saint-Sabns (071-928 
8800) 

Barbican 19.45 Stanislav Bunin 
plays Chopin’s 24 Preludes Op 
28. Fantasia In F minor and Second 
Sonata. Tomorrow: Michael TUson 
Thomas conducts the LSO (071-636 
8891) 

Covent Garden 19.00 Jeffrey Tate 
conducts Johannes Schaafs 
production of Le nozza di Figaro, 
with Carol Van ess, Marie 
McLaughlin, Thomas Allen and 
Lucio Gallo. Tomorrow: ballet triple 
bill (071-240 1066) 

Coliseum 19.00 Mark Eider 
conducts David Pountney’s ENO 
production ot Kfinlgsklnder, with 
Caihryn Pope as the Gooseglrl 
and Joseph Evans as the Prince. 
Tomorrow; Street Scene (071-836 
3161) 

Royal Albert HaU 19.30 Eric Clapton 
and his band In the first of 12 
London concerts till Feb 28 (071-823 


Sadler’s Wells 19.30 Adzido: the 
stars of African dance return with 
In the Village of Africa, Coming 
Home and Under African Skies. 
Daily till Sat (071-278 B916) 

■ MADRID 

CONCERTS 

Tonight at the Audltorio Nacional 
de Musiea, Luis Izqurerdo directs, 
the Oporto Camerata in music by 
Prokofiev, Shostakovich, Halffter 
and Lopes Grsca. Tomorrow, cello 
recital by Aurora Natola-Ginastera. 
This week’s Spanish National 
Orchestra concerts (Fri, Sat Sun) 


are conducted by Rafael Fruhbeck 
de Burgos, and include Turina's 
Danzas Fantasticas and Ravel's 
Daphnis et Chlo6 (337 0100) 

OPERA 

Jean-Marie Villfegier's acclaimed 
production of Lully's Atys. 
conducted by William Christie, 
opens at the Teatro Lirico La 
Zarzuela on Sat for five 
performances (429 8225) 

■ NEW YORK 

THEATRE 

• Private Uvea: wit. wisdom and 
war take to the stage when Joan 
Collins and Simon Jones appear 
in the 1930 Noel Coward comedy, 
in which the two principal 
characters love each other but 
can't live together. Directed by 
Arvln Brown. Now previewing prior 
to Feb 20 opening (Broadhuret 
Theater, 235 West 44th St, 239 
8200). 

• A Ufe in the Theater. F Murray 
Abraham and Anthony Fusco in 

a revival of David Mamet's 
backstage comedy, directed by 
Kenneth Dowling. No performance 
on Fri (Jewish Repertory Theater, 
344 East 14th St, 505 2667). 

• The Most Happy Fella: a revival 
of Frank Loesserfs musical 
comedy, directed by Gerald 
Gutierrez. Spiro Maias Is the 
middle-aged vineyard owner, 
Sophie Hayden the mail-order bride 
and Charles Piston© the handsome 
ranch foreman, with a supporting 
cast of 26. Now previewing, 
opening night tomorrow (Booth 
Theater, 222 West 45th St, 239 6200) 

• Park Your Car In Harvard Yard: 
riding with Jason Roberts and 
Judith Ivey makes tor a relaxing 
outing as they star In a 
two-character play by Israel 


Horovitz focusing on the 
relationship between a retired 
high-school teacher and his live-in 
housekeeper. Directed by Zoe 
Caldwell (Music Box Theater, 239 
West 45th St, 239 6200). 

• Tlcketron answers inquiries 
and sells tickets for most shows 
on and of! Broadway (246 0102) 
MUSIC 

Metropolitan Opera 20.00 First 
performance this season of II 
barbiere di Slvlglia, conducted 
by Ralf Weikert with a cast 
including Frederica von Stade and 
Thomas Hampson. Tomorrow: 
Rigoletto (362 6000) 

New York State Theater 20.00 City 
Ballet in four choreographies, 
including Robbins' The Cage and 
Balanchine's Apollo (870 5570) 

■ PARIS 

DANCE 

Palate Gamier 19.30 Stuttgart Ballet 
in John Cranko's Onegin, daily 
till Sat Next week: John 
Neumeier's A Streetcar Named 
Desire (4017 3535) 

Palate des Corrgr&s 20.30 Kiev 
Opera Ballet in Boumonvilie's La 
Sylphlde, also tomorrow. Fri: 
Nutcracker. Sat soloists' night 
Sun: Sleeping Beauty (4068 0006) 
MUSIC 

Optra Bastille 20.00 Paata 
Burchuladze in a programme of 
Mussorgsky songs, with the Opera 
orchestra conducted by 
Myung-Whun Chung. Repeated 
tomorrow (4001 1616) 

Ch&telet 20.30 Charles Dutolt 
conducts the Orchestra National 
de France in Sartok’s Dance Suite. 
Janacek's Sinfonietta and 
Beethoven's Violin Concerto, with 
Christian TetzlaJt. Tonight and 
tomorrow In the Auditorium at 


19.00: Alban Berg Quartet plays 
Webern and Schoenberg. Fri: 
Frankfurt Ballet (4028 2840) 

Salle Pleyel 20.30 Semyon Bychkov 
conducts the Orchestra de Paris 
in Haydn's Symphony No 83, 
Dutilleux's Metaboles and 
Rakhmantnov's Third Piano 
Concerto, with Yevgeny Kissin, 
repeated tomorrow. Fri: Georges 
Pludermacher plays Liszt's First 
Piano Concerto and Bychkov 
conducts Tchaikovsky's Fourth 
Symphony (4563 0796) 

• A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 

■ STRASBOURG 

Theatre Municipal 20.00 First night 
ot ivo Cramer's Ballet du Rhin 
production of Jason et Med6e. 
tragi-paniomime by Noverre. Dally 
till Sun (8875 4823) 

Theatre National 19.30 Heiner 
Muller's play Germania Tod In 
Berlin opens for a two-week run 
in a production from Brussels 
directed by Philippe van Kessei. 

Fri at 18.30: David Simpson plays 
Bach cello suites (8835 4452) 

■ VIENNA 

Muslkversln 19.30 Kuchl Quartet 
plays string quartets by Nicolai. 
Prokofiev and DvoWJc. The Vienna 
Philharmonic Orchestra's 
subscription conceits on Sat 
afternoon and Sun morning are 
conducted by Uif Schirmer, and 
include music by Beethoven and 
Schoenberg- Sal evening and Sun 
afternoon: Jean-Claude Casadesus 
conducts Rossini, Martlnu and 
Schubert (505 8190) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

0730-0800 Moneytlne 
1330-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 

- a Joint FT/CNN production with 
Grant Parry and Colin Chapman 
2300-2330 World Business Today 
01000130 MoneyIJne 

Super Channel 
0600-0020 Business view 
003041700 Busfnass insiders 
2130-2200 {Tubs) East Europe 
Report - weekly Indopm analysis 
from FTTV 

2130-2200 JWodl FT Business 
Weakly - otobftl business roporr 
with James Bellini 
2130-2200 (Thure) Talkinfl Heads 

- International Issues 

Sky News 

1200 Intarnotlonal Business 
Heport 

1130. 1730. 2130, M30. 0530 
(ThurS) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Meneyflne 
0000-0930 World Business This 
Week - a Joint FT/CNN production 
1540-1810 Uoneywaak 
1900-1930 World Business This 
Week 

SUNDAY 
Super Charms! 

1000-18M FT Business Weekly 
Sky News 

1330, 1630. 2030, 0030. 0330 FT 
Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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Trade and the 
environment 


IT 


Paris has four main tiers of government 


WITH THE environment a 
high international priority, 
trade policies can be no more 
exempt from environmentalist 
sera tiny than any others. But 
the dangers of that scrutiny 
must not be ignored. Well- 
meaning environmentalists 
could find themselves in an 
unholy alliance with hypocriti¬ 
cal protectionist lobbies. The 
outcome would not only be 
slower growth than is desir¬ 
able, but postponement of the 
day when governments forge 
the needed global consensus on 
environmental policy. 

The Secretariat of the Gen¬ 
eral Agreement on Tariffs and 
Trade has today published a 
report on trade and the envi¬ 
ronment Intended to limit the 
potential damage. Its fear is 
that environmentalist pressure 
to bar exports from countries 
that do not meet what are 
deemed suitable environmental 
standards, or to restrain 
imports that are not made in 
environmentally suitable ways, 
would play into the hands of 
domestic protectionist lobbies. 

The secretariat argues per¬ 
suasively that trade weapons 

- be they tariff walls, trade 
bans, or countervailing duties 

- can rarely be more than pal¬ 
liatives for the problems that 
concern environmentalists. 
Worse, where such measures 
are not being exploited by 
Industries anxious to fend off 
foreign competition, they are 
being used by rich countries to 
force weaker ones to mirror 
their policies. 

The use of trade sanctions 
for environmental reasons is 
bound to alienate developing 
countries. Furthermore, the 
Imposition of environmental 
standards can be an unjustifia¬ 
ble intrusion into the right of 
countries to set their own pri¬ 
orities. Countries are not 
clones of each other. Their 
environmental priorities may 
differ for valid reasons. 

Multilateral action 

Where such policies result in 
degradation of a country's 
domestic environment, without 
international or global spill¬ 
overs, two options remain. One 
is to leave the country to wal¬ 
low in its blighted policies, 
until it discovers the error of 
its way. The other is to galvan¬ 
ise multilateral action. A paral¬ 
lel would be international 
agreement to impose sanctions 
on South Africa. Naturally, 
such action would have to be 
exceptional to be acceptable. 
Where policies have a spill¬ 


over effect on to nearby coun¬ 
tries - like arid rain or river 
pollution - or, worse still, 
where they threaten the 
“global commons" like the 
ozone layer or the world’s for¬ 
ests, International action 
becomes necessary. But even 
then trade sanctions would 
rarely be the “first best" strat¬ 
egy. Unilateral “vigilante" 
action is likely to be self-de¬ 
feating. Multilateral agreement 
would be far better. 

Vast bulk 

Above all, the cost of repair¬ 
ing the environment ought to 
fell on those responsible fox 
the lion’s share of the environ¬ 
mental damage, who are also 
those with the wealth and the 
technology to deal with it 
Industrial countries should 
remember, as they preach the 
“environmentally correct" path 
to developing countries, that 
they have no el aim to the 
moral high ground. They, not 
the poor, are responsible for 
the vast bulk of the world's ' 
pollution, especially for those 
problems - global wanning 
and damage to the ozone layer 
- with worldwide effects. 

Since there Is a link between 
rising incomes per head and 
ftnhanflflri enviro nmental stan¬ 
dards, the rich industrial coun¬ 
tries should also adopt policies 
that win accelerate economic 
growth among developing 
countries. Claims of European 
and American companies for 
compensation for the costs j 
incurred In Heaninp up their I 
manufacturing processes, and 
for protectio n aga inst Third 
World manufacturers who gain 
comparative advantage by 
maintaining cheaper, but 
dirtier must 

be rejected. Those differences 
in preferences are sources of 
comparative advantage. Com¬ 
pensation is no more appropri¬ 
ate than it would be for differ¬ 
ent tax rates, salary levels, 
land costa and so on. 

The secretariat is convinced 
that the Gatt is ill-suited to set¬ 
tlement of genuine environ¬ 
mental problems or disputes. 
Its report, published just four 
months ahead of the Bio 
“Earth Summit”, is intended to 
press the case for a multilat¬ 
eral agreement on environmen¬ 
tal policies, instead The envi¬ 
ronment is important But this 
concern should not be allowed 
to pollute the coarse of world 
trade, so denying those who 
are poor the opportunity to 
myoy what the rich take far 
granted. 


Fraud trials 
and justice 


YESTERDAY’S collapse of the 
second Guinness trial raises 
fundamental questions about 
the administration of justice in 
the UK in cases concerning 
fraud. It comes hard upon the 
decision to abandon the third 
trial in the prolonged Guinness 
prosecution. It is likely to be 
foDowed today by the verdicts 
in the Blue Arrow case, in 
which - after 12 months and a 
cost estimated at nearly £40m 

- five of the 10 defendants 
have already been found not 
guilty. 

By any standards this is not 
a good record for the Serious 
Fraud Office (SFO) which is 
responsible for prosecuting 
large fraud cases. Not all the 
blame can attach to the SFO or 
its outgoing director. Mrs Bar¬ 
bara Mills. In Blue Arrow some 
of the blame for the trial's inor¬ 
dinate length must go to the 
easy-going, non-interventionist 
style of the judge Mr Justice 
McKinnon. And in Guinness 
Two, it was Mr Roger Seelig’s 
conduct of his own defence 
which prolonged the trial to an 
oppressive degree and threat¬ 
ened his health. 

But there is much which can 
be laid at the door of the SFO 
in its approach to fraud trials. 
In particular, delays of as 
much as seven years in bring¬ 
ing cases to trial are clearly 
unjust The injustice is height¬ 
ened when the charges are 
withdrawn, as they have been 
on Guinness Three, after years 
under threat of imprisonment 

- not to mention the damage 
to income and employment - 
for the accused. 

Sheer size 

Also overdue for change is 
the SFO’s approach of throw¬ 
ing the book at defendants. 
The sheer size of the prosecu¬ 
tion cases threatens the man¬ 
ageability of the process. Pres¬ 
enting such cases as 
all-embracing prosecutions, 
with dozens of charges, 
ensures that they drag on for 
months and years and become 
complex beyond the grasp of 
experienced judges, never 
mind jurors. 

As the fanner appeal court 
judge Sir Frederick Lawton has 
recently pointed out, there is a 
limit to the number of times an 


individual can be sentenced for 
the same crime. Justice does 
not require that every dishon¬ 
est act should be identified and 
punished. Sir Frederick com¬ 
mended the advice of the for¬ 
mer Lord Chief Justice Lord 
Goddard that prosecuting 
counsel should choose the best 
six counts and leave the others 
on the file- 

Fundamental re- think 
A fundamental re-think in 
the approach to the prosecu¬ 
tion of alleged fraud is 
required before the start of the 
next round of cases arising out 
of the more recent crop of 
scandals. Much of the present 
system — Including the SFO 
itself - was created after the 
publication of the report of the 
Rosklll Fraud Trials Commit¬ 
tee. But RoskOl’s recommends- 
tion that complex fraud trials 
should be heard by a tribunal 
comprising a judge sitting with 
two expert lay assessors was 
not implemented. The argu¬ 
ment that many frauds are too 
complex or too long to be tried 
by a Jury gains credence from i 
the current failures. { 

Despite this, it is probably 
too soon to write off trial by 
jury in fraud cases - espe¬ 
cially since juries have 
returned commonsense ver¬ 
dicts in cases which have 
reached completion such as 
Guinness One and Barlow 
Clowes. Judges could do more 
to help juries by simplifying 
proceedings along the tines 
envisaged by RoaktiL With a 
tougher approach during pre¬ 
trial hearings to reduce cases 
to manageable proportions, it 
should be possible to complete 
most cases within the sis 
weeks Sir Frederick Lawton 
recalled, as necessary for his 
most complicated case. 

Finally, the SFO appears to 
be under-resourced to deal 
with major fraud cases. To 
judge by its performance, a 
budget of less than £15m is 
inadequate to tackle the inves¬ 
tigation and prosecution of 
frauds involving £45bn - or to 
attract high quality profession¬ 
als to its staff The present fail¬ 
ure to find a just and effective 
system for prosecuting serious 
fraud cannot be allowed to con¬ 
tinue. 


built-up areas mm 

Central Government 

las the final say in most strategic matters .jjlf 
affecting city, and controls public transport i ^ 
through appointed bauds. Directly 
represented in me lle-de-france region end 
each of Its departments by a prifetwWr *;& 4ls *(!BsS 
advisory and supervisory powers. 3jL 

Region: , 

The Jle-de-Francs region embraces all the « 
continuously built-up metropolis, plus the 
outer suburbs. Advisory powers over W , 

planning, direct responsibilities Include S' st 

aspects oTeducafion and transport Annual lieL ■ 

budget FFr9.5bn (2970m). ■ 

Departments: ^ 

8. with broad responsibility lor service provision, ■% 

of which by far the largest (wWi 2.1m citizens) is % 
the City of Paris - which is aim the lowest executive 
tier in its territory. Budgets: Paris: FFr I8.7bn (El.fJbn), 
others: about FFrtHui (£614m). 

Caimnurex 

1,300 across region, powers over primary schools, police, 
some roads, some local sendees. Wttti'm City of Paris, 
ammtJissements have a mainly advisory rote. 



imr i rmilnn Council in 1986 
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I n London, dissatisfaction with 
the capital's transport, planning 
and environment is growing and, 
with it, support for an elected 
city-wide councff On Thursday, the 
, Labour party wifi announce its plans 
for an elected Greater London Author¬ 
ity. 

Faria acquired just such an author¬ 
ity - the Ile-de-France regional coun¬ 
cil-six years ago, to add to its 
already powerful city council, end the 
region is now debating a new strate¬ 
gic plan for the French capital. Lon¬ 
don has much to learn from recent 
Parisian experience. 

London is larger than Paris - by 
about Urn to 10m people (taking the 
comparable metropolitan populations) 
- and the cities have their own inher¬ 
ited strengths and weaknesses. Last 
year’s report of the Loudon: World 
City project* rated Paris ahead in 
transport and planning control, but 
London better on culture, commercial 
accommodation and greenness (it has 
five times more central parkland). 

Nonetheless, similar concerns per¬ 
vade both cities: inadequate public 
transport, urban decay, congested 
roads, development and fears for the 
quality of life- Both cities have their 
urban black spots, and neither has 
escaped the past decade without seri¬ 
ous street riots. That said, Paris is 
engaging in mare serious - and more 
public — strategic ffifriMny than is 
London. It has also done more to 
improve itself, and has far more ambi¬ 
tious plans for the next decade than 
can be found across the Channel 
The contrast is most evident in pub¬ 
lic transport Paris has significantly 
enlarged its Metro and suburban rail 
networks aver the past 15 years: 
inner-city travellers can now find a 
Metro stop on average every 560 
metres, with a train passing every 90 
seconds at peak hours, rising to two 
minutes cm the main suburban Him* 
(The best London’s prestige Victoria 
ting can manage in the rush hour is a 
train every three minutes.) The new 
Paris regional plan envisages con¬ 
struction of two dty Metro lines, a 
suburban line and rail links between 
the five new towns encircling Paris. 

The French capital has under- 
invested in motonrays over the past 
decade - the p£np/ririgu* ring road is 
no M25, and the average tfwi« a dty 
dweller spends in traffic jams has 
risen fourfold. The regional plan 
addresses this by proposing a fourth 
ring road and a series of underground 
motorways, some to charge tolls. 

It might sound like a pipe dream, 
but it isn't The region's planners 
stress that the transport schemes - 
FFr280fcn (£26.6bn) over 25 years - 
would only lift infrastructure spend¬ 
ing as a percentage of regional gross 
domestic product to less than half the 
level achieved in the 1960 b. 

In London, by contrast, the past 
decade has seen only one important 
public transport extension - the 
notorious Docklands Light Rahway, 
which is being virtually rebuilt to 


Andrew Adonis and William Dawkins assess 
how London and Paris are tackling the 
problems of long-term city planning 
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of the opposition. Says Mr Krieg: *TVe 
are in an ambiguous position. 
Broadly, the decisions belong to the 
state and our powerc are flnancfaL 
But discard memories of urn bitter 
battles between Mrs M arg aret 
Thatcher and the former Greater Lon- 
don Council, led by Mr KenLWng- 
stone, in the 1980s. Controversy there 
is: the region objects to financ in g a 
large share of the city’s public 


tale of two cities 


meet capacity. The Heathrow airport- 
Paddington express, Crossrail (from 
Paddington to Liverpool Street main¬ 
line stations) and the Jubilee Under¬ 
ground line extension (to Docklands) 
are due to open in the next decade, 
but that is the extent of projected 
expansion. Since London Regional 
Transport and British Rail project 
capital spending separately, and only 
three years ahead, these is no “public 
transport plan” for the next decade. 

As for roads, London’s prospectus 
of new links to Docklands, an upgrad¬ 
ing of the M25 and North Circular, 
and a shelving of road pricing (for 
three years at least) is a poor match 
for the Paris plans. There Is no statu¬ 
tory body to consider the pan-city 
transport interests of London's coun¬ 
cils. The London Boroughs Transport 
Committee has concerned itself 
mainly with the Greater London lorry 
ban, and not all boroughs partici pate 
in that scheme or the committee. 

Ile-de-France region and the French 
government are putting the final 
touches to a comprehensive 25-year 
planning document, which sets devel¬ 
opment guidelines for a range of sub¬ 
jects from the environment, through 
property development, to puhlic trans¬ 
port. This will replace the first plan cf 
its type, agreed in 1966, which laid 
down a timetable for the completion 
of the five new cities, the construction 
of the La Defense business district 
and the pMphMque. “We recognise 
that you need 25 years minimum to 
change the face of a dty,” says Mr 
Pierre PommeUet, d i rector - general of 
IauriL the body responsible for draw¬ 
ing up the regional plan. 

The two cities approached their 
prestige edge-of-dty-centre develop¬ 
ments - Docklands and La Defense 
- in a similar way, with a special 
public corporation working to a gov¬ 
ernment brief in each case. But Dock¬ 
lands excepted, the Londan-Paris con¬ 
trast Is stark. Within Greater London, 
each of the 32 constituent boroughs 
has - or will soon have - a separate 
unitary development plan (UDP). 

Each plan most have regard to 
“strategic guidance" from the envi¬ 


ronment secretary. The London Plan¬ 
ning Advisory Committee, an inter- 
borough body, is charged with advis¬ 
ing ministers on matters of common 
interest. But the committee has 
proved relatively weak, and central 
mfinence on the content of UDPs has 
been patchy. Large-ecale proposals, 
like the “east London corridor", have 
depended crucially on initiatives by 
environment secretary Mr Michael 
Heseltine, who is responsible for 
everything from poll tax to pollution. 

Development control is a matter for 
the boroughs acting within the broad 
remit of their UDPs. Boroughs have 
the advantage of proximity to those 
affected by developments; but they 
are in a poor position to gauge city¬ 
wide interests. Their decisions can be 
overriden by the environment secre¬ 
tary, but the appeal process is cum- 

French regional and dty 
officials are seconded 
high-flying national civil 
servants — something 
inconceivable in Britain 


bersome. The project to redevelop 
nearly 50 hectares of derelict land at 
King's Cross, for instance, has now 
been before Camden's planning com¬ 
mittee for nearly three years, with a 
hard core of councillors opposed to 
the very principle of development. It 
is typical of what Dr Michael Hebbert, 
of the London School erf Economics, 
calls “the borough effect an absur¬ 
dity, a perfect recipe for dday-«id'; 
inefficiency*'. •• - 

The contrasting transport and titan- 
rung regimes are u product of the two 
capitals’ radically different structures 
of dty government (see graphic). Most 
of the Ile-de-France region has four 
elected tiers of government- state, 
region, department and commune. 
Most French commentators agree 
there is one executive tier too many: 
“We have too many criss-crossed 
responsibilities and areas of financ¬ 


ing. It’s bell,” says Mr Jean Chevance. 
head of staff at the regional Conseil 
Rationale. But even if one of the 
lower three were axed, Ile-de-France 
would still have a layer more than 
Greater London. 

He-de-Franoe, one of the 22 elected 
regions set up by the first Mitterrand 
government in 1986, embraces 10.7m 
people, and extends* beyond the 
built-up metropolis by about 60km 
south and east. 40km west and 30km 
north of the dty centre. Hie City of 
Paris, the largest of the departmental 
councils beneath it, coven fen city- 
centre residents - those living, 
roughly, within the limits of the Bfet- 
ro/tJnderground system.' Hie compa¬ 
rable area of London is covered by 12 
London boroughs, with the City of 
London by for the smallest 

It would be wrong to view the 
authorities as a strict hierarchy. With 
a 1992 budget of FFrlftThn, theCfty of 
Paris spends twice, aarihhch as the 
regional counriL The Qtyhas-had but 
one mayor rince it was created In its 

rac^atimtel tester Sot 

Oanllfat opposition party fajrajftitett' 
prime mirdster.-The prestdeat / of ti& 
regional council, Mr Pfefre^Charlel 
. Krieg, is one of Mr Chirac's senior ‘ 
followers. - 

Moreover, the Ile-de-France region 
Is both more-mid less than *’ strategic - 
authority. More, because it has a 
direct service-providing role. The pro¬ 
vision and upkeep of lydes, for 
instance, lies with the region, and Mr 
’.Krieg is keeirto branch out Into unt 
- veridtiesv'-la central government 
TrespontfbiUty 6 -- and other services. 

: But^alaok&S, since final decisions 
J on most-important issues - from the 
regtonalplim to Metro fares, which 
are half London's thanks to state sub¬ 
sidies - he with the government 

The state" exercises its authority 
through a web of state corporations, 
and through, its appointed pr&et for 
tiie region, Mr Christian Sautter, for¬ 
merly President Mitterrand’s most 
senior adviser. Mi: Sautter’s appoint¬ 
ment lnl990 was widely seen as a bid 
to reassert central authority in the 


me is battling against a si g n i fi ca nt 
cut in his government grant caused 
by the Socialist government’s policy 
of favouring more “deprived” coun¬ 
cils. Mr Krieg has recently challenged 
central authority by withholding cash 
for environmentally unpopular road 
schemes, and by building private 
CatholicfeceeJ. . 

Yet these are mere skir mishes. 
Daily relations between state, region 
and city are businesslike. Mr Sautter's 
is in the same building as Mr 
Krieg's and the right-wing regional 
president maiptatna friendly rel a tion s 
with his Socialist colleague. 

The Socialists look set to get a 
thrashing in the March 22 r egion a l 
and local elections, so Mr Krieg; who 
holds minority control in the regional 
assembly , «>n expect a second te rm . 
But whatever the political complexion, 
of the Ile-de-France, it is unlikely to 
suffer the violent policy changes to 
which London has been subjected. On 
policy, inter-party differences are 
paper thin. “The Socialists might 
want to spend more, but we always 
end up agreeing on the main invest¬ 
ment issues.” says Mr Haul Paul, the 
region’s finance director. 

The consensus derives partly from, 
the «»T< g^nrto«i of inter-party co-opera¬ 
tion, but at least as much from the 
city’s administrative culture. Senior 
officials of both the region and the 
dty are seconded high-flying national 
tivfl servants (something inconcriv- 
ahle in Britain), enjoying close profes- 
•Vskmal and social relations with col¬ 
leagues in central government. 

’ Typically, they wOl have been to the 
mtw elite dvil service colleges and 
share views on the govem- 

- : meat’s responsibility for providing 
services and infrastructure. Ile-de- 
France is privileged in that respect, 
and the concentration of resources 
and skills there is a perennial sore 
point with provincial regions. 

The state, in other words, has its 
own regional dimension in the Ile-de- 
France, and had it long before elected 
regions were introduced in 1986. 

Vouons tom, vtoons ndeux (look for, 
live better), is the Ile-de-France slo¬ 
gan. Paris has its problems, but if 
London had a government - national 
or regional - with the capacity to 
look farther, Londoners might at least 
be sure of catching a train on time. 

* London: World City, HMSO, £24.95. 

This is the first of three articles com¬ 
paring planning and public services m 
Paris and London. 


End of the 
road 

■ When any industry goes 
through a difficult period, it 
Is inevitable that the changing 
of the guard is accelerated. 
Nowhere is this more apparent 
than in Britain’s construction 
industry. In many ways Sir 
Eric Pountain, the man who 
transformed Tarmac into one 
of Britain's biggest 
construction companies, 
personifies the changeover. 

Like Wimpey’s Sir Clifford 
Chetwood, and Bobby 
McAlpine of Alfred Me Alpine. 
Pountain is preparing to hand 
over the management reins 
to a much younger generation. 
Neville Simms, Tarmac’s new 
group chief executive, is just 
47. Nevertheless, there is a 
feeling that despite the present 
chairman's considerable 
contribution to Tarmac over 
the years, he should have 
handed over earlier. 

Pountain Is a bit like farmer 
Burton boss Sir Ralph Halpem. 
He was very good at his job 
at first, but didn't know when 
to stop. As a housing man. he 
drove Tarmac's profits ever 
higher on the back of Mrs 
Thatcher's 1880’s housing 
boom. This led to an over 
investment in land at inflated 
prices and Tarmac is now 
sunerring the hangover. The ' 
other strategic error was to 
over-expand in the US when 
other competitors, such as 
Redland and RMC. were 
expanding into Europe. 

There is an element of luck 
in all business decisions, but 
in “Our Eric's" case there Is 
a sense that, despite being the 
Midlands' most celebrated 
businessman, he lived too long 
on his past reputation. 


On board 

■ One has to admire Edmond 
Safra’s latest coup. Hiring the 
71-year-old Javier P6rez de 
Cuellar, the former UN 
Secretary General, as a 
non-executive director for his 
various banks, will bolster 


Observer 


Safra's personal standing in 
an industry where Image is 
all-important. 

The two men met at a dinner 
party in New York 10 years 
ago and quickly became 
friends, so much so that the 
respected diplomat and his 
wife have spent holidays at 
Safra's villa on the French 
Riviera. The former UN chief 
says he wont be accepting any 
other bank or company 
directorships, although his 
pay for the Safra board jobs 
is o nly slightly higher tha n 
the standard $ 50,000 a year 
that other board members 
receive. 

In the secretive world of 
private banking, trustworthy 
bankers are more Important 
than fine margins, and Safra’s 
reputation looks sure to gain 
from the recruitment of an 
internationally respected 
figure Uke Pdrez de Cuellar. 

"A safe pair oE bands," judged 
one diplomatic commentator, 
“even though he wouldn't 
make waves if he fell out of 
the boat.” 


All-party gig 

■ An unlikely partnership, in 
the shapes of Labour MP Tom 
Pendxy and Tory MP Bill Cash, 
has just got together to launch 
a no less unlikely project tbe 
Parliamentary All-Party Jazz 
Group- So far the two co- 
chairmen have signed up 30 
MPs - the membership card 
Is embossed with a tenor sax 
- including Kenneth Clarke 
and John Prescott, both 
rard-canyingfansof Ronnie 
Scott, and Sir David SteeL 
The cats aim to get the 
government dancing to a 
three-step programme. A - 
liberalise licensing laws which 
currently restrict "unlicensed" 
premises to performances by 
duos. B - get London’s Jazz 
FM radio station to live up to 
its title in the music It plays. 

C - encourage the Arts 
Council to swing more money 



“It hasn't been the same 
since Peter Clowes became 
snout-baron” 

jazz’s way. Pendry, in 
particular, also wants VAT 
removed from musical 
instruments. 


Media mad 

■ Could Martin Taylor, one 
of the vice-chairmen at Lord 
Hanson’s court, soon be out 
ofajob? 

The word is that Britain's 
tenth biggest company is 
looking for a high-powered 
in-house public relations 
person to add to its battalions 
of outside media advisers. 

Hanson already has a 
director of public affairs - 
Michael Shea, tbe Queen's 
former press secretary. But 
along with Lord GLenarthur, 
a former Tory minister, Shea 
spends an unusual amount 
of time polishing Hanson's 
political relations rather than 
fielding questions from the 
finan c ial trade press. Oddly 
for a company of Hanson's 
size, this routine duty has been 
delegated to Martin Taylor, 
who should have more serious 
I responsibilities to shoulder. 


Somewhat belatedly, Hanson 
seems to have accepted the 
need to mend its public, as 
opposed to its political, image. 
Friday's half-day investor 
presentation at the Queen 
Elizabeth U conference centre 

- organised by yet another 
well-connected public relations 
firm, Balfour Harley Associates 

- Is a start But Hanson is 
also looking for a permanent 
pr flack-fender whose job 
would be to ensure Hanson’s 
noble lords more statesmanlike 
coverage in serious journals 
such as the Harvard Business 
Review as distinct from the 
Hull Daily Mail 

Alas, as usual, all Martin 
Taylor will say is that he never 
comments on market rumours. 


Speedy brothers 

■ Professional sport has 
historically provided a ladder 
for workers to climb out of 
their class, but not necessarily 
out of trade unionism.'Nor are 
the rungs always cushioned 
with rich cash rewards. 

So the innovative GMB 
union is busily extending its 
influence. Besides already 
representing the Scottish 
Professional Footballers' 
Association and the British 
Rugby League Players’ 
Association, it has just 
wheeled in the 300 members 
of the Speedway Riders' 
Association. 


Pac drill . 

■ The Pan African Congress, 
South Africa’s ultra-radical 
black opposition group, 
complains that its slogan “one 
settler, one bullet” is being 
used out of context. 

The purpose of the slogan, 
says the movement’s latest - 
newsletter “Azania Combat”, 
is to encourage liberation 
fighters not to waste bullets. 
Unaccountably, whites have 
felt themselves to be tbe 
targets of the slogan - but 
a spokesman for the PAC 
military wing assures them 
that it is merely a frugality 
measure. 


FT 

TV 


"Can Yeltsin Survive ?" 
His advisers talk to the FT 

Financial Times Business Weekly 
reports on the present tensions 
in Moscow, and talks exclusively to 
senior Yeltsin advisers and dissenters, 
plus Dr Jeffrey Sachs and 
Henry Kissinger. 

Wednesday 21,30 and Sunday 18.00 (CET) on 
Superchannel 

Thursday 20.30, Sunday 12.30,19.30 and 23.30 

(GMD on Sky News 

FTTV 

Number One Southwark Bridge, 

London SE1 9HL, England- 

Telephone: (44-7 1 -) 873 3541 
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T hanking the jury at the 
end of the seven-month 
Barlow. Clowes invest- . 
it fraud trial on Monday, 

_ Justice Phillips the trial 

judge, said: “Until recent 
times, no one could have imag- 
toed that our legal system 
could place such a burden on 
anyone's time; 1 ’ - 
In the light of the abandon¬ 
ment last Friday of the third 
part of the lengthy and com- 
ptex prosecution arising out of 
the 1986 Guinness takeover of 
Distillers,-the collapse yester- • 
day of the second Guinness 
trial, his comments will refuel 
the debate about whether long 
and complex fraud cases are 
suitable Cor trial by jury. 
Yesterday Lord RostriU. the 
, fanner Law Lord who chaired 
t the three-year inquiry into the 
conduct of fraud cases which 
reported in 1986 added his 
voice to growing concern over 
the issue by calling on the gov¬ 
ernment to re-think its deci¬ 
sion to ignore his advice that 
complex fraud cases were 
unsuitable for trial by jury. 

Tm impenitent about non- 
jury trials for complex frauds. 
This view was right in 1986 and 
nothing has happened to 
i-hnng n my mind.” 

This issue was central to the 
Fraud Trials Committee 
inquiry. The committee con¬ 
cluded.'with one dissenting 
opinion, that complex frauds 
should be heard by a Fraud 
Trials Tribunal comprising of a 
judge and two lay members 
with experience of business 
a nd finance. 

Most of the RoskDl recom¬ 
mendations, including the 
i establishment of the Serious 
FrandOfflce and the introduc¬ 
tion of special pre-trial proce¬ 
dures for prosecuting frau d, 
were adopted by the govern¬ 
ment in the 1987 Criminal Jus¬ 
tice Act The government, how¬ 
ever, rejected a special Fraud 
Trials Tribunal. 

The committee’s view was 
that many jurors were “out of 
their depth” in complex fraud 
cases and that'• society 
appeared to have an attach- 
mmt to jury trial which was 
“emotional or sentimental 
rather than logical*. 

Lord Rosldll said in his 
report that the material he had 
encountered in' commercial 
fraud cases had been uniquely 
complex. Yesterday, he 
accepted that the difficulties 
faring the j uries in the recent 
cases were mainly the result of 
the volume of material The 
Issue of whether 12 ordinary 
men and women could under¬ 
stand complex fraud cases or 
had to sit through trials of this 
length remains unresolved, be 

A further problem thrown up 
by the three trials was their 
length. Not enough use was 
hring tflarig of pre-trial hear- 


The case for 
no jury 

Robert Rice on the potential 
impact of the Barlow Clowes trial 



procedures had not been prop¬ 
erly used. Lord RosMH said. 

“A very firm line must be 
tekgn at preliminary hearings 
so that the issues have been 
streamlined by the time the 
case gets to trial,” he added. 

Lord RoskilVs views are stHL 
not accepted by the one dis¬ 
senting member of his co mmit , 
tee. Mr Walter Merricks. a 
solicitor and assistant sec¬ 
retary-general of the Law Soci¬ 
ety. said he had not changed 
his mind over the need to 
maintain trial by jury in com¬ 
plex fraud cases. 

He said there was an essen¬ 
tial unfairness in di f^ m guiah . 
ing between murderers, drug 
traffickers, burglars and rap¬ 
ists on the one band and finan¬ 
cial fraudsters on the other. 
"Why should the man who 
stole Elm from a bank using a 
shotgun be allowed the right to 
trial by jury, while the man 
who used a computer is denied 
the game right?" he asked in 
the report. 

A jury would almost always 
be more favourable to a defen¬ 
dant than a tribunal, Mr Mer¬ 
ricks wrote. When a defenda n t 
was convicted, he would not 
say the jury was biased. But a 
trihimal of professionals could 
be accused of bias. If they 
acquitted a defendant, the pub¬ 
lic might say they were help¬ 
ing out their City friends. 

The presence of a jury also 
ensured that the case had to be 
comprehensible to the press 
and the average member of the 
public. The fundamental issue 
in fraud cases was dishonesty, 
and it was dangerous to 
entrust the judgment of this to 
experts, Mr Merricks wrote in 
the report 

"I still think It is wrong to 
tringie out one type of criminal 


Tlrvor Hnmphrie* 

Lord BosUODb chaired the Fraud Trials Committee 


mgs to whittle cases down to 
manageable proportions before 
trial. Lord. Roskfll said. 

The Fraud Trials Committee 
bad recommended that a trial 
judge should be nominated at 
the initial stage of a proposed 
prosecution and given the 
power to discharge the defen¬ 
dant at a preparatory heari n g 
or to reduce the charges on the 
ground that the prosecution 
evidence was insufficient 
Effective pre-trial reviews were 
a vital ingredient of the suc¬ 
cessful prosecution of fraud, 
the mmmk tee said. . 

The system would only work 
if trial judges subjected the 
prosecution case to dose scru¬ 
tiny in pre-trial , hearings, the 


former Law Lord said yester¬ 
day. “The whole object was to 
cut down the length of the 
eventual trial.” 

The correct use of the pre¬ 
trial procedure In the Guinness 
prosecution had reduced the 
length of the first Guinness 
trial by an estimated 25 per 
cent, he said. Even then it had 
still lasted more than six 

month K- 

In the Blue Arrow trial, 
which started on February 11 
i«w»t year, a great deal of time 
had been spent arguing points 
in the absence of the jury 
- (which was ont of court for 
roughly 30 per cent of the total 
length of the trial). This 
suggested that the pre-trial 


trial and say ‘somehow these 
cases are special’.” be said yes¬ 
terday. “In my view you would 
never be able to define prop¬ 
erly what makes a case so com¬ 
plex that it has to be heard by 
a special tribunal You would 
end up spending more time in 
pre-trial hearings arguing 
whether it was a special case 
or not and appealing it than 
you would if yon just got on 
and put it before a jury. 

Lord Roskill’s call for a 
reconsideration of the question 
of a special tribunal is likely to 
increase pressure on the gov¬ 
ernment to act 

With farther cases pending 
- alleged frauds arising out of 
the Bank of Credit and Com¬ 
merce International and the 
Polly Peck fruit and electronics 
group, and potential charges 
from the collapse of the Max¬ 
well empire - the government 
can no longer afford to ignore 
growing public concern that 
the UK seems to have difficulty 
In successftilly prosecuting the 
perpetrators of financial mis¬ 
deeds. 


Edward Mortimer 


All Atlanticists now 



J Danforth 
Quayle has 
ent a more 
Impressive fig¬ 
ure on his cur¬ 
rent European 
____ tour Qtm the 
FORFTGN bumbling 
image long 

Affairs projected in 

the US and 
elsewhere. Last weekend Z 
beard him deliver a spirited, 
address, quite different from 
the test Issued in advance, to 
the Munich Conference on 
Security Policy, and then field 
questions with a coherence and 
punch that President George 
Bush might well envy. 

As (me US observer who was 
also present put it “People are 
always surprised that he can 
walk and chew gum at the 
same time. He’s no geniu s, bu t 
you can’t go through a swing 
door in Congress without 
imrx-wng into several people 


A close and more balanced 
partnership between the US and 
Europe will cement the alliance 


dumber Dan Quayle. 

Mr Quayle did not threaten, 
as newspaper headlines 
Qndnding the FTs) suggested, 
that the US would pull out of 
Nato if the EC failed to make 
concessions in the General 
Agreement on Tariffs and 
Trade. 

Some of the Republican leg¬ 
islators pre sent came closer to 
it Senator William Cohen, for 
Instance, warned of a “prevail¬ 
ing and popular view In the 
United States that Nato Is no 
longer relevant necessary or 
affordable". Senator Richard 
Lugar, a former chairman of 
the Foreign Relations Commit¬ 
tee, interpreted a statement 
made the previous day by the 
Dutch foreign minister, Mr 
TTami van dan Broek, as mean¬ 
ing that Europe had come 
toflgfiw on the “lowest com¬ 
mon denominator” in the Gatt 
“and this put them fur¬ 
ther away from the US”. This, 
Mr Lugar said, “will under¬ 
mine a& that we are talking 
about in terms of the US and 
Nato... Americans will not 
stay where they are not 

wanted" . 

Compared with this, Mr 
Qnayle’s remarks were very 
positive. He did say that the 
Gatt round was "critical to the 
security of Europe, the secu¬ 
rity of the United States [and] 
the security of Asia”, becanse a 
world fragmenting into t rade 
blocks with no “comprehensive 
understanding” between them 
would be a less secure one. He 
did say that the compromise 
framework proposed by Mr 


Arthur DunkeL the Gatt sec¬ 
retary-general, represented the 
way to go. People on both sides 
“are going to niipick that, he 

added, “but friends, we have to 

get on with it”. 

It is bard to imagine any 
American nfw«d»l saying less 
than that to a European audi¬ 
ence in present dxcumstances; 
and. so far from threatening a 
withdrawal from Nato, Mr 
Quayle wait out of his way to 
play down the importance of 
iqrti»Hnni«m and protectionism 
in Anwrican politics. 

Unlike Mr Cohen, who had 
warned +>*** “many would like 
to retreat into a continental 
cocoon awd zip out the rest of 
the world” and that more 
statesmanlike attitudes would 
not be rewarded by the elector¬ 
ate, Mr Quayle said: “Protec¬ 
tionism may in some districts 
be advantageous to getting 
elected, but Tm telling you 
that is not the way to get 
elected president of the United 
States.” 


relate to Nato's command 
structure, in which Germany 
at present participates while 
France does not? Who, he went 
on - apparently supposing 
that Bonn and Paris were bent 
cm a complete merger of their 
entire armed forces - would 
have responsibility for French 
nu clear weapons? And be con¬ 
cluded with a solemn warning 
that “those who use their 
Europeanism to cloak their 

con tinental chauvinism do no 
service to either cause”. 

Very strange. Mr O’Neill, 
spokesman of a party which 
las often been critical of US 
leadership, and which now reg¬ 
ularly accuses its Conservative 
opponents of being half¬ 
hearted about European inte¬ 
gration, appeared to be sup¬ 
porting Mr Richard Perle, the 
ultra-hawk or “prince of dark¬ 
ness” of the Pentagon during 
the Reagan years. Mr Perle had 
warned that “French policy is 
aimed at the destruction of the 
nTHmiffp which has served us so 


If the British Labour party is now more 
Adandcist than the Americans, perhaps 
the French Socialist government 
is now more Gaollist than the Ganllists 


He it backfired 

against both Mr John Connally 
in i960 and Mr Dick Gephardt 
in 1988, and that In the current 
New Hampshire primary Sena¬ 
tor Bob Kerrey had withdrawn 
a protectionist TV commercial. 
admitting it was a mfotek*. It 
was in reply in this that Mr 
Lugar - perhaps playing hard 
cop to the rice-president's soft 
one - said that “the tides 
towards Isolationism and pro¬ 
tectionism, even though beaten 
back, are very strong”. 

After listening to all this it 
seemed qnaint to hear Mr Mar¬ 
tin O'Neill, defence spokesman 
of the British Labour party, 
declare at the same Munich 
conference that the “single 
largest threat” to the Atlantic 
alliance was “the uncertainty 
created by the floating of the 
concept of a Franco-German 
force”. This, Mr O’Nefll said, 
“creates problems going to the 
very heart of the alliance”. 

How, he asked, would it 


well” and chi ded the Germans 
for their apparent unwilling¬ 
ness to i«»fld the resistance to 
this Gallic iniquity. 

The <*Y xd»TintHm is, no doubt, 
that the Labour party is so ter¬ 
rified that It might again be 
portrayed as “weak on 
defence” in the UK election 
rompaig n that It Is determined 
to appear more royalist than 
the Mug , or in this instance 
more Atlantidst than the pres¬ 
ident of the United States. (Mr 
Bush, after all, signed a Nato 
declaration last November wel¬ 
coming “the developing Euro¬ 
pean security Identity and 
defence role”.) 

Not surprisingly both Gen¬ 
eral Klaus Naumann, Inspec¬ 
tor-general of the German 
armed forces, and Mr Serge 
Boidevaix, the French ambas¬ 
sador in Bonn, leapt to the 
defence of their countries’ 
plans, protesting that so far 
from being a threat to the alli¬ 
ance these represented a sin¬ 


cere attempt to strengthen it. 
which they hoped other Euro¬ 
pean countries would Join. 

More Interesting was the 
reaction from Mr Jacques Bau- 
md, a veteran Gaulhst leader, 
who said that the changes now 
in progress had removed the 
grounds of General de Gaulle's 
original objections to Nato’s 
integrated command structure 
back in the 1960s. France, he 
said, already took part In 
numerous Nato groups ana 
committees, and had “no ambi¬ 
tion to be the Albania of the 
western alliance". 

As for Franco-German 
friendship, “one of the post¬ 
war miracles", this was the 
last thing anyone should be 
reproached for. The vast major¬ 
ity of French people wanted 
the Americans to stay in 
Europe. “But the Europeans 
can play a bigger role In the 
alliance. It would be very 
unfortunate if the Atlanticists 
and the Americans were to 
reject this gilt that they're 
being offered.” 

It is a pity that the French 
government, which has to 
make policy on the basis of 
nods and winks from the ever 
inscrutable President Francois 
Mitterrand, does not express 
itself so clearly on this issue. If 
the British Labour party is 
now more Atlantidst than the 
Americans, (me could perhaps 
say that the French Socialist 
government is now more 
Gaullist than the GauXUsts. For 
while it frequently proclaims 
its support for the alliance and 
its desire to see the US remain 
involved in Europe, It also 
gives the impression that It 
fears American hegemony and 
wants to see Europe develop a 
political and military Identity 
completely Independent from 
the US. . 

To that extent Mr Perle and 
Mr O’Neill are right. Where 
they are wrong is in fa ilin g to 
understand and support the 
efforts of the Germans, and 
more generally of France’s 
European partners, to wean 
France away from this anach¬ 
ronistic attitude and engage it 
in building Europe on the only 
realistic basis, which is that of 
a close, even if more equally 
balanced, alliance and partner¬ 
ship with the US. 

In accepting the role of the 
Western European Union as 
defined at Maastricht last 
December, the French have in 
fart come a long way in that 
direction. They should be 
encouraged, not rebuffed. 
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Impractical 

poaching 

From Mr Richard Brown. 

Sir, Your report, “Employers 
face transfer fee for poached 
staff”, (February 10) raises 
interesting questions in an EC 
context. The practicality 
(which is hi g hl y questionable) 
of such a fee aside, it seems 
likely that the ability to inhibit 
employees from changing jobs 
would prana fade contravene 
articles 43 and 49 of the Treaty 
nf Borne requiring the removal 
of obstacles to the free move¬ 
ment ctf workers. Indeed, this 
h»iR already been debated in 
the European Parliament, 
Co mmission and Court of Jus¬ 
tice with regard to an I t ali an 
footballer. Attempts to resolve 
the “poaching” problem are 
welcome, but the price of 
introducing new rigidities into 
the labour market is too bigh- 
Richard Brown, 
director of policy. 

Association of British 
Chambers of Commerce, 

9 Tufton Street, London SW1 


Letters 

US not ‘softening’ chip 
agreement with Japan 


From Ms Carla A Hills. 

Sir, Your article on the US- 
Japan semiconductor agree¬ 
ment (“Fresh cracks In US-Ja- 
pan chip pact”, February 6 ) 
was incomplete. You quoted 
my statement “If the market 
share is 19 per cent, that will 
not necessarily be a breach (of 
the agreement)". However, you 
failed to include the latter part 
of my statement “And if it is 
21 per emit, that will not neces¬ 
sarily mean compliance.” 

The Bush, administration is 
not “softening” its support for 
the agreement. Rather, I have 
told Japan that we expect fall 
implementation. The level and 
growth of foreign market share 
are of great importance m 
assessing whether the arrange¬ 
ment has been fully Imple¬ 
mented. 

In accordance with the 
arrangement, we intend to pay 
“particular attention" to mar¬ 


ket share. In this regard, we 
are greatly concerned with the 
apparent flat trend in forei gn 
market share in the Japanese 
semiconductor market ova: the 
past year. 

The arrangement also calls 
on the two governments to 
consider other “quantitative 
and qualitative factors". We 
regularly review such factors, 

, fr fining tiie development of 
foreign semiconductor design¬ 
ing, and other long-term rela¬ 
tionships between Japanese 
find foreign companies. 

The Bush administration 
will continue to act forcefully 
to open the Japanese market 
for US and foreign semiconduc¬ 
tor producers. 

Carla A Hills, 

United States Trade Represen¬ 
tative, 

Executive Office of the 
President, 

Washington DC, US 


Chartered surveyors body not averse to change 

. .__J 1_rtu. and mriRtraction heavil 



From Mr Ted Watts. 

Sir, Vanessa Houlder is 
wrong to assume (Property 
Market, February 7) that the 
Royal Institution of Chartered 

Surveyors will back away from 
a radical approach to future 
market needs. 

The profession has an excel¬ 
lent record of change. Without 
the protection of statute or reg¬ 
istration systems, it has pros¬ 
pered by sexring clients needs. 

In the last 30 years, the pro¬ 
fession has expanded by 
merger, by entering overseas 


markets, and by extending the 
Ap plications of its s kins . BIC5 
rules have changed to permit 
practice with limited liability, 
to permit qualification over¬ 
seas based on property law and 

practice in other jurisdictions, 
and to delegate academic 
examinations to higher educa¬ 
tion institu t io ns . 

In a body of 67,000 qu^fi^ 
professionals - and* 5 °°° 
working for qualification - 
each set of changes needs anal¬ 
ysis explanation. A reces¬ 
sion which has hit property 


and construction heavily may 
jpgfap members more cautious. 
But the profession’s leaders 
will press for constructive 
changes now as in the past and 
will put the needs of the pro¬ 
fession's clients and members 
first, and the institution’s 
structure second. 

Ted Watts, 
president. 

Royal Institution of 
Chartered Surveyors, 

12 Great George Street, 
ParUament Square, 

London SWlP 3AD 


Shock to 
competitiveness 

From Mr JD Rodger. 

Sir, The commentary on elec¬ 
tricity prices for large indus¬ 
trial customers In the Lex col¬ 
umn (February 5) missed the 
vital issue. The recession is 
only an aggravating factor; the 
main concern of large users is 
the impact of electricity price 
increases on their interna¬ 
tional competitiveness. 

By the middle of this year, 
large users will have semi their 
electricity prices increase by 
roughly 50 per cent since 1987. 
In most other west European 
countries prices have shown 
little change in that period. 

For most large industrial 
customers product prices are 
set in international markets. In 
the short term, they have the 
choice of losing business or los¬ 
ing profit margins as a result 
of electricity price increases. In 
the long term, an uncompeti¬ 
tive cost structure means fac¬ 
tory closures and job losses at 
home and new investment 
abroad. „ 

A strong manufacturing sec¬ 
tor, as the government knows, 
is vital for the future health of 
the UK. As large energy users, 
we must urge support for our 
international position. 

J D Rodger ., 
executive director, 
business development. 

Chemical Industries 

Association, 

Emgs Buddings. 

Smith Square. London SW1 


Fax service 

LETTWS may botaedon 

They ahouU bo doarty typodMd noi 
hlSUrfl-n. Ptoaae UN l*x woculno far 
One rwotatton. 


Opposition doubts UK government commitment to 

Md 5 ,^ std to Indomsa, 


Franz Ms Arm Cboyd BSP. 

Sir, Lynda Chalker, you 
report, says that, “where 
human rights are systemati¬ 
cally abused, or where aid is 
feeding corruption rather than 
norths, we shall have no alter- 


itself, hardly came out of the 
Blue, ft was, in Amnesty Inter¬ 
national's recent words, part of 
the “long-standing and con¬ 
tinuing pattern of human 
rights violations in East Timor 
and Indonesia". It was a pat- 


tOTl*Twitnessed first-hand 
ative but to cut ir ( ^ three years ago, 

■y. of making aid tromrmt- wten 


mt\ February 7). Coming 
t days after the Indon esian 
tign minister’s visit to 
alp, the statement could 
have thrown into starker 

f the yawning gap between 
Xmservative governments 
■ wonLs on “good goyern- 
”, and its lack of action, 
t November’s Dili masa»- 
r the Indonesian army in 
Ymor, horrific enough in 


hold British aid to Indonesia, 
which last year grew to £22.7m 
While the intense pressure of 
world opinion has forced the 
British government to make 
disapproving noises about the 
massacre, they have bent over 
backwards to accommodate the 
Indonesians. Lynda Chalker, 
for example, gave dangerous 
credence to the Indone sian 
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and one that continues. The 
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aid conditions 

week stated that it was “fatally 
flawed and that its findings are 
unacceptable”. 

The troth, of course, Is that, 
while the pious rhetoric of 
“good government” has grown 
of late, short-tom commercial 
and political expediency con¬ 
tinue to dictate government 
policy in practice - just as it 
did when it allowed the sale of 
arms to Saddam Hussein's Iraq 
or supported the factions fight¬ 
ing side-by-side with Pol Pot’s 
Khmer Rouge in Cambodia. 
Arm Clwyd, 
shadow -minister for 
overseas development 
and co-operation. 

Souse o f Com mons, 

London SW1A 0AA 
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Political horse-trading abandoned as parties prepare for crucial regional polls 

Bonn struck down by election fever 


By Quentin Peel in Bonn 

ELECTION FEVER is pushing 
aside political horse-trading In 
Bonn’s corridors of power, as 
the April polling day in two 
important regional elections - 
in south-western Baden-WQrt- 
temberg and northern Schles¬ 
wig-Holstein - looms closer. 

Yesterday Chancellor Hel¬ 
mut Kohl’s ruling Christian 
Democratic Union (CDU) and 
its Bavarian sister party, the 
Christian Social Union (CSU), 
served notice that they would 
introduce within two weeks a 
controversial amendment to 
the German constitution to 
restrict the sweeping right of 
refugees to political asylum. 
This is a blatant pre-election 
manoeuvre, for it will not be 
put to the vote before the polls. 

On Friday the opposition 
Social Democrats (SPD) are set 
to reject the government's tax 
reform package in the upper 


Mr Klaus Kinkel. the 
German justice minister, 
yesterday blamed inefficient 
management for the Logjam 
of around 2m property 
claims from people dispos¬ 
sessed by the former commu¬ 
nist government in east Ger¬ 
many. reports Christopher 
Parkes from Bonn. 
Announcing proposed 


legal amendments to speed 
up processing and. encourage 
investors deterred by legal 
bottlenecks and uncertainty 
over their rights, he said leg¬ 
islation was not at faolt. 

“The best, the speediest 
and the simplest laws are no 
use to us without effective 
administrative manage¬ 
ment,” Mr Kinkel said. 


house of the German parlia¬ 
ment. in an attempt to gain 
electoral advantage. 

The SPD also announced 
yesterday that it would not 
vote in favour of ratification of 
the EC Treaty of Earopean 
Union, signed in Maastricht 
last week, without improve¬ 
ments being negotiated. It 
hardened its charge against Mr 
Kohl that he had failed to gain 
an adequate deal on political 


union to m atch concessions he 
made on monetary union. 

Most of the manoeuvring has 
an air of shadow-boring, yet it 
does concern the most conten¬ 
tious issues of foe day. 

The CDtTs principal asset for 
the elections is public indigna¬ 
tion at the rising tide of asy¬ 
lum-seeking and immigration. 
The SPD and the Free Demo¬ 
crats (FDP). the junior partner 
in the coalition government. 


reject anything so drastic as a 
constitutional change to 
restrict rights of asylum. The 
CDU and CSU argue anything 
less will fail to stem the tide 
coming from eastern and 
southern Europe, and the 
Third World. 

The state of the economy. 
anr^ above all the rising burden 
of taxation to pay for unifica¬ 
tion, is the focus of the SPD’s 
namp aig-rv Its leaders ^lairn Mr 

Kohl won the December 1990 
election with a “tax lie" by say¬ 
ing be would not raise taxes to 
pay for unification. 

The government’s proposal 
for an increase in value added 
tax from 14 per cent to 15 per 
cent next year is presented as 
another back door tax rise to 
pay for unification. 

Baden-Wurttemberg is criti¬ 
cal for Mr KobL It is the last 
western state ruled by the 


CDU, after a series of disas¬ 
trous regional defea t s In recent 
years, and a bad result would 
gravely undermine the credi¬ 
bility of the federal govern¬ 
ment However, resentment at 
the rising flow of asylum seek¬ 
er s into the prosperous 
south-west s hould help him. 

In Schleswig-Holstein, the 
SPD is on the defensive. The 

party’s watinwal rhaTrmftT^ Mr 
Bjorn Enghoim, is state prime 
minister. His is one of a 
likea ble Intellectual who does 
not really want to be chancel¬ 
lor, an image he needs to 
change with a decisive victory. 

So the CDU is tabling radical 
reforms on asylum which 
stand no realistic chance of 
being approved and the SPD is 
opposing a tax package whose 
central element - the VAT 
rise - seems certain to get 
eventual acceptance. 


Perez de Cuellar 
to join boards 
of Safra banks 


By Alan Friedman in New York 


MS Javier PSrez de Cuellar, 
the former UN sec¬ 
retary-general. will be named 
today to the boards of the US 
and European banks controlled 
by Mr Edmond Safra, the 
Swiss-based international 
banker. 

The directorships, on the 
boards of the New York-based 
Republic National Bank and 
the Luxembourg-based Safra 
Republic Holdings, will mark 
the first new appoinlments to 
be taken up by Mr Perez de 
Cuellar since be left the UN at 
the end of last year. 

The former UN official said 
yesterday that he had been 
approached by a number of 
banks and companies with 
offers of directorships, but had 
decided to work with Mr Safra 
because the two have been 
close friends for the past 10 
years. 

Mr Perez de Cuellar, who 
does not plan to accept any 
other directorships, said he 
expected to play an active role 
at the Safra banks, acting as a 
political adviser. 

Mr Walter Weiner, chairman 


of Republic New York, said the 
former secretary-general would 
help the banks assess interna¬ 
tional economic and political 
conditions. 

Mr Perez de Cufilar said in 
an interview that be favoured 
expanding the five-member ON 
Security Council to include 
both Germany and Japan. But, 
he stressed, other nations such 
as India, Nigeria and Brazil 
should also be admitted to the 
Security Council. He was 
opposed to any fresh US covert 
action or military intervention 
in Iraq without UN backing. 

Responding to reports that 
the Bush administration may 
be providing rianflpstine sup¬ 
port for an uprising against 
Iraq's president Saddnn> Hus¬ 
sein, Mr P£rez de Cufllar said 
he hoped the reports were not 
correct 

“Juridically, I cannot sup¬ 
port any flagrant intervention 
in the internal affairs of 
another country. You cannot 
allow one country to take indi¬ 
vidual action.’ 1 

Observer, Page 10 



Javier Pdrez de Cuellar, political adviser to the banks 


UK damps interest rate optimisi 


By Peter Norman and Emma Tucker in London 


THE UK authorities showed no 
sign of seeking an early reduc¬ 
tion in Interest rates yesterday 
in spite of speculation in finan¬ 
cial markets about a cut, an 
admission from the Bank of 
England that the economy is 
still stuck in recession and a 
sharp fall in inflationary pres¬ 
sures last month. 

Official figures yesterday 
showed that core inflation, as 
measured by the price of man¬ 
ufactured goods at the factory 
gate, fell from 4.9 per cent in 
the 12 months to December to 
4J> per cent in January, the 
lowest level for 354 years. 

Meanwhile a bleak assess¬ 
ment of the economy, pub¬ 
lished in the Bank of England’s 
latest quarterly bulletin, sin¬ 
gled out faffing inflation as one 
or the few positive develop¬ 
ments In recent months. 

In spite of the evidence of 
the continued damping of price 
pressures in Britain and an 
admission in the bulletin that 
there is no sign yet of a UK 


economic recovery, the Bank 
made clear it did not want a 
speedy cut in bank base rates 
from their current 10.5 per cent 
leveL 

The Bank provided the 
money market with only a 
small part of its liquidity needs 
yesterday, thus signalling its 
belief that recent market 
enthusiasm for a rate cut has 
been exaggerated. 

In its bulletin, the Bank also 
drew attention to the difficul¬ 
ties of easing monetary policy 
so long as tensions exist in the 
exchange rate mechanism of 
the Earopean Monetary Sys¬ 
tem, where sterling continues 
to be the weakest currency. 

While factory gate prices 
rose quite sharply between 
December and January, the lat¬ 
est figures from the Central 
Statistical Office confirmed the 
downward trend which began 
in the middle of last year. Last 
month the price index of all 
manufactured products rose by 
0.7 per cent compared with a 


0.1 per cent monthly increase 
in December but the CSO said 
price increases in January 
tended to be relatively high as 
manufacturers introduced new 
price lists. 

Stripping out volatile food, 
drink and tobacco prices, core 
inflation fell to a rate not expe¬ 
rienced since the 1960s. The 
annual rate of increase in this 
specific output price index was 
3.1 per cent In the 12 months to 
January - the lowest since 
August 1969 - and less than 
half its recent high of 6.4 per 
cent in February last year. 

Bank of England calcula¬ 
tions, which take the monthly 
variations in the index to pro¬ 
duce a three-month moving 
average, show that output 
price inflation was running at 
an annual rate of just over 2 
per cent in the latest three 
months. 

Last month the cost of raw 
materials and fuel used by 
manufacturing industry rose 
by a seasonally adjusted 0-2 per 


cent against the previous 
month, after a 0.9 per cent drop 
in December. This left the 
price index of -these materials 
down by 1.1 per cent on the 
year. 

The fell in producer prices 
was welcomed bjr the Trea¬ 
sury, which described yester¬ 
day’s figures as “excellent 
news". The government 
believes the Call should feed 
into lower underlying retail 
price Inflation In the months to 
come and provide the platform 
for hi g her business investment 
and a recovery later this year. 

However, Mr John Smith, 
shadow chancellor, said the 
Bank report showed that all 
talk of recovery by the govern¬ 
ment was “competely bogus". 

Mr Nigel Richardson, an 
economist at S.G. Warburg 
Securities, said the latest fig¬ 
ures were extremely good news 
for the prospects of sustainable 
Inflation in H y> long tyrtPi 
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Call for fraud review after trial collapses 


Continued from Page l 

the 1930s have come to a cli¬ 
max in recent days, resulting 
in mixed fortunes for the SFO. 

The 10-year jail sentence 
passed yesterday on Mr Peter 
Clowes in the Barlow Clowes 
fraud trial is an undoubted 
feather in the SFO’s cap. But 
there is likely to be a critical 
post mortem on its handling of 
the Blue Arrow case, involving 
the 1987 rights issue for the 
employment agency. Verdicts 
on the remaining five defen¬ 
dants are imminent. 

After winning convictions in 
the first Guinness trial in 1990, 
the SFO has seen the second 
trial collapse for reasons 
beyond its control. It also 
announced last week it bad 
dropped charges against Mr 


Seelig and Mr David Mayhew. 
a partner in Cazenove. the Lon¬ 
don stockbroker, in a planned 
third Guinness triaL 
Mr Justice Henry told the 
jury: “The strains on Mr Seelig 
have been enormous and have 
proved too much. His mental 
condition has reached the 
point where it is no longer pos¬ 
sible for him to conduct his 
defence adequately.” 

The view of two psychia¬ 
trists was that continuation 
might lead to Mr Seelig “doing 
something irrevocable”. 

It is almost inconceivable 
that Mr Seelig will be required 
to face another trial at some 
time in the future. The position 
of Lord Spens is more moot 
When it began on September 
26 the trial had been expected 
to last about three months but. 


in large part because of the 
fact that Mr Seelig was con¬ 
ducting his own defence, it 
soon became clear the estimate 
was wildly optimistic. 

Mr Seelig began his defence 
impressively but the strain 
began to take Its tolL On Mon¬ 
day, the judge heard evidence 
from psychiatrists about Mr 
Seellgfa condition and decided 
the trial against him could not 
continue. 

Out of prosecutions stem- 
ming from the Guinness affair 
there remains Guinness Four, 
in which the sole defendant is 
to be Mr Thomas Ward, a US 
attorney and former Guinness 
non-execntive director. It Is 
scheduled for September. 

Ms Marjorie Mowlam, a 
Labour trade and Industry 
spokesman, said the trial was 


"an appalling waste of public 
money” that could not be con¬ 
tinued. “Guinness was a major 
fi nan c ial scandal, and for this 
to be the outcome makes a 
mockery of dealing with fraud 
in the City of London.” 

Mr Kenneth Warren, Conser¬ 
vative chairman of the all¬ 
party select committee on 
trade and industry, described it 
as “a ridiculously appalling 
waste of time and money.*' 

• Mr Ernest Saunders, for¬ 
mer Guinness airman, who 
served 10 months in jail for his 
part in the Guinness affair, 
said yesterday that in the light 
of the second and third trials 
be would discuss with his law¬ 
yers “what steps can be taken 
to help me establish my inno¬ 
cence". 


WORLDWIDE WEATHER 


Lloyd’s 
Names win 
£ 116 m in 
Outhwaite 
settlement 

By Richard Lapper 

in London 

A GROUP of Names - the 
individuals whose assets sup¬ 
port underwriting at Lloyd's of 
London - won a £iI6m 
(S2l0m) settlement In the 
Outhwaite case yesterday, end¬ 
ing the biggest of a number of 
legal actions rocking the 
insurance market 
The outof-court settlement 
which Wm for legal 

costs, will give a major psy¬ 
chological boost to more than 
1,000 other Lloyd's Names who 
are also involved in legal 
action against either their 
agents or the Lloyd’s corpora¬ 
tion. 

The 987 Names party to the 
action, including Mr Edward 
Heath, the former UK prime 
minister, and Mr Tony Jaddin, 
tiie golfer, will recover over 90 
per e*"* of money paid out to 
date in claims. 

The deal was described by 
Mr Peter Nutting, the leader of 
the Outhwaite 1982 Names 
Association, as a “throughly 
satisfactory outcome to a long 
and difficult road”. 

The settlement Is subject to 
ratification by all parties 
involved but is e xp ec te d to be 
approved. 

The Names were among 
1,614 members of syndicate 
317/661 in 1982, which ran up 
total losses of over £200m as a 
result of a decision by Mr 
Richard Outhwaite to under¬ 
write 82 reinsurance contracts. 
Under the contracts he 
assumed the exposure of other 
insurers, most of them Lloyd's 
syndicates, to US liability busi¬ 
ness. 

Mr Outhwaite’s agency, 
RHM Outhwaite Underwriting, 
is among the 81 Lloyd’s agents 
named in the suit Agents han¬ 
dle the affairs of Names and 
manage syndicates. 

In the mid-1980s claims 
from these reinsurance poli¬ 
cies climbed at an unexpect¬ 
edly rapid rate as a result of 
court awards to victims of 
asbestosls in the US, produc¬ 
ing devastating losses for 
Names. 

Syndicate 317/661 is con¬ 
tinuing to pay platan* emerg¬ 
ing from the business under¬ 
written by Mr Outhwaite and 
has been unable to complete 
its accounts for the 1982 
underwriting year. 

Future claims are not cov¬ 
ered by the settlement, 
although Mr Nutting says the 
Names Association is negotia¬ 
ting an arrangement for 
Names to limit future losses. 

No liability had been admit¬ 
ted by either party. Do their 
action the Names alleged that 
the 81 agents were guilty of 
negligence and breach of con¬ 
tract. 

Hearings, which began in 
October, lasted for 49 days 
before Mr Justice Saville 
adjourned proeedings on Feb¬ 
ruary 3. Negotiations between 
the parties were stepped up 
last week. 

The bulk of the settlement 
will be financed by the errors 
and omissions insurers of the 
81 agents. These insurers 
cover agents against legal 
awards for negligence. Their 
involvement in effect recircu¬ 
lates the losses among a wider 
group of Names in the Lloyd’s 
market 

Background, Page 7 
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A history lesson 
from the Bank 


Those who believe this 
recession belongs in the con¬ 
text of a long economic cycle 
need look no farther than the 
latest Rank of England Quar¬ 
terly Bulletin. The text is frill 
of historic superlatives. The 
level of UK house reposses¬ 
sions is without precedent, 
last year’s nominal growth in 
UK GDP was the lowest since 
the early 1960s. The gearing of 
the UK personal sector is at an 
historic peak The present UK 
recession is as long as any 
since the war. in the US. capi¬ 
tal investment in relation to 
GDP is the lowest since the 
1940s, while interest rates are 
the lowest since 1964- German 
interest rates are the highest 
since the war. French unem¬ 
ployment is at a record and 
rising. 

Given all that, it sounds as if 
the UK market had better be 
ri ght in w paclmg an Imminent 

cut In interest rates. Yester¬ 
day, three-month money closed 
below base rate for the first 
time since November. But elec¬ 
toral pressures apart, it is not 
quite cioaT that th«> UK’s infla¬ 
tion performance justifies mon¬ 
etary earing. It was announced 
yesterday that producer price 
inffatinn, though falling, was 
still at 45 per cent in January. 
The government has just 
awarded a pay rise to public 
employees averaging some 6.4 
per cent, the same figure 
which aroused the ire of the 
Bundesbank when granted to 
German steel employees last 
week. The Bank of England, 
while conceding that progress 
is being marte against inflation 
is careful to point out that 
retail prices of services rose in 
the UK last year by 105 per 
cent 

Above all, as the Bank 
re peatedly reminds us, the UK 
is not alone in being Crippled 
by debt When combined with 
a level of real Interest rates 
without precedent at this stage 
in the cycle, this is the biggest 
single reason for the persis 
tence of the world economic 
downturn. Even in this year’s 

naciq nri half , the Rank says, UK 
consumption is likely to be flat 
in real terms. For those still 
banking on a consumer-led 
recovery, the message.is szm-' 
pie - don't hold your breath. 

British Airways • \ 

. The market was caught, oh ' 
the hop yesterday, by BA’sffver 
fold increase "in third quarter 
profits. The cpmpuiy’s figures, 
to be fair, are always difficult 
to predict, but in retrospect it 
was perhaps naive to assume 
that passenger yields would 
not show much Improvement 
compared with a period 


FT-SE Index; 2,537.1 (-1-3) 


British Airways 

Share price relative to th 
FT-A AU-Share index 
120 ; 
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depressed by the build-up to 
war. That said, BA’s manage¬ 
ment h aR skilfully avoided an 
expensive dogfight on fares 
over the North Atlantic and 
has once again kept its prom¬ 
ise to cut costs. 

Yesterday’s 10 per cent jump 
in the shares was therefore a 
well-earned reward. But with 
American Airlines and United 
Airlines certain to be back 
with a vengeance this summer 
and European liberalisation 
likely to take a few more falter¬ 
ing steps forward at the end of 
the year, competition contin¬ 
ues to hot up. That is why 
progress - or the lack of it - 
in BA’s negotiations with KLM 
is likely to be the most impor¬ 
tant influence on the share 
price in the coming months. 

The prospects for a success¬ 
ful tie-up at tiiis stage remain 
as obscure'as ever. If noises 
coining from Amsterdam are to 
be beneyeg, the principle of a 
joint company, has now been 
accepted, put tiie sticking point 
could yet beprice. The market 
value. <»f BA is three times 

hi gfr nr than the 

Dtttch^irifi idjbub t be bidding 
for .tnog^tkah 25 .per cent of 
the Joint-action;. ,:£LM’s 
declared profits,.after*,aQ,- may 
be subdued^bbt Its jecedt Yield 
figures Ware superior to, and 
its prospective cash flowmulti- 
ple lower than, BA's! /Lord 
King has a fight on his frnnrig- 

Amstrad 

Things have come to a pretty 
pass for Mr Alan Sugar when 
he finds hlmmlf making more 
money from running a football 
chib than from making com¬ 
puters. On Monday Tottenham 
Hotspur moved into unex¬ 
pected profit; yesterday Amst- 
rad turned in its first ever loss. 
A quick glance at the interim 
figures confirms that there is 
little danger of Amstrad going 
bust For a start, it has £40m of 


net cash, so its balance sheet 
looks robust enough to with¬ 
stand any write-downs that 
may be needed to dear unsold 
stock. But the maintained 
interim dividend scarcely 
SSttere when set against the 
poverty of the trading out¬ 
look. 

The central problem remains 
the long-term decline in the 
maiketfor personal computers. 
Price discounting by once up¬ 
market competitors has contin¬ 
ued to queer Amstrad’s pitch 
at a tim e when demand for its 
other products has been 
affected by the recession. The 
group is busy restructuring. 
But the odds seem against it 
recovering the momentum it 
enjoyed before the debacle of 
the PC2386 series of computers 
two years ago. 

The market might appear to 
disagree with the conclusion 
that the glory days are overfly 
a company whose pre-tax prof¬ 
its in 1988 were bigger than its 
present £l59m market capital¬ 
isation. Amstrad shares rose 
by 8 per cent yesterday, but 
the longer-term performance 
tells a different story. Over the 
last five years, the shares have 
lost 85 per cent of their value 
relative to the market. As the 
old rn a vim has it, when they 
fall that far they never come 
back. 

GPA 

Those GPA executives natu¬ 
rally itching to join the mil¬ 
lionaires’ club would be 
advised to wait The public row 
between the aircraft leasing 
company and its advisers could 
always be part of a well 
rehearsed plot On the assump¬ 
tion that it is not investors are 
now likely to be suspicious of 
any flotation price much above 
$22 a share. 

There are other good reasons 
for letting the dust settle. Yes¬ 
terday’s news that net profits 
jumped 25 per cent in the third 
quarter Is certainly a sign that 
earnings may be on a new 
growth path. But what is most 
striking is the fact that 73 per 
cent of the total came from sec¬ 
uritised aircraft sales, with 
only 25 per cent from conven¬ 
tional leasing. 

Admittedly, GPA’s proven 
placing power is central to the 
success of both activities, and 
the two divisions are weK inte¬ 
grated- But the market will be 
more impressed by firm evi¬ 
dence that the more reliable 
stream , of leasing income is 
recovering, and if GPA holds 
its fire until after the final 
results In the summer, there is 
always a chance that there will 
be signs of recovery in the 
world economy. 


Reuters and Price Waterhouse 
announce the 

Treasurer’s Workshop Courses 


Reuters and Price Waterhouse have 
combined their skills in treasury 
strategy and information requirements, 
international accounting and taxation 
to create a unique concept - The 
Treasurer’s Workshop. . 

In an intensive, practical three-day 
course you will be given advice and 
direction on how to structure, manag e 
and control a treasury department; 
how to identify and manage liquidity, 
interest rate and foreign exchange 
exposure and how to improve treasury 
performance. 

The course is intended for new or 
recent entrants to corporate treasury 
management and for financial 
managers who need to gain an under¬ 
standing of current treasury issues. 

Following the success of the 
programme, we are pleased to 
announce further workshops over the 
coining months. If you would like to be 
One of the 25 participants in a 
forthcoming workshop, please post die 
coupon or contact Samantha Coates on 
071-524 7795. 


The resident speakers for die Treasurer’s 
Workshop include the following:' 

Clive Johnson, Parmer, 
treasury management consultancy. 

Price Waterhouse 

David Knight, Managing Consultant, 
treasury management consultancy. 

Price Waterhouse 

Steve Burton, Senior Consultant, 

treasury management consultancy, 

Price Waterhouse 

Charles Flower, Senior Consultant, 
treasury management consultancy, 

Price Waterhouse 

Jonathan Engel, Capital Markets Editor, 
Europe, Reuters 

In addition, there is a range of visiting 
speakers who aim to give you the benefit erf 
‘ their specialist experience: 

Nick Douch, Chief Dealer and Economic 
Adviser, Head Office Foreign. Exchange. 
Barclays Bank pic. 

Mark Taylor, Vice President, 

Bank of America 

David Gibson, General Manager (Finance), 
The Portman Building Society. 

Chris Robinson, Vice President, Citibank N, 


IIIIIIIIIIIIIIMI 

PticeWaJterhouse 41 


f would like to receive more inforraarionon die.Treasurer’. Workshop, plea* complete 
cbeooupoa below or wadi your buiiaen cud and post to Samantha Coates ’ 

The Treasurers Workshop, The Reuter Training Centre, 85 Fleet Street, 

London EC4P 4AJ or telephone 071-32+ 7795 for details of die courses. 

Name. — _ _ 


Company. 
Address— 


Jlel No.:. 
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Goodyear boosted 
by disposal 

Fourth-Quarter net earnings from Goodyear, 
tfs® fast surviving US tyremaker, were boosted 
by a $43- 2 m extraordinary after-tax gain from 
the sale of an Alabama tyre cord plant The 
company also forecast the sale of more non¬ 
tyre assets during 1992. Net profits of 5105.1m, 
or SI .65 par share, for the fourth quarter of 
1991, were up sharply from the 511.6m or 20 
cents a share net profit of the last quarter of 
1990. Page 14 


Changes at the top of Tarmac 

f SIr Eric Pountain {left), 

chairman and chief exec- 
utive for more than a 
decade of Tarmac, 

% . Britain’s biggest construe- 
'Sj? tion and building materi- 
als group, is to give up 
f day-to-day running of the 
group. Tarmac, which 
' grew dramatically during 
teethe growth years of the 
1980s, has seen its profits 
fall in the past two years 
as a result of recession in the UK housing mar¬ 
ket and a downturn in US construction markets. 
Page 20 , 

Observer, Page 11 


Brazil leads again 

Optimism about inflation and hopes that the 
International Monetary Fund (IMF) would 
approve a $2.1 bn standby facility made Brazil 
the best performing emerging market In Janu¬ 
ary for the second month in a row, according 
to the World Bank’s International Finance Cor¬ 
poration. Page 33 


Bumper tea crop but... 

Sri Lankan tea production last year reached a 
record 240.7m kg, beating the 1990 figure of 
233m kg. But the bumper crop was no cause 
for celebration: sales were down by 2 per cent 
and prices by more than 20 per cent Page 24 


German dean-up hopes 


R 


i 




By the start of the next century, Germany 
hopes to bring its economically ailing and 
underdeveloped eastern states up to the envi¬ 
ronmental standards of those In the west 
Some experts say it cannot be done. Others 
are confident that east Germany will become 
an environmental showcase. The end result is 
likely to be somewhere between the two. Page 
23 


Chicago woos institutions 

The Chicago Mercantile Exchange this week 
launches new products aimed at institutional 
investors. Already home to the Standard & 
Poor’s 500 Index future, the most widely traded 
stock index contract in the world, the exchange 
will offer an entire spectrum of Index-related 
products. Page IB 
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Strong results from UK airline strengthen its hand in negotiations on merger with KLM 

BA surprises as profits soar to £100m 


° THE FINANCIAL TIMES LIMITED 1992 


By Paul Batts, Aerospace Correspondent 


BRITISH AIRWAYS surprised the 
City of London yesterday by 
reporting pre-tax profits of £X00m 
(5181m) for its third quarter 
ended December, compared with 
£20m the year before. 

The results were double City 
expectations and sent BA shares 
higher to dose at 248p in heavy 
t railing , a p 1 " 1 of 23p on the day. 

The sharp profit improvement 
will strengthen BA’s hand in 
negotiations of a merger with 
KLM. The Dutch carrier reported 
last week a third quarter net loss 


of FI 8.9m against a loss of 
FI 218.9m a year earlier. 

BA also made a 2140m extraor¬ 
dinary not sain from the sale last 
December of its engine mainte¬ 
nance plant in Wales to General 
Electric of the US. 

Pre-tax profits for the first nme 
months were 16 per cent lower at 
2285m. compared with 2340m. 

BA’s strong financial perfor¬ 
mance in the current recession¬ 
ary environment contrasts 
sharply with the heavy losses or 
small profits recently reported by 


its main international competi¬ 
tors for the latest quarter. 

However, Lord King , chairman , 
said the airline would ban to 
continue its cost-saving drive In 
the face of uncertainty in the air¬ 
line business. He said BA was 
positioning Itself to take advan¬ 
tage of any economic recovery in 
its major markets. 

The airline also reported a 12A 
per cent increase in passenger 
traffic last month compared with 
January 1991 when the Industry 
was bit by the Gulf crisis. How¬ 


ever, when compared with Janu¬ 
ary 1990 the increase was 6.7 per 
cent. 

BA said last month’s traffic 
results continued to reflect the 
economic recession with pre¬ 
mium traffic still below January 
1990 levels. 

Third-quarter operating profits 
of 2111m compared with 
break-even in the same period 
last year. 

Group turnover rose 6.1 per 
cent to £l-3bn largely because of 
better yields and in spite of a 3.1 


per emit fall in total passengers. 
The airline carried 5.7m passen¬ 
gers in the latest quarter on 
scheduled services. 

For the first nine months the 
operating surplus was 13.5 per 
cent higher at £319m and turn¬ 
over was flat at £3.6bn. 

The improvement reflected 
lower costs and the return to 
profitability after the Middle East 
conflict last year. Group expendi¬ 
ture in the latest quarter declined 
by 23 per cent to £1.2bn. 

The airline cut its stall by 


4.600. or 10.9 per cent, during the 
past 12 months, increasing pro¬ 
ductivity by 11.4 per cent. How¬ 
ever, pay settlements increased 
staff costs 4.7 per cent to £376m 
In the latest quarter. 

Earnings per share on a fully 
diluted basis rose 416 per cent in 
the latest quarter to 9.fip from 
ISp in the same quarter the pre¬ 
vious year and were marginally 
lower at 28p versus 2}.3p for the 
nine-month period. 

Lex. Page 12; 

BA/TAT deal. Page 20 



John Thornhill reports on the UK supermarket group’s strategy as it cuts 2,000 jobs 

Gateway directors quit after board reorganisation 


IT EMERGED yesterday that two 
directors quit the Gateway gro¬ 
cery chain last week following a 
reorganisation of the company's 
main board functions. 

Mr Iain Wolsey, marketing 
director, and Mr Martin Meech. 
property director, left the com¬ 
pany last Friday having agreed a 
compensation package. 


Gateway, which was taken pri¬ 
vate in 1989 in a highly leveraged 
buy-out, said it was decentrali¬ 
sing management control to 
three operational boards set up to 
run each of its trading formats: 
Gateway, Somerfieid and Food 

Giant 

This had reduced the need for 
main board fimetums, it said. 


Yesterday, Gateway continued 
to fiace protest about its decision 
to reduce its workforce by the 
equivalent of about 2,000 full-time 
employees in response to the 
recession. 

Mr Nell Kinn oek. leader of the 
Opposition in the UK parliament, 
raised the matter with the prime 

witwigfcer in a Tatter pvpi woring hta 


concern at the state of the econ¬ 
omy. “It is evident that when 
thousands of redundancies are 
announced in the food retailing 
sector the recession is not only 
long but deep too,” be wrote. 

Gateway said it had not yet 
determined the precise number of 
redundancies but planned to min¬ 
imise them by freezing overtime 


and recruitment as well as ask¬ 
ing some full-time workers to 
accept part-time contracts. 

“There will be some redundan¬ 
cies, however neither the date 
nor the number nor the locations 
have yet been fixed.” Gateway 
said. 

Discussions will continue with 
Usdaw, the shopworkers’ union. 


Battling against a 
basket of troubles 


A decision is expected within the 
next two to three weeks. 

Mr Paul Smiddy, food retailing 
analyst at Klelnwort Benson, 
said: “On our figures Gateway 
lost &2 per cent In terms of like- 
for-like volume sales in the first 
half of the year and with that 
level of leakage it cannot keep its 
cost base static.” 
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L ast week, Mr Bob Willett, 
chief executive of Gateway 
Foodmarkets, the UK 
supermarket group, addressed a 
food retailing conference in Lon¬ 
don. He depicted the Gateway 
business as valiantly battling its 
way back into prosperity. He 
even criticised the “flawed” trad¬ 
ing strategy of his bigger rivals, 
which he said were over payin g 
for sites in their quest to open 
new space. 

Yesterday, a rather different 
aura surrounded Gateway as 
Usdaw, the shopw o rkers* union, 
attacked the company's jflana to ' 
shake-up its labour force. 

The forme of the job cuts, cou¬ 
pled with last Friday’s departure 
of two directors from Gateway, 
set the City of London talking 
about a flare-up of disruption at 
the company reminiscent of the 
departure of Mr David Smith and 
Ms Elizabeth fflgnell as directors 
of the Isosceles parent company 
last September. 

These developments com¬ 
pounded the bad news of the pre¬ 
vious month when Gateway said 
its sales had suffered severely in 
the recession. The company yes¬ 
terday admitted it had seen no 
earing of those pressures in the 
weeks that have followed. 


Some City of T^inHnn observers 
have begun to wonder whether 
Isosceles, which took Gateway 
private in a £2. lira ($3.79bn) debt- 
heavy deal in 1989. will be able to 
achieve its declared aim of 
returning to the market within 
one to three years. 

Any delay would only add to 
the discomfort of Wasserstein, 
Ferella, the Wall Street leveraged 
buy-out specialist which owns 40 
per cent of Isosceles’ equity. The 
stake accounts for about one- 
third of the firm’s investment 
portfolio. - - 

Others observers have ques¬ 
tioned if Gateway has a future at 
all or whether It will fall victim 
to the voracious appetites of its 
high-spending rivals. 

Although such fears are easily 
exaggerated. Gateway is indeed 
looking perilously exposed. Its 
Isosceles parent company is still 
saddled with £L3bn of borrow¬ 
ings ami hfls been unable to com¬ 
plete the desperately-needed dis¬ 
posal of Herman’s, its US 

sportswear subsidiary. 

Gateway itself is strapped for 
cash and struggling to make 
sense of its portfolio of 682 small 
stores which have been starved 
of investment for years and 
which have seen their trading 


position eroded by competitors 
opening superstores. “Gateway 
has got a lot Of very v ulner able 
real estate out there but food 
retailing is an odd industry. Com¬ 
panies do not go T>huf overnight 

and fesdas w>» chang e,** mill one 

analyst 

Mr Willett has undoubtedly 
done much to shake up the 
sleepy Gateway culture and he 
has worked hard to give the com¬ 
pany a viable strategy for the 
future. 

I n- the two yeazs..he::has 
headed Gateway, Mr Willett 
has ruthlessly cut head-office 
costs and swathes of manage¬ 
ment He has introduced a range 
of 900 own-label prodnets and a 
programme of cultural change. 
Be has recruited about 150 
“aggressive” executives in the 
past 18 months and 100 new store 
managers since Chris tinas 
His response to what he sees as 
a segmenting food retailing mar¬ 
ket has been to launch two new 
formats in an attempt to seize 
market share. 

The group has researched a 
new style of high-quality high 
street stores - called Somerfieid 
- which ideally trade in market 
towns. Gateway has rolled out 14 
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of these stores but is accelerating 
the process; by April 13 more will 
have been added. By the end of 
tiie year the company aims to 
have 50 stores with lm sq ft of 
trading space. The response to 
these stores has been encourag¬ 
ing with an average basket sale 
of £L6J0 compared with £8i50 at 
the core Gateway stores. 

Gateway has also launched a 
chain of 15 Food Giant discount 
superstores, which sell 10,000 
lines Including many fresh prod¬ 
ucts. The concept of Food Giant 


was originally a matter of expedi¬ 
ence. Although Gateway sold 61 
superstores to Asda for £705m in 
1989 it was left with a rump of 14 
underperforming superstores 
which “were an unmitigated 
disaster”, according to Mr Wil¬ 
lett. But it is believed that Gate¬ 
way now has bigger ambitions 
and has developed plans to open 
26 Food Giant stores by April 
1994 looking at sites previously 
owned by Lowndes Queensway, 
the failed furniture retailer. 

But in spite of Mr Willett's 


efforts, there remain doubts 
about his room for manoeuvre. 
"Gateway has gut a capital bud¬ 
get of £100m a year and that is a 
severe constraint on the scale of 
its aspirations,” says Mr Tony 
MacNeary, food retailing analyst 
at County NatWest 
Last week. Mr Willett said: 
“The market is polarising and 
will become very difficult for 
weak and non-focused retailers." 
Many industry observers agree; 
but they place Gateway firmly in 
the category of the weak. 


Banque Bruxelles Lambert in 
cross-border insurance talks 


By Andrew Hill in Brussels and Ronald van de Krol in Amsterdam 


BANQUE Bruxelles Lambert, 
Belgium’s second largest bank, is 
negotiating an agreement with 
two shareholders on insurance 
products, which could squeeze 
out a counter-proposal from 
Internationale Nederlanden 
Groep QNG), the Dutch banking 
and insurance group. 

1NG, which owns 5J per cent 
of BBL through a Belgian subsid¬ 
iary, was at the centre of press 
speculation last year that it was 
poised to launch a paper-and-cash 
bid for BBL which would have 
cost the Dutch company the 
equivalent of more than F13bn 
(5L65tm). It declined to comment 
at the time. 

Responding to Belgian press 
reports yesterday, BBL said talks 
with two insurance companies - 
Royale Beige, 47 per cent of 
which is owned by Union des 
Assurances de Paris, and Winter¬ 


thur of Switzerland - were 
“well-advanced”, and could 
involve “very limited” move¬ 
ments of shares. UAP controls 
9.35 per cent of BBL. and Winter¬ 
thur 4JS per cent 

But the bank played down the 
significance of the discussions. 
“It’s quite normal that we should 
want to sell insurance products 
and that we ghnnid diSCUSS this 
with shareholders,” said a 
spokesman. 

ING countered by saying that 
its proposal would enable all the 
various insurers who own a stake 
in BBL to participate in an Insur¬ 
ance partnership, with the exact 
level of involvement determined 
by the size of their individual 
shareholdings. The Royale Beige 
and Winterthur proposal, by con¬ 
trast, would exclude all other 
BBL shareholders, including ING, 
which is keen to bolster its pres¬ 


ence around Europe. 

ING also confirmed yesterday 
that it had informally broached 
the possibility of arriving at some 
form of co-operation in banking 
to BBL last week. But a spokes¬ 
man denied that these talks cen¬ 
tred on ING expanding its stake 
in BBL. 

Mr Jacques Thierry, BBL's 
chairman, said the bawk would 
probably have time before the 
next board meeting at the begin¬ 
ning of March to grin enough 
Information on the various propo¬ 
sitions being discussed. 

According to BBL, the Dutch 
group has also asked for repre¬ 
sentation on the board of the 
bank. ING, which holds its shares 
through a Belgian vehicle La 
Patriotiqixe, said it was inade¬ 
quately represented compared 
with other shareholders, but 
declined to elaborate. 


This announcement appears os a matter of rvcord unly 
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Ericsson falls 66% to SKrl.6bn 


By Robert Taylor in Stockholm 

A COMBINATION of weak 
demand and restructuring 
charges pushed pretax profits for 
1991 down by two-thirds to 
SKrLSbn (*278m) at Ericsson, the 
Swedish telecommunication 
group. 

Ericsson said demand will also 
be “very weak” for telecommuni¬ 
cation products during the first 
haw of this year, mainly because 
of cuts in capital spending by 
telephone operating compani es . 

It added thatthe 1992 profit 
figure which is “highly depen¬ 
dent upon sensitivity to economic 
conditions’* is also expected to be 
low. 

Orders fell 9 per cent last year 
to SKi44.7bn while sales were vir¬ 
tually nnrfiang mi at SKr&8bn, 
against SKr45.7bn in 1990. 

Fully diluted earnings per 
sharedropped from SKrl-£6S but 
the dividend was held at SKr3-50. 


While orders increased 26 per 
cent during the fourth quarter to 
SKrl3.82bn compared with 
SKrlOJSbn the year before, pre¬ 
tax profit during the same 
months fell 97 per cent to 
SKr93m. 

However, the final three 
months showed a significant 
recovery over the third quarter, 
which left the company facing a 
SKrl94m loss. 

Mr Lars Ramqvist, chief execu¬ 
tive, said tiie company intended 
to continue with its investment 
development plans in spite of the 
recession and insisted that 
“strong development pro¬ 
grammes coupled with cost effec¬ 
tiveness are enabling US to main ¬ 
tain and strengthen our 
international market shares”. 

Mr Ramqvist said he had no 
pinna to off back development 
and technology costs, which 


totalled more than SKrlObn in 
1991. 

He said Ericsson aimed to cat 
costs outside of development by 
15 per cent, including job reduc¬ 
tions. 

He said the company's fortunes 
could recover in the second half 
“When the ftyramqy turns, thfa 
will result in our returning to a 
good level of profitability * Mr 
Ramqvist hHHpH 

Fart of last year's profit 
is due to the SKrSOOm being set 
aside by the company for its con¬ 
tinuing restructuring. 

Last week it annnnnwri that 
1,000 jobs were to go mainly at its 
Swedish operations where 14,000 
are employed. This follows a 
reduction of 2JN» jobs out of its 
70,800 strong worldwide labour 
force. 

Ericsson’s full results for 1991 
will be published on March 12. 
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MCC pensioners may have 
no claim on missing money 


By Bronwen Maddox in London 


PENSIONERS Of Maxwell 
Communication Corporation, 
one of the public companies of 
the late Mr Robert Maxwell, 
may have no claim on the com¬ 
pany to make good money 
Twigging from the pension fund. 
Price Waterhouse. MCC admin* 
istrator, said last night 

According to legal advice, 
Price Waterhouse is obliged to 
prefer the highest bid for an 
MCC subsidiary over one that 
offered to repair the pension 
fund, the accountancy firm 
said. 

Price Waterhouse, which Is 
soliciting bids for at least four 
MCC subsidiaries, added it had 
“a duty to Maxwell Communi¬ 
cation Corporation’s creditors 


but not to its pensioners". 

Law Debenture Trust Corpo¬ 
ration, the firm appointed 
trustee of the MCC pension 
fund. Is attempting to estimate 
how much of the fund was 
raided - along with pension 
ftands of some other Maxwell 
companies - to support the 
late Mr Robert Maxwell's tot¬ 
tering private companies. 

It added that some interested 
bidders had proposed to com¬ 
pensate employees they consid¬ 
ered essential to the businesses 
for rinmapp tO thfiir pnaiiyrm 

Price Waterhouse is now 
asking for bids for Nimbus, the 
compact disc manufacturer, 
Pamni. the Italian sports 
sticker printer, and Maxwell 


Business Communications 
Group, a magazine and exhibi¬ 
tion publisher. It has just 
closed its requests for bids for 
MarTWrpairf, the UK book pub¬ 
lisher. 

Some of the pension funds, 
including Nimbus's, were kept 
separate and are intact, 

MacDonald, which had turn¬ 
over last year of £25m ($45m), 
owed its parent £33m at the 
beginning of 1992. 

Mr David Lee. the Price 
Waterhouse partner in charge 
of the investigation into the 
disappearance of about ESOOm 
of MOO'S assets, said last night 
that he had not yet asked to 
interview MCC directors and 
officers, but would do so. 


Elkem suffers NKr528m loss 


By Karen Fossil in Oslo 

ELKEM, the troubled Norwe¬ 
gian metals producer, yester¬ 
day reported 1991 pre-tax losses 
of NKr528m (8104.2m), com¬ 
pared with a loss of NKr659m 
the previous year. It is passing 
its dividend for the second year 
running. 

In 1990, group losses 
included a NKr429m charge for 
restructuring and write-downs 
of assets. 

Group sales fell by NKrl94m 
to NKr7.814bn, but operating 
costs were reduced by NKr42m 
to NKr7.624bn. Operating 
losses widened to NKr209m 
from NKx35m in 1990. 

However, Elkem said that it 
had made a NErlTSm gain on 
the sale of a 50 per cent share 
in Alcoa Nederland but 


Peugeot buoyed 
by second half 

PEUGEOT, the French car 
maker which includes Citroen, 
last year achieved a virtually 
unchanged group turnover of 
FFrl60.17bn (S29J2bn), com¬ 
pared with FFrl59.98bn a year 
earlier, thanks to a strong 
recovery in the second half, 
writes Kevin Done. 

The company said yesterday 
that sales had risen year-on- 
year by 8.7 per cent in the final 
quarter to FFr4L99bn. In the 
first half, group turnover fell 
by 6.3 per cent 


NKrlsan had been charged to 
accounts for restructuring. 

Of the total restructuring 
charge, NKrfiOm covered 1991 
staff reductions of 1,000 to 
6,600, while NKr75m was allo¬ 
cated to cover 1992 measures. 
Elkem added that it expected 
to reduce staff this year by 
about 300. 

Elkem explained that last 
year it had experienced 
increased competition in its 
main markets, and it warned 
that current prices in “real 
terms" for several of its prod¬ 
ucts were at their lowest levels 
in 20 years. The company suf¬ 
fered from low demand and 
over-capacity in world markets 
which depressed prices. 

Elkem is evaluating “vari¬ 


ous" measures to strengthen 
the its balance sheet and to 
reduce the amount of capital 
employed, "including the possi¬ 
ble sale of business TTTirfe; fha+ 
have limited strategic signifi¬ 
cance". 

The company also said that 
it was seeking to coordinate 
changes in the structure of the 
ferroalloys Industry with other 
Norwegian metals producers 
and to secure long-term access 
to raw materials for the pro¬ 
duction of manganese and 
chrome alloys. 

The em p h asia . the company 
said, would “be placed on mea¬ 
sures which reduce costs, util¬ 
ise economies of scale and 
secure the greatest possible 
capacity utilisation". 


Kone pre-tax result slips 


By John Burton in Stockholm 

KONE, the Finnish elevator 
producer, yesterday reported a 
20 per cent fall in pretax prof¬ 
its to FM464m ($108.6m) for 
1991, while sales increased by 
nearly FM2bn to FMKJbn. 

The dividend for 1991 wDl be 
the same as in 1990, at FM9 per 
A share and FM10 per B share. 
Income after taxes but before 
allocations decreased by 30 per 
cent to FM280.7m. 

Kone said its elevator busi¬ 
ness, which accounts for 71 per 


cent of tiie company’s total 
sales, had a 14 per cent 
increase In orders last year. 

Demand declined in the 
imrfn marke ts of Europe and 
North America but grew in 
Asia and Central Anwrim. The 
order book stood at FM6bn at 
the and Of 1991, tile same level 
as a year earlier. 

MacGergor-Navire, the 
marine technology division, 
was the fastest growing unit, 
with sales up by 40 per cent 


Amstrad 
slides into 
the red for 
first time 

By MJchfyo Nakantoto 

in London 

AMSTRAD, the UK electronics 
and computer g roup , suffered 
a loss for the first ttm* In its 
history as tt was Ut by severe 
price-cutting among personal 
computer-makers and recess¬ 
ionary pressures. 

The group reported a loss 
before tax of £15.18m 
($27.17X0) in the Six months to 
the end of December, against a 
profit of £40A8m previously. 

The dividend is haifl 

at 0.4p. The results were in 
line with expectations, and the 
shares added 2p to 28p in Lon¬ 
don on the news. 

Mr Alan Sugar, chairman 
who is also chairman of 
Tottenham Hotspur, the north 
London football dub, said 
Amstrad’s balance sheet was 
strong and it planned to cut 
costs. 

Overall sales fell 40 per cent 
to £196-07m, from 2326.59m. 

Sales HpoHwari sharply in the 
games computer business, 
Where it foced intense competi¬ 
tive pressure from Nintendo, 
and a sector of the personal 
computer market. 

Amstrad withdrew from 
games computers, a division 
which provided 11 per cent of 
turnover previously, as it was 
not profitable enough. The 
move accounted for about 70 
per cent of the volume decline 
in the period. 

Sales of IBM compatible per¬ 
sonal computers, in particular, 
were Ut by price reductions 
by IBM. 

Mr Sugar stressed the 
group's commitment to the 
personal computer market. 

Although stocks were high, 
at about £l7Sm, Amstrad does 
not expect to have to make 
significant inventory write¬ 
downs tills year as It did at the 
last year-end. 

Sales in satellite dish televi¬ 
sion receiver, word processor 

and fin ina»htm iW ridom had 

been buoyant, Amstrad said. 

The group's balance sheet 
remains strong, with net «•—h 
balances of £40m. Lon per 
share came to l.Bp, against 
MTwlnp of 4 J 5 p last Him 

Net asset per share was, 
however, nearly twice the 
share price at 54p, against 59p 
last tinta. 
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MetaUgesellschaft posts 32% fall 


By Andrew Flaher in Frankfurt 


METALLGESELLSCHAFT, the 
German metals, mining 
engineering company, contin¬ 
ues to suffer from low non- 
ferrous metal prices but hopes 
that profits wQl improve in the 
current year, ending Septem¬ 
ber 1991 

Mr HftbiT S nhlmTnelhngnh, 
chief executive, said yesterday 
th a t namlwgg In the first four 

months of the 1991-1992 fiscal 
year bad been slightly below 
those for the same period of 
the previous year. 

Two depressants on prices 
have been smelting over-capac¬ 
ity in western Europe and 
Increased sales from stockpiles 
in Russia and eastern Europe. 

In addition to low metal 
prices, continuing problems 
with new smelters and in the 
motor components industry 
also held profits back 


Last year, group net income 
dropped 32 per cent to DM179m 
($n2m) an turnover 7 per cent 
higher at TtMBi 2hn Metallge- 
noiurhaft is holding its divi¬ 
dend at DM10 a share. Earn¬ 
ings per share dumped from 
DM29.7 to DM10.3, reflecting 
minority interests 

However, the company said 
cash-flow was expected to 
increase substantially this year 
after a drop of 8 per cent to 
DM6S7m in 1990-1991. 

Included in the results from 
January 1 this year are the 
non-paper activities of Feld- 
mfihle Nobel, which Metallge- 
seDschaft bought from Store of 
Sweden for DML45bn. Metall- 
gesftUscbaft holds 80 per cent, 
and Deutsche Bank and Dresd- 
ner Bank own 10 per cent each. 

These activities comprise 
Buderus (building materials 



and engineering plastics). Last 
year, these activities made a 
ore-tax profit of DM200m. 

One reason that the group 
feels the bottom has been 
reached in its downward prof¬ 
its trend is that its new smelt¬ 
ers. with advanced operating 
and anti-pollution technology, 
are starting to contribute to 
profits after high startup costs 
and some teething troubles. 


TTo<m schimmelbnsch: 
improvement expected 
and stainless steel goods). 
Dynanrit Nobel (explosives and 
plastics) and Cerasiv (ceramics 


SAS reclaims Linjeflyg control 


By John Burton In Stockholm 

SCANDINAVIAN Airlines 
System (SAS) yesterday bought 
51 per cent of Linjeflyg, the 
Sw edish domestic gtritne, in a 
move to consolidate its posi¬ 
tion in tiie Nordic market. 

The deal involved SAS reac¬ 
quiring a half-share in Linje- 
flyg that it had sold only 17 
months ago to BUspedition, the 
Swedish, transport company, 
while gaining another 1 per 
cent from ABA, the other main 
shareholder in Linjeflyg and 
one of the owners of SAS. 

Terms were not disclosed, 
but BUspedition said it would 
make an accounting loss of 
SKrl50m ($25-7m) on its share 
of Linjeflyg, which it had pur¬ 
chased for SKr475m in Septem¬ 
ber 1990. 

Although Linjeflyg would 
remain an separate airline, 
SAS said it would closely 
cooperate with it and appoint 


a project group to rationalise 
their business activities. 

SAS hopes that its takeover 
of Linjeflyg will increase its 
market share of domestic 
flights within Scandinavia 
from tiie current level of 57 per 
cent to at least 70 per cent 

Mr Jan Carlzon, the SAS 
president, said the airline 
needed to strengthen its 
domestic market position in 
anticipation of the deregula¬ 
tion cf European airtransport 
in 1993. 

Tn contrast with almost all 
of our European competitors, 
SAS competes with a number 
of other local operators in Its 
hmrre market," saW Mr Carl¬ 
zon, who noted that KTAf con¬ 
trolled all Dutch air traffic. 

Domestic competition 
between SAS and Linjeflyg 
would have led to losses for 
both companing if it nrwitlnned, 


Mr Qfiriww contended. 

The government, which has 
promised to Increase business 
competition, said it approved 
the SAS although It was 
criticised by the country's anti¬ 
trust authorities. The govern¬ 
ment owns half of ABA. which 
controls 43 per cent of SAS. 

SAS sold its half of Unjefiyg 
in 1990 amid predictions that 
deregulation of Sweden's air 
traffic market would reduce 
the carrier's profits. 

At the time, Bilspedition 
viewed Linjeflyg as a means to 
pr panri its air freight services. 
However, a 25 per cent fall in 
domestic passenger traffic and 
rising operating costs made the 
venture an unprofitable one. 

hi return for selling its share i 
of Linjeflyg, BUspedition will 
acquire the Jet Pact express 
service for SKrSOm. Jet Pact is 
owned by SAS and Linjeflyg. 


French-Italian textiles group formed 


A NEW grouping in the 
speciality textiles business is 
befog tamed through a deal 
between Cbargeuxs Textiles, a 
subsidiary of the Chargeurs 
group of France, and Fincori, a 
privately-owned Rattan textiles' 
group, writes Haig Simonlan 
in Mam. 

Under tiie transaction. Char- 
genre is selling Deicer, a lead¬ 
ing French producer of knitted 


textiles for sports and leisure 
use, to Sgat Italia, a 

maker of outer wear owned by 

Fincori- hi return. Chargeurs 
Textiles will take a 35 per cent 
stake in Sgat Italia. 

The acquisition follows Fin- 
coal’s purchase last December 
ef^Sltel, a French company 
which is tiie leading manufac¬ 
turer of textiles for: winter 
sportswear. ' - . 


Adding Deicer to the group¬ 
ing win create Europe’s lead¬ 
ing producer of speciality tex¬ 
tiles for. sports and leisure 
wear. The group is expected to 
have annual m Iw i of around 
L175bn ($145m) and almost 700 
employees, y. 

Terms of the deal; which is 
being conducted via *-rights 
issue by Sg&t Italia, have not 


environmental reasons. 

Among other group activi¬ 
ties, Luigi, the industrial plant 
subsidiary, booked a 40 per 
cent rise In new orders in the 
first quarter. Kolbenachmidt, 
the motor parts maker, was 
trying to recover from a profits 
slump caused partly by the 
poor state of the US market. 

Bikuben buys 
assets of 
Baltic bank 

By Hilary Barnes 

in Copenhagen 

BIKUBEN, Denmark's third 
largest bank, has acquired the 
assets of Bornholmerbanken 
‘following the latter's declara¬ 
tion Of bankruptcy. The bank 
has re-opened under its new 
owners. 

Bornholmerbanken is a local 
bank for the Baltic island of 
Bornholm. It was sunk by the 
crisis in tiie island’s fisheries 
industry. 

Large loss provisions 
exhausted its equity capital, 
which on June 30 stood at 
DKr87m ($14.3m). said Biku¬ 
ben- It's balance sheet total at 
the end of 1990 was DKWS6m. 

• Learning Bank, a small 
Copenhagen investment bank 
which closed last week when it 
went into receivership, has re¬ 
opened after the intervention 
of a group of wealthy private 
investors. 

The hank was was owned by 
Accumulator Invest, the 
investment and property com¬ 
pany dominated by Mr Klaus 
Riskaer Pedersen, the Danish 
Euro MP. 

• Berliner Handels and 
Frankf urter Bank, the seventh 
biggest private bank In Ger¬ 
many, has acquired a 40 per 
cent stake in Czechoslovakia's 
Zivnostenska banka, Reuter 
reports. 



OF DIVIDENDS 


UNITED KINGDOM CURRENCY EQUIVALENTS 

In accordance witti the. standard concfitions retafing to the payment of the 
Andends declared on 56 ->anuary.l992.paymentefrom the offload foe 
United Kingdom Registrar will be made in United Kingdom currency ai the 
rate of exchange of R5D290 South African currency to £1 United Kingdom 
currency; this being the fra available rate of exchange far remittances 
between the Republic of South Africa and the United Kingdom on 10 
Febnary 1992, as advised by the companies’ South African bankers. 

The United Kingdom currency equivalents of the dividends are therefore as 

follows: 

Name of Company 

(AD companies are incorporated In Dividend Amount 

the Republic of South Africa) No. per share 

GoW Fields Property Company United 13S B36309p 

New Wta Limited 82 338039p 

Vbgetstruisbult Metal HoMings Limited 90 6S5963p 

By onfar of the boards 
per pro GOLD RELDS CORPORATE SERVICES LIMITED 
London Secretaries 
SJL Dunning. Secretary 

L ondon Offi ce: United Kingdom Registrar 

Greencoat House Barclays Registrars 

fianas Street BoumsHcwse 

London. SW1P1DH 34 Beckenham Road 

Bechenham. Kent 8R34TU 



BUILDING SOCIETY 
Issue of up to 

£125,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 7th May, 1992 has been fixed at 
10.6625% per annum. The interest accruing for such three 
month period will be £131.10 per £5.000 Bearer Note, and 
£2,621.93 per £100,000Bearer Note, on 7th May. 1992 against 
presentation of Coupon No. 10. 



Union Bank 
of Switzerland 


7th February, 1992 


London Branch 
Agent Bank 


11 February 7992 


MEMBERS OFTHE GOLD RODS GROUP 


KYUSHU LEASING SERVICE CO., LTD. 
U.S.$75,000,000 

Guaranteed Floating Rate Notes due 1997 
(Coupon No. 4) 

Pursuant to Note conditions, notice is hereby given that for die 
interest period 12th February. 1992 to 12tfi August. 1992 (.182days), 
an interest rate oF4.26250 per cent, per annum, will apply. 

Amount per coupon (No. 4) = US$107.75 
Payable on the 12th August. 1992 


@ LTCB 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 
Agent Bank 


NOTICE TO THE HOLDERS OF 

MITSUBISHI CORPORATION 

U.S. *1,500,000,000 
4% percent. Notes due 1994 
with Warrants to subscribe for Shares 
of common stock of 
Mitsubishi Corporation 

PnnniKot to die Instrument dated 18th May. 1989 under which the 
captioned Warrants were issued and the Terms and Conditions of the 
Warrants, you are hereby notified as follows: 

Pursuant to the Instrument and the Terms and Conditions of the 
W f*fr u,ts ' tbe Exercise Price will be revised from Yen 1.712 to Yen 
3,317 with effect from land including) 1st April, 1992. 

The revised Exercise Price (of Yen L31T) is equal to Yen 1.2&4 which 
£75 per cent, of the previous Exercise Price in effect on 1st April. 

*2* apreiI » 0 ™« : 2-5 Percent-Theoverage ofthe closing prices 
of the shares on the Tokyo Stock Exchange for the six trading days up 
to and including 31st January. 1992 was Yen 1065.0 which was less 
than 75 percent, of the Exercise Price in effect on 31st January. 1992. 

MITSUBISHI CORPORATION 
By: The Mitsubishi Bank, Limited 
as Fiscal Ageutand 

l2rh February.1992 PSyingand Warrant Agmt 



Appointments 

Advertising 

appears every 

Wednesday & 
Thursday 

Friday 

(in the international 
edition only) 


NOTICE TO HOLDERS Of 
TR1ZEC CORPORATION LTD. 
SCARES SECURITIES 

Copies of the 
1991 Annual Report of 
Trizec Corporation Ltd. 
can be obtained On request 
from: 

The Secretary 
Trace Corporation Ltd. 
Suite 1700, Bankers Hall 
855 - 2nd St. S.W. 
Calgary, Albert* T2P 4J7 
Tel: (Canada) (403) 2694)638 
Telex: 003-825666 
Fax: (403) 2694)655 





By: The Chase Manhattan Bank, NJL 

London. Fiscal and Principal Paying Agent 

February 12 ,1992 


CHASE 
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Some risks are clearly visible. Others hide from sight 
The unexpected is the one thing you car 


done with an eye to helping you profit from risk 


Our greatest strength is putting all our skills to 


always expect. 

Suppose that overseas political upheaval thins 
out the flow of a raw material you can’t do without. 


work at managing every kind of global risk. 

Life can never be risk-free. Leadership isn’t 


built on sure things. But with Bankers Trust behind you 


That’s a risk Bankers Trust can help you contain. 

Or suppose a natural disaster cripples your 
payments system. Again, with our merchant banking 
help, that risk can be dealt with. 

Like every financial institution, we trade, 


you’ll be leading from unparalleled strength. 
















Plant sale boosts net at Goodyear 


By Alan Friedman in New York 


FOURTH-QUARTER net 
earnings at Goodyear, the last 
surviving US tyre-maker, were 
boosted by a $43.2m extraordi¬ 
nary after-tax gain from the 
sale of an Alabama tyre cord 
plant The company also fore¬ 
cast the sale of mors non-tyre 
assets during IKS. 

The Ohio-based Goodyear 
yesterday reported net profits 
of 3105.1m, or $1.65 per share, 
for the fourth quarter of 1991, 
up sharply from the 311.6m, or 
20 cents of the last quarter of 
1990- Fourth-quarter sales of 
SLSbn were down slightly on 
the corresponding period in 
I960. 

Goodyear's fourth-quarter 

Mitsui to 
invest in US 
film group 

MITSUI, the Japanese trading 
company, has joined forces 
with a group of investors, 
including a fund controlled by 
the Prttzker family of Chicago, 
to invest an initial $l 00 m 
in Savoy Pictures, a new 
film distribution company, 
writes Alan Friedman in New 
York- 

Among the investors and 
managers of Savoy Pictures 
will be Mr Victor Kaufman, 
former chief executive of 
Columbia Pictures, and Mr 
Lewis Korman. former chief 
operating officer of Columbia. 
Both left Columbia after it was 
acquired in 1989 by Sony of 
Japan. 

Savoy is Mitsui’s first invest- , 
ment in the US film industry, 
but the Japanese company is a 
minority investor. 

The largest single equity 
stake is held by GKH, an 
investment fund controlled by 
Mr Jay Pritzker. 

Also investing in Savoy is 
Allen & Company, the invest¬ 
ment boutique, and Mr Andy 
Vajna, one of the founders of 
Carolco Pictures, the indepen¬ 
dent film company. 


L 


earnings, which were forecast 
by the company last month, 
would have been 97 cents a 
share without the gain from 
the Alabama asset disposal. 
Lower interest expenses also 
helped the company's net 
result 

For the whole of 1991. Good¬ 
year rnanngral net reamings gf 
996.6m, or $l 61, against a loss 
of $3R3m, or 66 cents, in I960. 
The company last month fore¬ 
cast a S96m 1991 net profit 
Revenues for 1991 were 3.2 per 
cent lower at JlOUbn. 

Wall Street reacted to the 
result by mai-Tring thg shares 
$1 higher to $61%. The share 
price has benefited in recent 


weeks from the bull market in 
equities and from an intensive 
campaig n to tell investors and 
analysts about Goodyear’s 
recovery prospects. The cam¬ 
paign has been led by Mr Stan¬ 
ley Gault, chairman. 

Mr Gault said yesterday he 

was pleased with the earnings 
improvement, although he 

acknowledged that worldwide 
demand for tyres and other 
motor vehicle products 
remained weak. 

He said the company’s 
efforts to contain selling, 
administrative and general 
costs was yielding -positive 
results. Goodyear was also 
helped by lower raw material 


costs and savings from Its 
restructuring programme. 

Hr Gault said that during 
1991 Goodyear's debt was 
reduced by $lbn, to $ 2 . 8 bn. 
This was due to the Alabama 
asset sale and to the rale of 
$582m of Goodyear stock. He 
said debt and Interest costa 
would decline in 1992 as a 
result of further non-tyre asset 
sales. 

Far all of 199L Goodyear's 
tyre division had operating 
income of 3620-8m, compared 
with $463.4m in 1990. Revenues 
in the division were 2.8 per 
cent lower at $9bn. Revenues 
in the general products divi¬ 
sion were down by 5.4 per cent 


UAL scales back aircraft order 


By Nikki Talt 

UNITED Airlines, one of the 
three largest US carriers, plans 
to take delivery of only 156 
new aircraft between 1992 and 
1995, compared with the 278 it 
had on order or option. 

The cost of the scaled-hack 
deliveries will amount to 
$123bn, compared with 31&9hn 
had the full order been pur¬ 
chased. 

Boeing, the Seattle-based 
aerospace manufacturer, will 
bear the brunt of the cutbacks. 
United said “the focus of the 
change” would involve a reduc¬ 
tion of 44 Boeing 737s and 60 
Boeing 757s. 

Boeing’s response was to 


point ont that no firm orders, 
nor any options, actually 
been cancelled by United; 
rather that delivery dates had 
been delayed until after 1995. 

It said that while the 
“rescheduling” had affected 
some Boeing 737s on firm 
order, in general United's 
reduced fleet purchases 
between 1992 and 1995 affected 
aircraft which had only been 
under option. 

Boeing said the effect of the 
reductions had been antici¬ 
pated when it announced pi»w 
to cut the production rate of its 
737 aircraft from 21 a month to 
U. beginning in October 1982. 


United, for its part, stressed 
Hmt it intended to the full 
1992 complement of 66 aircraft 
- a mi x ture of Boeing 747s, 
757s, 7678 and 7378. 

After reporting its largest- 
ever quarterly I ow a of $252.6m, 
United last month warned of 
capital spending cuts of at 
least 121m. Warning the slug' 
gish economic outlook. 

Its rescheduling of aircraft 
deliveries follows similar 
moves by American Atrifnas, 
which decided last year to 
defer some options, allow oth¬ 
ers to lapse, and extend deliv¬ 
ery dates for some aircraft on 
firm order. 


Cincinnati Milacron returns to black 


By Karen Zagor 

CINCINNATI Milacron, one of 
the world's biggest machine 
tool makers, returned to the 
black in the fourth quarter, 
despite declining sales, after 
three nTiprafitflhio quarters in 
199L 

Mr Daniel Mayer, chairman , 
predicted that 1992 would be 
profitable, thanks to lower 


costs, new products and a size¬ 
able backlog, although he 
expected a slow first quarter. 

For the fourth quarter, 
ended December 28, the com¬ 
pany had net income of $4m, or 
15 cents a share, compared 
with a loss of <3Llm, or $1.15 a 
year earlier. The 1990 figures 
were muddied by special 


charges which cost the com¬ 
pany about $L13 a share. Sales 
fell 6 per cent to $20L9m from 
3214.7m. 

For 1991, Cincinnati Mila- 
cron recorded a net loss of 
3100.2m, or 33.67 a share, 
including one-time charges of 
390m, against a net loss of 
3213m, or 95 emits, in 1990. 


I m pa la 
Platinum 
Holdings Limited 

(laccrporai^ld'tiieRBpuUlcbrSoaihAftldO ’ * 

CRegi wi a flc p No- 5T/01979/06) 


Interim profit 
statement and 
declaration of interim 
: . dividend _ 


i . . - > v 


Consolidated 

Income 

Statement 


6 months 6 months Year to 

to 31 Dec to 31 Dec 30 June 

1991 1990 1991 

*(Re3tated) 

(Unaudited] (Unaudited) (Audited) 

Hm Rm Km 


Turnover 

1,080.3 

1,103.5 

2.269 2 

Cost of sales 

824.1 

897.0 

1.411.9 

On-mine operations 

643.8 

570.0 

1.131.8 

Refining operations 

118.9 

95.2 

200.5 

Selling and other costs 

47.9 

42.9 

70.3 

Change in stock 

13.8 

(17.1) 

(40.7) 

Profit on metal sales 

256.2 

406.5 

857.3 

Capital expenditure on 
current capacity 

38.1 

49.7 

95.2 

Income front pLaunum 
mining activities 

218.1 

356.8 

762.1 

Income from other activities 

4.8 

7.9 

13.6 

Net interest received 

28.6 

23.5 

67.6 

Income before taxation 

248.5 

388.2 

843.3 

Lease, royalties and tax 

43.5 

211.2 

367.5 

Effect of expenditure on 
future capacity 

106.0 

51.1 

189.1 

Income after taxation 

97.0 

125.9 

286.7 

Share of net income from associates 

29.8 

26.4 

30.0 

Outside shareholders' interest 

(2.1) 

(4-3) 

(4-9) 

Attributable income 

124.7 

148.0 

3118 

Extraordinary item. 

0.0 

(0.7) 

130.2 

Appropriation for future capex 

67.0 

25.8 

97.1 

Transfer to non-distributable reserves 1S.6 

6.0 

10.5 

Distributable income 

42.1 

116.9 

74.0 

Dividends declared 

34.2 

48.9 

168.2 

Retained income 

7.9 

68.0 

(94.2) 

Shares in issue (millions) 

62.2 

61.2 

61.3 

Earnings per share (cents) 

200 

242 

509 

Dividend per share (cents) 

55 

80 

275 

Platinum production (000 ozs) 

382 

528 

1,067 

Cost per ounce platinum 
produced (R) 

1,998 

1.271 

1.295 

Capital expenditure by Unpala (Rml 

211 

127 

381 

Cash, net of all borrowings (Rm) 

(80.6) 

95.9 

79.9 


Hewaioa to taloe account of ttwetunge in ibeacoaunmg policy for capital a s pqnd a ure. 


Consolidated 

3L Dec 

31 Dec 

30 June 

Balance 

1991 

1990 

1991 

Sheet 

(Restated) 
(Unaudited) (Unaudited) 

(Audnedj 

Ordinary shareholders' interest 

2^71-B 

1,817.9 

2,075.3 

Outside shareholders' interest 

84.6 

84.5 

82.6 

Looq-term liabilroea 

81.3 

50.4 

51.6 

Deferred tax 

36.9 

37.0 

35.9 

Capital employed 

2,444.6 

1.989.8 

2,245.4 

Fixed assets 

1.949.7 

1,481.6 

1,725.0 

Investments 

588.1 

437.0 

505.0 

Net current assetsffliabilities) 

(93-2) 

71.2 

15.4 

Assets employed 

2,444.6 

1,989.8 

2,245.4 


Declaration of interim dividend 

An inienm dividend of 55 cents per share in respect of the half-year 
ended 31 December 1991 has been declared payable to members 
registered in the books of the company on 28 February 1992. The 
register of members will be closed from 2 to 13 March 1992, inefataive. 
The dividend is declared in the currency of the Republic of South 
Africa. Payments from the Lection transfer office wffi be made net of 
Non-Resident Shareholders' Tax in United Kingdom currency at the 
rata of exchange ruling on 16 March 1993 or on the first day thereafter 
on which a rate of exchange is available. 

Dividend warrants will be posted cm 26 March 1992. 

The lull conditions of payment may be inspected at the offices of the 
transfer secretaries of the company. 

By order of the board 

10 February 1992 H.J. Gaylard, Gruup Secretary 


Notes: * ” " ' 

1. The six month period ended 31 December 1991 proved to be 
particularly difficult for (he Implau group, and income from 
platinum mining operations fell by 39% to R218.1 million. The 
bottom line effect of these lower operating profits was cushioned 
by a materially reduced fiabflity to lease, royalties and taxation, and 
by a 13% increase in the income from associates. The net effect 
was that attributable income fell by 16% to R124.7 milHon 

2. The widely publicised industrial unrest at the operations in 
Bo phufoats wana forioraty affected production, so that fee platinum 
recoverable from mining activities in the half-year was about 
100,000 ounces lower than planned. The labour situation has 
improved over the past month or two, and productivity is gradually 
improving. However, even in the absence of further disruptions, 
the metal shortfall is likely to increase over the balance of the 
fi n an c ial year as ft wfll taka tune to restore normal prod u ctio n levels 
and efficiencies - in December, the National Union of MSneworVers 
applied under Chapter V of the Industrial Concfliafiooi Act to 
legalise its position in Bqphufhatswana. This development might 
provide the breakthrough to a more stable labour situation. 

3. The rrtata] q hnnfaP from the mines was comp ou nded by 

at the refineries, where capital programs acre underway to improve 
recoveries and shorten the period during which metal is in 
process. The associated construction.and commissioning work 
caused the amount of platinum in process to increase by some 
SO.QQO ounces over the period, so that the output of refined 
platinum wa3 only 362,000 ounces, compared to 528,000 ounces in 
the corresponding period of the previous financial year. The other 
. in-process metals were not affected- Much of the "lock-up" of 
platinum should be released over the balance ot the financial year. 
In the face of these production difficulties, the cost per ounce of 
platinum refined rose by 57%. This figure will be ameliorated as 
the platinum lock-up is re du c ed , but is stiD likely to remain wefi 
above the inflation rate over the full BnnrwSnt year. 

4. Sales of platinum from Impala'a production fell to 443,000 ounces 
for the half-year, compared to 544,000 ounces in the 
corresponding period of the previous year. The average price 
achieved was $376 per ounce, compared to $448 per ounce 
previously. In order to meet contractual commitments to 
customers, some 70,000 ounces of platinum were sourced from the 
markets, and a modest profit was earned co these transactions. 
Rhodium sales increased by 3,000 ounces to 36,000 ounces, (hanks 
to a higher refined output from process improvements. The 
rhodium price achieved in the half-year rose by nearly 40% to 
$3,937 per ounce. 

Overall, revenue from sales of metal, at Rl.080.3 million was 
marginally less than that achieved in the corresponding period of 
the previous year. 

5. Some two years ago, the Group embarked upon a capital program 
to increase production to a level of 1.35 million ounces during the 
1995 financial year. Of this. 1.29 miffiem ounces were to be sourced 
from the current lease area and the Deeps, and 60,000 ounces from 
the Messina prospect The program at Messina has been put on 
hold in the face of the depressed market conditions prevailing (as 
indeed was the program to produce 130,000 ounces per annum at 
the Barplais Crocodile River mine). The remainder of the capital 
program to reach the targeted production of 129 million ounces of 
platinum n mi ri n iwr though every effort is being rrarlo to improve 
cash flows by deferring expenditures (hat are cot an the critical 
path, particularly at fee No. 15 shaft which will access the Deeps. 
Capital expenditure at Lnpala for the six months amounted to R2l 1 
million (R127 million to December 1990) and Should total a little 
less thanRA00 mitKnn ftir fun Imimrlal year. 

6. The results for the second half of the financial year will depend 
materially on the labour situation at the mines, and co the recovery 
of the platinum lock-up in the refineries. Notwithstanding the recent 
improvement in foe market prices of platinum and rhodium, 
second half eastings will be lower than those reported herein. 

7. In the light of these circumstances, the Board has decided to 
reduce foe interim dividend to 55 cents per share, compared to 80 
cans per share for the first half of 1991. 

On behalf of the board 
B.P. Gnhemon, Chairman 
J-M. McMahon, Managing Director 


Registered Office 
3rd Floor Umcom House 
70 Marshall Street 
Johannesburg 2001 
(P-0 Box 6138ti 
JAarrtvjEsawo 3107} 


Transfer Secretaries 
South Africa: 

fVntral ff ajiu r a ra tjrmmri 

1S4 Market Street 

Johannesburg 2001 

CFO. Box 4644 Johannesburg 2000} 


Ihtim ri Wryjrfrm' 

Barclay* Regatra 

Bourne House. 34 Bectanham Road 

Beckenham 

Kant BR3 41X1 


Asset sale 
lifts Sydney 
mine group 
out of red 

I By Broca Jacques 

1 In Sydney 

; PAN CONTINENTAL Mining , 

1 the Sydney-based metals com¬ 
pany, has staged a big earn¬ 
ings tamround in foe first feif 
i to December, following tie 
sale last year of its stalled 
JabOnka uranium prospect in 
the Northern Territory. 

The company turned an 
A$83.73m (US$62^m) net loss 
into a A$57.88m profit on a 17 
per cent rise in revenue to 
ASlOLftn. 

The tnrnround came from 
an abnormal gain of A$874ta 
on the sale of Jabilnka to 
Energy Resources of Australia, 
which operates the nearby 

Bang pr Trratrtrrm Tr^tnn 

Mr Lindsay MacAlister, 
managing director, said the i 
gr o up had offset reduced earn¬ 
ings from mining operations 
by cost-cutting and a big fall 
in i n t erest payments. Net debt 
fell A$48m to A$173m in file 
period. 

Mr MacAlister said the com¬ 
pany had signed a new five- 
year US$107 Am loan facility in 
December, replacing existing 
f fofititlreL Dividend bag a gain 

been passed. 

Panranttnentari shares have 

risen strongly in recent 
months, and yesterday gained 
5 cents to 96 cants on toe Aus¬ 
tralian Stock Mu p . 

Growth rate 
slows at 
Thai banks 

COMBINED net profits of the 
15 Thai commercial fewfe rose 
to Btl9.46bn (J807Am) in 1991, 
up 25.4 per cent from 
Btl5A2fan a year ago, accord¬ 
ing to jbmgknk Bank, Reuter 
reports from Bangkok. 

Bangkok Bank said the 
alower rate of earnings 
growth, compared with 1990 
when prof its soared 85.4 per 
cent, may be due to an eco¬ 
nomic slowdown, wide i nte re s t 
rate flnetnations, and higher 
operating expenses and staff. 


Implant dispute prompts 
shake-up at Dow Corning 


By Karen Zagor In New York 

THE magnitude of the silicone 
breast implant controversy has 
been reflected in a manage¬ 
ment shake -up at Dow Com¬ 
ing, the biggest mater of the 
devices, which has appointed a 
new chairman aT| d chief execu¬ 
tive to help cope with growing 
concerns about the product 

Mr Keith McKermon. a for- 
mer executive at Dow Chemi¬ 
cal, has boon named Dow Com¬ 
ing’s chairman and chief 
executive. 

He replaces Mr Lawrence 
Reed as chief executive and Mr 
John Ludington, as chairman. 
Mr Ludington will retire, but 
will remain a director of the 
company. Mr Reed was named 
chief operating operator and 
will retain his role of president 
of the company. 

Mr Ludington said the 
changes name after the board 
decided “the company must 
focus top executive attention 


to both the complex issues 
related to silicone beast 
implants as well as the ongo¬ 
ing operations of the com¬ 
pany.” 

Dow Coming is a 50-50 joint 
venture between Dow Chemi¬ 
cal and Coming. 

The move comes one week 
ahead of a Food A Drug 
Administration (EDA) advisory 
panel meeting to decide If sfn- 
pftwft implants are safe enough 
to remain on the market. 

There has been a morato¬ 
rium on the devices since Jan¬ 
uary. 

Mr Robert Rylee, head of 
Dow Coming Wright’s health 
care businesses, said the com¬ 
pany was committed to con¬ 
tinue “the research on the 
safety of foe materials used in 
implants and report the results 
to foe FDA and the public,” 
regardless of the FDA panel's 
decision. 


Compaq product range 
expected to broaden 

By Louisa Kohoa in San Francisco 


COMPAQ COMPUTER, 
struggling in a personal com- 

r ar price war, is believed to 
planning to diversify its 
product line to include a 
broader range of computers 
and printers. 

Mr Eckhard Pfeiffer, Compaq 
president and tfo tef exec uti ve 
who is visiting Europe this 
week, said that foe US com¬ 
pany was formulating its strat¬ 
egy for the 1990s. 

“I don’t consider a PC-only 
strategy as ... the most 
promising long-term corporate 
business strategy,*' he said. 

Compaq is developing a new 
line of computer products 
based upon the reduced 
instruction set computing 
(Rise) technology used primar¬ 
ily In com put er work s t a tions 
from co m panies such as Sun 
Microsystems and Hew¬ 
lett-Packard. 

Compaq said it would bring 


out a new range of low cost 
personal computers this year 
to compete with lower priced 

elqnpq 

Industry executives in the 
US say Compaq is hiring engi¬ 
neers to form a laser printer 
division and that foe personal 
computer company aims to 
launch new printer products 
lata this year. 

That would place Compaq in 
direct competition with Hew¬ 
lett-Packard, the laser printer 
market leader. Compaq 
declined to comment. 

After nine years of rapid 
growth, Compaq recently 
reported its first decline in 
year end sales and earnings. 
Revenues for 1991 fell 9 per 
cent to 33.3bn and profits 
dropped 71 per cent to 3131m. 

Compaq cut its prices 
aggressively last year, hut 
competitors have recently 
made even deeper price cuts. 


ffiM acts to boost sates 


ttawgltnk Bank said its 1991 
record profit of Bt7.3bn 
accounted for 87.3 per cent of 
total net after-tax earnings of 
all Thai hanks. ^*t~**-~ 
Bangkok Bankwax followed 
by the Thai Farmers Bud 
with Bt3.4hn, or a 17.5 per 
cent share, and the Slam Com¬ 
mercial Bank at Bt2.7bn, k- 
ISA per cent share. 

Bangkok Bank's 54.7 per 
cart earnings growth was.the , 
highest among Thai banka, 
while fores medium-steed and 
■mall banks; posted annual 
profits between 5L3 per cot 
and 32J per cent lower than a | 

ToX Thai bank lending I 
rose a combined ZL8 per cart 
in 1991, to an outstanding 
Btl,797.4bn at the end of 
December. Bangkok Bank’s 
credits acco un ted for *7.7 per 
cent of overall bank loans, fol¬ 
lowed by Krung Thai Bank at 
K5 per cent, Thai Farmer* at 
13.4 per cent, and Slam Com¬ 
mercial at 10 per cent 

Riyad Bank 
flotation heavily 
oversubscribed 

A SHARE offering by Riyad 
Bank , representing the biases! 
flotation in Saudi history, was 
o verso hwrlhed by more than 
three times, Reuter reports 

from Manama 

Sheikh Ahmed Abdul-Latif, 
managing director, said 
689,000 Saudi investors 
had applied for shares 
worth SR12.6bn ($A34bn). The 
bank, the second biggest in the 
kingdom in terms of assets, 
offered 8m shares worth 
SRSAbn to foe Saudi public 
last month. 

Shares were priced at SR475 
each, compared with trading 
levels of about SR750. 

Established in 1957, Riyad 
Bank has assets of about 
SR44bn. It posted a net pro fit 
of SR248m to 1990. 

Sheikh Ahmed said share 
trading on Saudi Arabia’s 
unofficial stock would 

continue to boom because of 
high liquidity and a lad of 
other Investment opportuni¬ 
ties. 


By Louisa Kotos' 

INTERNATIONAL Business 
Machines said it would make 
r.negMBmatnframe computer 
models available , several 
months ahead of its? nlsnned 
schedule in „a move to. boost 

new mid and low-range 
models, which were announced 
last year* extend IBlgs.-latest 

dates .' had teen advanced 
because improvements in 
manufacturing * processes 
enabled the company to move 
more quickly. 


- Demand for IBM’s most 
powerful mainframe computers 
has not declined, despite 
economic trends, company 
( executives said 
; -Competitors say. however, 
that IBM has teen offering 
stefep discounts to customers in 
aider to boost sales. 

Ftiur Jiew mid-range models 
are «vaflable now, IBM said, 
. azuL a fifth would he available 
st ate* end of June. Upgrades 
for older IBM models wffl also 
be available sooner than 
expected. IBM also announced 
two new low-end mainframes. 


Go-ahead for Daewoo venture 


DAEWOO, the South Korean 
conglomerate, has been given 
foe go-ahead to set up joint 
ventures in North Korea, Ren¬ 
ter reports from SeoaL It Is the 
first time the South Korean 
Unification Ministry ■ has 
approved a request from a con¬ 
glomerate to do so. 

The ministry said: “Daewoo 
has been given the approval to 
do joint ventures with the 
n orth. Bat they have yet to 
receive approval on what kind 
of joint ventures they will be 


doing with the north.” 

It said Daewoo would be 
required to submit details of its 
plans and of each proposed 
joint venture. “This is just per¬ 
mission for the company to go 
ahead with their plans for joint 
ventures. Daewoo would need 
approval again after plans for 
specific kind of joint projects 
are submitted.” 

Mr Kim Woo-choong, Dae¬ 
woo chairman, discussed joint 
ventures in Pyongyang during 
his recent visit to North Korea. 


tan ef of the implant issue is a 
significant change in stencefor 
Dow Coming. When the FDA 
advisory panel ruled in Novenh 
her that the implants had not 
been proved safe, the company 
said it strongly disagreed with 
the decision. Dow Corning 
later became an outapoken 
critic of what it termed base¬ 
less innuendo and anecdotal 
claims" made by critics of 
breast implants which thecom- 
jjany said overlooked scientific 

Although the implants con¬ 
tribute less than 1 per cent to 
Dow Coming’s 32bn annual 
sales, the controversy has 
taken its toll on Dow and Com¬ 
ing’s shares amid growing coa- 
cem that the company win be 
swamped with law suits. Dow^ 
shares fell *1% yesterday to 
356% yesterday, while Com¬ 
ing's dropped $% to 329%. 

Stelco and 
Dofasco slip 
into loss 

By Bernard Simon 

in Toronto 

CANADA’S two biggest 
steelmakers, Dofasco and 
Stelco, suffered a combined 
loss of more than C3l60m 
(US$136.7m) in 1991, exacer¬ 
bated by a sharp deterioration 
in business conditions towards 
the end of the year. 

Dofesco’s loss was 0325m, or 
73 cents a share, compared 
with a loss after writedowns of 
CS679.2m, or C$10.64 a share, in 
1990. 

The bulk of the 1990 loss 
mmp from foe write-off of the 
company's C$713m investment 
in Algoma Steel. Revenues 
dipped to C32.06bn from 
C$2^6bn. 

Stelco suffered a net loss of 
C$l36m, or CS3.05 a share, 
against the 1990 loss of 
C|197m, or C$5.96 a share. Rev¬ 
enues edged down to C$2bn 
from C$2.09bn. 

Dofesco’s fourth-quarter loss 
was C$lizn, including an oper¬ 
ating loss of CS24.4m. 

Stelco said that an improve¬ 
ment in its financial perfor¬ 
mance In the first nine month* 
of last year came to an 
“abrupt” halt, which left it 
C$38m in the red in the final 
three months. 

it blamed the fourth-quarter 
setback on a sharp price 
decline caused by foe need to 
find new markets for higher- 
value products originally ear 
marked for the automotive 
industry. 

Dofasco estimated that 
demand for flat rolled steel 
dropped by 10 per cent last 
year, and 24 per cent below the 
peak volumes of 1988. Its total 
steel shipments dipped by 6 per 
cent in the fourth quarter to 
872,000 tons. 

Both companies expressed 
cautious hopes for an improve¬ 
ment in 1992. But Stelco noted 
that, for the time being, “steel 
prices show no sign of firming, 
let alone embarking on any 
upward trend. 

• CAMPEAU, the property 
company, has become Camdev 
Corp, shorn of its former US 
retail units and most of its 
Canadian and US commercial 
buildings, writes Robert 
Gfobens. The Ontario courts 
approved t he last steps in the 
restructuring of Campeau into 
Camdev, 60 per cent controlled 
by foe Reichmann family. 


Horsham earnings advance to $61m 


By Bernard Simon 

HORSHAM Corp. the gold, 
petroleum and real estate hold¬ 
ing company controlled by 
Canadian entrepreneur Mr 
Peter Monk, lifted net earnings 
to US$61.4m, or 68 cents a 
share, last year, from $5&2m, 
or 66 cents a share, a year ear¬ 
lier. 

The increase was due to a 53 
per cent jump in the contribu¬ 
tion of A me ri can Barrick, the 
gold producer in which Hor¬ 
sham has a 20 per cent stake. 

Barrick contributed SlS.4m 
in earnings as well as a fourth- 
quarter dilution gain of $15£m 
stemming from a public issue 
of shares at a price above Hor¬ 
sham’s ca r ryin g value. A simi¬ 
lar dilution gain of 317.6m was 
posted during 1990. 


Horsham also has a 60 per 
cent stake in dark OH & Refin¬ 
ing, a St Louis-based petroleum 
refiner and distributor. Clark 
contributed $23m to Horsham 
last year, down from 327.7m in 
1990. 

The fell was due to a mainte¬ 
nance programme at one refi¬ 
nery as well as slimmer retail 
margins. 

Horsham bought 195 hect¬ 
ares of undeveloped land on 
foe outskirts of Berlin last Sep¬ 
tember, which it plans to 
develop into a commercial »nH 
shopping centre. 

A company of fic ial said yes¬ 
terday that foe project was still 
in the planning stage, but that 
the aim was to start construc¬ 
tion by the end of foe year. 


The spokesman added that 
Horsh a m was also looking at 
other properties in the Beriin 
area. 

• DONOHUE, the Quebec 
newsprint producer, had a final 
fourth-quarter Iras of C$38£m. 
or C$ 1.20 a share, includin g 
special charges, co mp a r ed with 
a profit of C3?Jhn, or 24 cents a 
share, a year earlier, writes 
Robert Gibbens in Montreal. 

Sales fell to CgilOrn from 
C$l55m last time because of 
lower pulp and newsprint ship¬ 
ments ana weak prices. 

Forall 1991 , Donohue’s loss 
was C$58m, or C3L82 a share, 
agamst a profit of C329.im. or 
89 cents a share, a year earlier, 

C&SJ? 1 ° f C ^ 70m against 


Increased liquidity helps Stanbic advance 23% 


By Philip GawHh in Johannesburg 


A WIDENING interest margin 
belned Standard Ranir invest¬ 
ment Corp (Stanbic), South 
Africa's second largest hanking 
group, increase attributable 
earnings by 23.6 per cost to 
RSlO.Tm (S183.?m) in the year 
to December. 

The results were heavily 
Influenced by difficult eco¬ 
nomic conditions and tight 
monetary policy maintained by 
the Reserve Bank. 

To foe bank's advantage, 
weak demand for credit 
Increased liquidity, and hence 
lowered the bank's cost of 
funds and raised its interest 
margin. However, the bank 


had to Increase its specific pro¬ 
vision for bad debts by 86 per 
cent to R329.4m. 

Net interest income rose by 
31 per cent to B2B3tm, while 
other opera ting income was 21 
per cent higher at RL28bn. 
Operating expenses were 26 per 
ce nt hig her at R2^2bn, and 
operating profit was up 29 per 
cent at R79A2m. Attributable 
e arn in gs were up less because 
of lower income from associ¬ 
ated companies. 

A l tho u gh total assets grew 
by only 10.7 per. cent to 
R50.4bn, Mr Eddie Theron, 
managing director, said loans 
and advances had actually 


Increased by 16 per cent He 
s aid t hia was a “very satisfac¬ 
tory” performance, given the 
weak corporate demand and 
lads of big projects. 

A n oth e r notable figure was 
the increase in the return on 
assets, to L04 per cent from 
0B8 per cent 

Mr -aeron said the ratio cf 

bad. debts to advances, of 0.75 

per emt, was similar to that of 

the difficult years of 1985 and 
1986. He noted, however, that 
while then many large compa¬ 
res got into serious difQcnl- 
tfea, tlm time around the bulk 
of bad debts was being 
incurred by personal custom¬ 


ers, small businesses and 

Earnings per share rose by 
P^cent to 507 cents, and 
foe dividend was Hftorf by 203 
per cent to 160 cents per share. 

Mr Theron 
saidtte bank had maintained 
mariset share in all its main 
divisions. Internationally, it 
had applied for a banking 
111 ?k> UK. and™ 

Although foe group had not 
seen any signs of a pick-up in 
business, it was still budgeting 
for improved earning * in foe 
current year, hesakL 
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Honeywell 

v 

Minolta: 


Learned 


On February 7, a federal court in New Jersey found that 
Minolta Camera Co. infringed Honeywell patents. These 
patented Honeywell inventions were used since 1984 to create 
the heart of Minolta’s autofocus and automatic lens shutter 
cameras. Through this technology, Minolta’s camera sales grew 
to $1 billion a year, with no thanks or royalties to Honeywell. 
The jury rectified that injustice, awarding Honeywell 
$96 million for the technology Minolta misappropriated. 

After six years of litigation, the win is satisfying, morally 
and financially. The jury verdict demonstrates American 
jurisprudence at its finest. But timely resolution of 
intellectual property cases must be addressed for this 
country to remain competitive. 

According to International Trade Commission estimates, 
American companies lose $40 billion to $50 billion 
annually—or 30 percent to 50 percent of our trade deficit— 
because their technology is misappropriated by foreign 
manufacturers. Losses on a worldwide scale would be even 
more staggering. 

This is not the problem of one company or one country. 

It is a global issue that affects any corporation whose life¬ 
blood is intellectual property, or any country whose strength 
—and competitive advantage—is technology. A global 
marketplace requires strong multilateral rules that can be 
uniformly applied and enforced. These include: 

• Common standards for protecting all types of 
intellectual property—patents, trademarks, copyrights 
and trade secrets 

• A compatible international patent system 

• Mechanisms for a timely resolution of disputes 

• Rigorous enforcement rules-including border 

controls—against infringing goods 

' : . 1 -’ 

When intellectual property is not protected, free trade is 
hurt, future research and development is jeopardized, 
countries lose their competitive advantages, and people 
lose jobs. 

That is why we at Honeywell believe there are lessons 
to be learned from our experience. We hope that world 
leaders will resolve to end this universal folly: countries 
and companies fighting trade battles on their own, without 
benefit of international law. 

It is ironic that today, when political understanding 
among nations is greater than it has been for centuries, 
we have yet to formulate rules that protect companies from 
trade piracy. In a world in which the global marketplace 
is a reality for even the smallest firms, we still have no 
mechanism to ensure fair trade, such as a workable General 
Agreement on Trade and Tariffs (GATT) agreement on 
intellectual property. 

We must do better than this. All nations must work 
together to protect intellectual property. Until we achieve 
this goal, we all will continue to pay an enormous price 
in time, money and brain power diverted to counter¬ 
productive trade battles. We must end this waste. Our 
ability to compete depends on it. 


Honeywell 


Helping You Control Your World 
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The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits 
how to identify operational and systems risks and how to use risk adjusted profitability 
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Lack of 
regulator 
stalls DTB 
expansion 

By DavW Waller 

In Frankfurt 

FLANS by the Deutsche 
Terminbfirse (DTB) to — p an d 
outside Germany are being 
I hampered by the country's 
lack of a central regulator f ra¬ 
the securities industry, said 
Ur Jdrg Frank e, chief 
executive of Germany's 
screen-based futures and 
options market, in an 
interview with the Financial 
Times. 

Over the past two months, 
the DTB has bwW preUmfnaxy 
negotiations with regulators 
In France and the UK with a 
view to establishing ter m inal* 
in Paris m* rnnd^m , 

The UK’s Securities ft 
Investments Board has ra iwd 
no objections to the way In 
which the DTB is regulated by 
the Finance Ministry in the 
state of Hesse, where it is 
bated. However, the 
Commission dss Operations de 
Bourse, the French stock 
market regulator, has said 
that it will only recognise the 
DTB If it is overseen by a 
federal authority. 

DTB’* Impasse comes less 
than three weeks after Mr 
Theo Waigel, Germany’s 
federal finance minister, 
introduced a package of 
measures designed to increase 
Germany’s attractions as a 
fhumHfli centre. 

The decision to let 
DTB’s 72 members 
I have screens 
overseas is part of 
an intensifying 
struggle with the 
Liffe in London 
and Matif in Paris 
to dominate 
Europe’s futures 
and options 
markets. 


Treasuries ease as hopes 
of interest rate cut recede 

By Patrick Harvarton In New York and Sara Wabb In London 


SHORT-DATED Treasury 
prices fell sharply yesterday 
morning after comments from 
Mr Alan Greenspan, c h ai rman 
of the Federal Reserve, damp¬ 
ened hopes of another interest 
rate cut 

By midday, the benchmark 
30-year government bond was 
down ft at lOflft. yielding 7.792 
per cent The two-year note 
was markedly weaker at mid- 
session, down A at 99%, yield¬ 
ing 4J82 per cent 

Already unnerved by this 
week’s planned auction of 
SS6bn in new government secu¬ 
rities, market sentiment took 
another knock yesterday morn¬ 
ing when Mr Greenspan, 
addressing a conference of 
the Independent Bankers Asso¬ 
ciation of America, said that 
the 1 percentage point cut in 
the discount rate In December 
should prove enough “to turn 
the economy on to the path of 
sustained recovery”. 
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big growth companies in the 


. J u . y A venture capital 
funds totalled S*2.07bn at the 
end of November, op from 
SlLMm at the and of 1890, 
the state Economic Develop¬ 
ment Board said in December. 


Although Hip Fed nhphnuin 
later reiterated his assertion 
that the authorities were pre¬ 
pared to ease policy again 
should economic conditions 
warrant it, his earlier 
comments were interpreted by 
market participants as a 
hint that no further interest 
rate cuts were in the pipeline. 

The reduced likelihood of a 
policy ease was underilned Just 
before noon when the Fed 
intervened in die credit mar¬ 
kets with a round of matched 
sale-purchase agreements. 

The Fed’s target for the rate 
remains at 4 per cent, and yes¬ 
terday's intervention was 
intended to push the Fed fluids 
rate upwards from 3% per 
ramt, where it has lammlwhad 
since Monday on hopes of an 
interest rate cut 

■FAVOURABLE producer out¬ 
put figures and renewed hemes 
of a base rate cut helped the 
UK government braid market 
to start the day on a firm note, 


but prices drifted back during 
the day to close slightly lower. 

Hrttfah producer output price 
growth slowed in January, 
with output prices rising 4.5 
per cent year-on-year. Traders 
said the figures provide a 
favourable backdrop for the 
gilt market, pointing to a fell 
m underlying retail price 
fnflatten and priding to Specu¬ 
lation about a cut in the base 
rate. 

Hopes of an interest rate cut 
pushed gilt prices higher on 
Monday and the rise continued 
yesterday morning, allowing 
the Bank of England to sell 
some of its new tap stock, the 9 
per cent Treasury stock due 
2012 . 

Traders estimated that 
between £300 lard £500m of the 
£L25bn Issue was sold yester¬ 
day. 

The Liffe gilt futures con¬ 
tract opened at 98.01 and 
traded at around 97.26 by late 
afternoon on average volume. 
Traders said short-dated gilts 
closed higher on the day, with 
the 10 per cent gilt due 1994 
moving from 101ft to 101ft. The 
b enchmar k UK per cent gilt 
due 2003/07 was unchanged at 
116ft, yielding 933 per cent 

■SPANISH government bands 
raffled un expectations of lower 
Inflation and a possible cut in 


Interest rates. The rally was 
mainly driven by domestic 
buying although traders 
reported some foreign interest 

The January Consumer 
Prices Index due to be releas ed 
to m nTTnw is now expected to 
show a 1.5 per cent 
month-on-month rise rather 
than the 1 . 8 - 2.0 per cent 
month-on-month increase 
originally forecast 

tfhe lower inflation forecast 
fuelled hopes of lower interest 
rates, given the strength of the 
peseta. The 11.60 per cent bond 
due l997 rose from 100.95 to 
101.15, while the 11.30 per cent 
bond due 2002 rose from 10&55 
to a high of 102.95 before 
settling back to 102J65 by late 
afternoon. 

■ LONG-DATED German 
government braids edged up on 
worries about a shortage of 
ten-year paper. 

Traders said ten-year bond 
prices climbed on speculation 
over whether the Bundesbank 
would be Issuing much 
long-term paper before the 
s ummer . 

The Liffe bund futures 
contract, which opened at 
88J4, rose to a high of 8831 
before dosing at B&2L 

■ Japanese markets were 
closed for a holiday. 


Central to the package was 
an unambiguous proposal 
the current regulatory sys tem, 
which leaves each of Ger¬ 
many’s 16 Linder responsible 
frc supervising secuxltfca mar- 
keta in its own territory, 
..a can- 


SUE Banken to open Tokyo office 


Mr Franks said he was in 
favour of tee Waigel pb™ but 
did not want to wait for it to 
| be put into effect The process | 
of establishing a structure 
which will balance the inter-, 
ests of tee Under with tee 
centra will be ttmfrconmnthg 
and tee DTB Is hoping teat tee 
Bonn Finance Ministry will 
, take on the Job of negot ia ting 
with tee French authorities. 

The decision to let DTB’s 73 
members have screens over¬ 
seas is part of an intensifyin g 
struggle with the London 
International Financial 
Futures Market (Liffe) and 
Puri* t° dominate 
I Europe's futures and options 

raarkiptu - 

As part of its battle, tee 
dtb in aim considering hrt rod- 
ndng further products to 
wnhano E its share of tee mar¬ 
ket. In the pipeline are a 
future an a three-month inter¬ 
est rate, a future or option on 
a European equity index, aid 
an Ecu-bond future. 

The most vigorous competi¬ 
tion between the two-year-old 
I DTB and London has been 
over the bond fixtures con¬ 
tract, a market traditionally 
dominated by Liffe. The DTB’s 
market share rose from 6 per 
cent early last year to over 20 
per cent in October and 30 per 
cent In each of tee past three 
mouths, reflecting a concerted 
effort of the DTB and its mem¬ 
bers to concentrate bond 
futures business in Germany 
rather thaw tanAm 
Mr Franks mw that, follow¬ 
ing a meeting of DTB desig¬ 
nated market-makers in 
November, the big German 
banks had chosen to s u pport 
tee DTB In a ‘‘whole-hearted” 
rather than a half-hearted 
way. “This has had an impor¬ 
tant psychological effect on 
the whole market,” said Mr 
Frank*. 

The surge in business has 
prompted accusations of 
unfair tacti cs, suc h as the set- 
tiffifj of minim um trading lev¬ 
els by some members. 

UOB sets up 
venture arm 

SINGAPORE’S United 
Overs eas Ba nk (UOB) has set 
19 a venture capital company 
to invest In expanding compa¬ 
nies In Singapore and tee 
Pacific region, Reuter reports. 

The co mpany, UOB Venture 
Investments, with an author- 
ised capital of Slim 
I <US$6l7m), said it would seek 
to achieve medium to 
long-term capital appreciation 


SWEDEN’S Skandlnavieka 
Bnahflda Hmim, tea leading 
banking group, said yesterday 
ft wuufiMgcamejaxft first Nor-,. 
die bank to open a branch in 
Tokyo, AP-DJ reports from 
Tokyo. 


Sutyect to approval by Swed¬ 
ish ami Japanese,authorities, 
tee Tokyo branch is expected 
to ,cgmpgn$e_acfctvities during 
the second half of 1992. it 


Initially, the branch will 


focus mainly on foreign 
exchange and money and capi¬ 
tal market transactions, the 
bank said. 

S-ETBankan has had a repre¬ 
sentative office in the Japanese 
capital since 197L 
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INTERNATIONAL CAPITAL MARKETS 


Activity muted as market 
awaits Ecu sector deals 


By Simon London 

NEW issue activity crnitirmiyj 
at a slow pace In the interna¬ 
tional bond market yesterday, 

_udicate ofncfr i j are 

ig substantial deals in 
the Ecu sector later thi« 
week. 

The European Community is 
expected to raise Ecu490m 
later this wed; or early next 

international 

BONDS 

week to ftwa r uy loans to east¬ 
ern European countries. Many 
syndicate managers are expect¬ 
ing the EC to re-open its 
EculSOm seven-year Issue, 
launched by Waibtzrg Securi¬ 
ties last month. 

In addition. Credit Fonder, 
the French public sector hous¬ 


ing finance agency, was 
thought to be considering a 
deal of up to Ecnsoom at 
around the 10-year m wtority - 
Elsewhere, the launch of two 
high-yielding Australian dollar 
issues underlined the sharp 
correction this sector of the 
market has seen this year. 

The AgLOQxn 10-year deals, by 
State Bank of South Australia 

and the Victorian Public Fin¬ 
ancing Agency, both carried an 
11 per cent coupon. At the end 
of last year, bonds issued by 
bor r o w er s of comparable credit 
quality carried coupons of little 
more than 9 per cent 
The higher yields are attract- 
“ some of the retail buyers 

_i deserted the market last 

year when Australian Interest 
rates and bond yields fell 
shar ply The lead manager s nf 

yesterday’s deals, Hambros 


and Mer rill Lynch res pectively, 
reported buying from continen¬ 
tal European hanks with retail 
clients and Far Eastern inves¬ 
tors. 

Tn aiMWnn to V g^** 7 * yields, 

many e mtKto nrttng Australian 
dollar bonds are E PTHtog up for 
redemption and investors are 
re-investing some at the pro¬ 
ceeds. Bonds worth around 
A$2bn mature during this 

iriftntfi flllH 

However, the demand for 
Australian doHar debt securi¬ 
ties m mHn g mtinh loss than hi 
the recent past. The two deals 
launched almost simulta¬ 
neously yesterday proved too 
much for the market to digest 
at mice. 

Both deals traded down from 
Issue price to stand at or 
around a discount equivalent 
to full fees by the dose. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Prtoe 

Mtortty 

Peee Book newer 

Credit Natlon«l(b) 

60 

zero 

100 

2000 

1VH2 Paribas Capital Wets. 

CANADIAN DOLLARS 

Bque.Nationale d’Parts(c]t 

150 

8 

B8.B5 

1B87 

1 Vl3* Wood Gundy 

AUSTRALIAN DOLLARS 

Vfc.Public Rn_Auth.(a)t 

100 

11 

101.588 

2002 

2 VD 2 Merrill Lynch 

SLBk of StkAuBtniHa(a)t 

100 

11 

101.45 

2002 

2 1 t/1 3 | Hambros Bank 

SWEDISH KRONOR 

Eurofima(a)t 

500 

104* 

101 *■ 

1997 

1%7lS» Dresdner Bank 

D-MARKS 

Dresdner Finance BV(a)T 

500 

8 

101.70 

1998 

2V1% Dresdner Bank - 

SWISS FRANCS 
Swedmortgage Bank(d]t 

150 

7*8 

101 

2002 

Credit Suisse 

★★Private pfacement SConvartible. fWBJi equity warranta. tBoating rate note. tFInal ternta. a) Non-caltable. 

b) Redemption value linked to the S & P 500 Index. Minimum redemption value of par. e) Amount Increased 
from CSIOOm. Non-callable. d) Subordinated issue. Amount Increased from SFrlOOm. Non-callabte. 


Parliament approves Taurus changes 

By Richard Waters 


LEGAL changes needed to 
bring In the UK’s planned pap¬ 
erless settlement system, Tau¬ 
rus, finally received parliamen¬ 
tary approval on Monday 
night, a year after they were 
originally due to be adopted. 

'fibe completion of the legal 
process opens the way for Brit¬ 
ish c ompanies to seek the sup¬ 
port of their shareholders to 
‘'demateriallse” - that Is, 
transfer their shares on to the 
new system. However, fine tim¬ 
ing of the regulations mp|mii 
that it is too late for many of 
the British companies that 
have annual meetings early 


this spring to seek shareholder 
support this year. 

The London Stock Exchange 
said it was talking to a number 
of companies which it hoped 
would be in the first wave to 
move on to Taurus at its 
planned launch in April 1983. 

The law changes are neces¬ 
sary to reflect the way title to 
shares passes in a paperless 
stock market, r athe r than 
under the existing system. 

Amending company law 
proved for more complex than 
had been expected, and led to 
substantial delays before draft 
regulations were able to be 


published last summer. These 
met considerable opposition in 
the investment industry, and 
were subsequently simplified 
before bdng put to Parliament. 

MnpTi of the ennfaringrt 
in the original draft regula¬ 
tions is due to be reproduced in 
a separate stock exchange rule 
book, expected to be published 
in draft form in May. Mr 
Andrew Hugh Smith, the 
exchange chairman, said thiH 
would “allow greater flexibility 
in the future than would have 
been possible if everything bad 
been contained within the reg¬ 
ulations". 


Exchange stakes out fresh index territory 


T HE Chicago Mercantile 
Exchange, flush with 
success, is launching a 
new product this week atined 
at institutional investors anfl 
has plans to offer a spectrum 
of Index-related products. 

The exchange, home to the 
Stand ard & Poor's 500 index 
future, the world's most widely 
traded stock index contract, 
l ast y ear traded a record lOSm 
contracts, up 5 per cent over 
1990, while trading volumes 
declin ed at other American 
futures options exchanges. 

The exchange will start trad¬ 
ing tomorr ow In the SAP Mid- 
Cap 400, the index composed of 
400 middle-capitalisation 
growth companies. The Com¬ 
modity Futures Trading Com¬ 
mission approved the contract 
yesterday. 

The CME’s launch will be co¬ 
ordinated with the American 
Stock Exchange, which will 
trade the c e wh market options 
on the MMCap 400. This will 
expand its business in foreign 
stock indices, which began in 
1990 with the Nikkei 225. 

Another possible addition, is 
a future on Germany's DAX 
index of 30 leading companies. 
A memo ran dum of understand¬ 
ing has yet to be agreed 


between US and German regu¬ 
latory authorities. 

These new products axe part 
of the fresh territory being 
staked out by the exchange. Mr 
William Brodsky, the CMS 
president whose background is 
in the securities industry, said: 
"We hope to have a whole pan¬ 
oply of index_ 

products.” 

With the 
large and 
medium stock 
indices in hand, 
the CME’s HOT* 
goal is to cap¬ 
ture the rights 
to futures on 
the Russell 2,000 stock Index, 
the most followed index for 
companies Anri one that 
has become popular with insti¬ 
tutional investors during the 
last year or so. 

The average market capital¬ 
isation of Bussell 2,000 compa¬ 
nies is SlOOm. 

Mr Brodsky and Mr John 
“Jack" Sandner, who has been 
re-elected CME chairman for 
the eighth time, believe that 
(wticpa trading is the direction 
of the markets, particularly for 
institutional invest o rs. 

“People who three to five 
years ago wouldn’t even con¬ 


sider using stock index futures 
an now using them," said Mr 
Brodsky. 

Pension funds, university 
endowments and other institu¬ 
tional investors are increas¬ 
ingly matching their holdings 
to the indices. Since It was 
launched in mid-1991, the MM- 


and soft commodities such as 
coffee and sugar, as the 
for a possible new contract. 

All this effervescence has a 
strategic point. The CME 
wants to position itself as the 
world's leading derivatives 

To do so, it is doggedly 
courting the 
institutional 
segment of the 


The CME is expanding its list of 
index-related products in an effort to 
become the world’s top derivatives *“* ***** ^ 
market, reports Barbara Durr 


Cap 400 has drawn $3bn in 
indexed assets. 

The recent performance of 
the smaller indices is a big 
Incentive. The MidCap 400 
index increased in 1991 by 46.59 
per cent, the Russell index by 
48-68 per emit. 

These rates are for ahead of 
the SAP 500 index, composed 
of large industrial companies, 
which rose by 2&31 per cent 
last year. 

Besides stock index futures, 
the hmb fo inn king at the new 
Goldman Sachs commodity 
Index, which begun last year 
and includes oil, wheat, metals 


in particular at 
managed 

_futures fands, 

which Mr Sand¬ 
ner estimates hold some $30bn. 
Managed futures “will go the 
way of mutual funds", says Mr 
Sandner. Currently, the net 
assets of US mutual funds total 
$L350bn. 

To accommodate Institu¬ 
tional Investors the CME has 
taken or proposed several new 
trading rules. 

Last year, it put in place a 
large order execution rule, 
known as Lox, comparable to 
the block trade rules at leading 
US stock exchanges. Under this 
rule, a CME member wishing 
to buy or sell 300 or more S&P 
500 futures can, in essence, pre¬ 


arrange the trade off the trad¬ 
ing floor. 

Mr ynwdnyr want* to wpund 

the rule to the exchange's rap¬ 
idly expanding currency 
futures business, where Euro- 
Yen and EuroMark contracts 
are nnflpr consideration. 

To farther facilitate 
orders, the exchange recent, 
won approval from the Com¬ 
modity Futures Trading Com¬ 
mission. the futures industry 
regulator, to lift position limits 
on its EuroDollar and leading 
currency futures and futures 
options. 

I t has also proposed an 
average pricing system for 
large orders. Under such a 
system, CME members can pro¬ 
vide such big investors an 
average price for a single order 
or series of orders executed at 
different p rices. The proposal 
is awaiting GFTC approval 
The exchange plans to bring 
into use an extra trading floor 
to cope with the new business. 
The current flow has became 
so overcrowded that vertical 
boxes have been built so 
that brokers and traders can 
better see what’s happening 
amid the mass of people in the 
pits. 


International 
stock trading 
falls at LSE 

By Richard Waters 

THE trading of international 
stocks in London fell last year 
from its peak recorded ta 1990, 
according to figures published 
yesterday by the London Stock 
Exchange. 

The vahu of overseas share 
transactions reported to the 
wrfinp dining the year was 
£275bn. This was down from 
tiie record £294bn of 1990. 

Apart from foreign currency 
adjustments (all shares are 
traded In their local currency), 
the decline reflects the fact 
that London's shore of interna¬ 
tional equity business may 
hove peaked. 

Greater competition from 
other financial centres, partic¬ 
ularly in Europe, has begun to 
stem the flow of badness to 
the City, according to the 
exchange’s figures. 

The UK JurnwHf. stock mar¬ 
ket, by contrast, hod a better 
year in 199L Customer turn¬ 
over (not including trades 
between market makers) rose 
by 14 per cent to £234hn. 


Brazilian companies hit by accounting rules 

By Christina Lamb In Rio de Janeiro 


THERE could be some 
unpleasant surprises in store 
for those foreign investors 
who have rushed to buy shares 
on the Brazilian stock market 
or take up more than $2bn In 
bonds and other paper 
issued by Brazilian state 
companies over the past sir 

nwTithtt 

Over the next few weeks, 
many Brazilian companies will 
be posting appalling results 
and surprise losses for 1991. 
This is partly a result of the 
country's harshest recession 
for a decade, provoked by the 
tight monetary policy the 
government is mriwg to tackle 
Inflation 

The main reason, however, 
is a new acco u n ti ng regulation 
(Law 8200) requiring 
companies to revalue assets to 
reflect the feet that InflpHnm 
haa been running at a hi gher 
rate than previously recorded 
in official figures. 

In effect, companies are 
having to compensate for the 
government’s under-estimation 
of inflation in 1990. 

The first victim was 


Petrobras, the giant state 
oil monopoly, which recent¬ 
ly announced its first 


Mr Antonio tftmrHn Pereira 
da Silva, the superintendent of 
finance, claims the company 
would have had a *u«m profit 
rather than Its posted tosses of 
$237m were It not for the 
change In accounting 
practices. 

“The new law is basically an 
admission that the government 
has been mimipnlnrtng the 
[official Inflation] figures,” 
says cme analyst. 

For the past six years of high 
inflation, successive economic 
teams have been giving figures 
for monetary correction of 
assets below that of actual 
inflation, in an attempt to 
suppress inflationary pressures 
in the economy. 

This has made corporate 
profits appear higher, and has 
enabled the government to 
collect more taxes. 

The situation reached an 
extreme In 1990 when there 
was a 100 per cent lag between 
the figures used to adjust 


reported asset values and 
actual HiflnUnw. 

This caused many companies 
to show profits when, in feet, 
they had made losses in real 
terms. Many companies went 
to court refusing to pay 
tax on these so-called 
profits, thus forcing the 
government to correct the 
situation. 

Under the new law, 
companies must now revise 
their figures for 1990. This Is 
leading to a huge increase in 
depredation costs: by last year, 
fixed assets were shown on 
average at just one-third of 
their real value. 

Companies can also revise 
their figures for previous 
years, although they are not 
required to and will not receive 
tax credits. 

This option is already 
causing confusion over what 
1991 results really mean. 
Petrobras, for example, revised 
its figures back to 1987 
whereas Bradesco, the largest 
private sector bank, only went 
back to 1989. 

The average effect has been 


a 100 per cent jump in net asset 
values and a fell In profits to 
one-third of previous forecasts. 

Particularly hit are those 
companies with large assets 
such as Petrobras, Telebras, 
the state telecommunications 
company and Electrobras, the 
state electricity company, all of 
which have or are likely to 
report losses. 

Finance directors argue that 
as this is a n aw wumwg riwnga 
the figures may be worse on 
paper than In reality, but Ms 
Sonia Villa La bos, a researcher 
at Banco Garantia, points out 
“This law is just adjusting net 
assets to their real value - 
what was wrong was their 
previous results." 

The changes do not affect 
cash-flow, so there should be 
no reduction In capacity to 
meet obligations. 

However, Mr Roger 
Maudsley, an investment 
analyst at Banco Bozano 
Simonsen, says, “Brazilian 
companies are suddenly 
looking very uncompetitive 
when one considers net return 
on equity.” 
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EQUITY GROUPS 

Tuesday February 111992 

Mon 

Feb 

10 

Fri 

Feb 

7 

Tim 

Feb 

6 

Year 

ago 

(tpfuoi) 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

Index 

No. 

Day's 

Change 

% 

ESL 

Earnlne 

YIeld% 

(MaxJ 

Gross 
Dl*r. 
YWd% 
(Act at 
(25%) 

Esc. 

P/E 

Ratio 

(Net) 

mfadl. 
1992 
to date 

Index 

No. 

No. 

bidex 

No. 

Index 

No. 



78L4L 

-0.2 

8.67 

614 

14.74 

0.61 

78277 

77692 

780.92 

76013 



940.86 

734 

6.60 

18.44 

0.44 

940.46 

93629 

95337 

105157 



884.18 

40.6 

9.01 

B.40 


■Wi 

87882 

87823 

88014 

117452 

4 

Electricals (71.. 

2454.89 

+L3 

10.06 

611 

12.50 

1230 

732 

1.47 

126 

0.77 

242417 

1787.71 

33035 

Is 

2438.61 

2073.63 

5 


178L99 

32L17 

-03 

-fc8 

1030 

16.62 

4.81 

8.09 

32B39 

400.99 



484.46 

-03 

951 

5.09 

1238 

121 

48512 

486.80 

48717 

37240 

8 


328.12 

303.65 

-02 

213 

837 

1038 

7.79 

15.88 

0.00 

0.00 

328.63 

303.70 

pit 

327.63 

30324 

42057 

297.45 

10 


159355 

165501 

40 J 

755 

6.97 

514 

332 

15.76 

17.64 

0.69 

227 

1594.42 

1653.78 



134LQ6 

1287.72 



rrrvn 

408 

7.B0 

3.44 

15.45 

7.92 

2045.79 

- 1 ; 

2055.93 

1630.77 

25 

26 
27 


T!tTT 


837 

4.04 

14.42 

211 

125835 



106951 



405 

-0.8 

8.69 

5.10 

316 

219 

14.95 
22.49 

16.95 
1917 
1729 
18.63 
1732 
V> (A 

039 

0.88 

L02 

122 

022 

159 

033 

634 

252819 

449263 

1274.88 

148331 

757.99 

103355 

y 


246350 

Z777.95 

117716 

29 

30 

31 
34 


m 

40.6 

-0.4 

40.4 

636 

7.01 

711 

339 

4.40 

3.48 

1477.77 
756. K 
103624 

125256 

55157 

82645 

42051 

107553 

35 

40 


lip 

40.6 

-0.1 

737 

9.95 

5.46 

121524 

121213 


ft 

405 

731 

4.78 

17.40 

0.07 

136628 

135712 

1362D8 





40.6 

6.78 

4.92 

1821 

0.44 

147820 

1474.98 

148684 


43 

44 


rfttTt 

-L0 

11.48 

8.02 

10.61 

311 

127688 

tiiii 

1265.12 

191034 



40.9 

530 

4.72 

24.93 

246 

237536 


240017 



MUl 

15.04 

6.17 

8.65 

1721 

120450 

120298 

1195.76 


46 

47 



-05 

1L23 

4.49 

1L63 

15.96 

140463 

139914 


242658 

1693.91 




17.77 

5.59 

6.62 

532 

620 

24.48 

0.00 

0.95 

239162 

1850.76 



nTTTT=^T71f m 4.VMJ/':Vi^^* 



Mill» T ilTET.’lM 11 111 1 » ijK/v'.lFKYJ'i! 




3RH-: 

kh 



Km 




l-i.’-Il'M; j, 1 !.; j'lL-i^Ttoto—to 

ism 



119242 

61 

62 

riWJSTT*^ WTTTTF31NNWN 

717.95 

-0.1 

- 

6.47 

- 

0.71 

71830 

71714 


76226 


877.90 

405 

437 

6.0S 

6.11 

915 

4654 

139 

050 

0.00 

873.71 

67026 
IWfc 63 

140034 

137712 

65 



-3J. 

- 

- 

49L46 

49835 

50416 


57 


97L09 

47432 

-05 

40.6 


6.88 

432 

1652 

130 

0.00 

97640 

47137 

978.61 

47323 

989.68 

47923 

383.70 



776.67 

40.9 

r! 


18.48 

1629 

0.44 

76955 

765.71 

767.61 


70 

Other Financial (14)... 

Tim 
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w-.T-:- 

prtTT? 

104668 

Jl 
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Index 

No. 


1^3 


Feb 

10 

Feb 

7 

H 

Feb 

5 

Feb 

4 

Year 

*)° 

“ 

FT-SE 100 SHARE INDEX*-— 

2537.1 


2549.9 

2536.7 
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25565 
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PRICE 

INDICES 

Tue 

Feb 

ll 

Day's 

v 

Mon 

Feb 

10 

Accrued 

Interest 

xdaji. 
1992 
to data 

1 

British GfittnUMflt 
UoU5ieersC6}^ 

12257 

40.11 

122.44 

2.04 

1.25 

2 

5-15 years (26).. 

137.07 

40.14 

137.08 

L86 

2.17 

3 

0m 15 years (8)... 

14833 

40.08 

148.21 

2.65 

036 

. 4 

bredMMblc<6}. 

16450 

40.02 

164.46 

2.93 

0.00 

5 

All Stocks(66)... 

135.05 

4052 

135.00 

2.04 

1.68 

6 

Ws-LMd 

UptoSyeareO. 

16858 

40.11 

16839 

-0.03 

137 

7 

0»er5jtan(9>... 

15025 

40.08 

150.13 

0.67 

0.63 

8 

All stocks (ID... 

151.64 

40.08 

151.51 

057 

0.72 

9 

Iefa6 Uses (62).. 

11931 

40.U 

119.18 

3.12 

0.46 


AVEHA6E GROSS 
REDEMPTION YIELDS 


RrUMi&mrflilHBt 


Low 

Coupons 

Medium 

fnwinnt 

Higb 

Coupons 

Qltt-J 

JrrtdeanaMa~ 


5yearL~..».J 
15 years. 


20/Bare._ 

5 rare- 

15 year)— 

20 ran - 

5 yore._ 

15/are... 

20 yean..... 


Mx-LhiM 
Inflation rate 5% 
Inflation iate 5% 
Inflation ntf 10% 
Inflation rat*lD% 


UptoS/re. 

0m5yn-J 

UptoSyre., 

0wr5yreJ 


Betas & 


5 years.- 
15 years— 
25 yean..... 


Tue 

Feb 

11 


8.60 

9.14 

9.14 

938 

922 

9.19 

9A1 

931 

9.25 

934 


3.82 

427 

3.20 

4Jfl 


10.82 

10.61 

10.45 


Mon 

Feb 

10 


8.65 
934 
934 
9.41 
923 
939 

9.65 
932 
925 
934 


324 

427 

3.22 

430 


10.86 

10.62 

10.46 


Year 

ago 

(approx.) 


9.46 

9.61 

9.67 

10.28 

9.97 

9.94 

10.43 

10.12 

10,03 

9.94 


3.84 

4.16 

233 

4.01 

12.41 

1232 

1L84 
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RISES AND FALLS YESTERDAY 


Rises Falls Same 

British Funds-- 63 1 17 

Other Fixed Interest....— 8 2 7 

Commercial, Industrial....-.~~... 301 208 970 

Financial & Property..~. 176 87 530 

(Ml & Gas.....-. 21 15 56 

Plantations... 2 0 7 

Mines....-. 54 16 80 

Others.....--- 73 16 31 

Totals_ 698 345 L6% 
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EQUITIES 
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FA 

FA 

FA 

FA 

I 

1 

63 

99 

23 

ODfa 
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63 

UD 

38 

104 

121fa 

1 

FOA 

mi 

HU 

2 

05 

LL5 

61 
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FIXED INTEREST STOCKS 


Issue 

tet 

H 

1991/92 
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a 
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_ 
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IteMhfealdpc Met) C*Prf 1994. . 

Ufa 


F.P. 

FA 

FA 

ft 


107? 

11^5 

9Bfa 
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H Emj- VitacEqall, Ln2001 -.— 

:rnrari9.5K to UlUStfc 1995_ 

teaneNM-taLBearlqCrUiUi_ 

aWm Bwl 9 k Prf Saks A ~ _ 

105*2 

ft 

lMfax 

<5 


RIGHTS OFFERS 


i«e 
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1991/92 

Stock 

OoM 

Pike 

P 
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p 

0 

Date 
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* 


HR 
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B 

i 
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ni 1 

HII 1 
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TRADITIONAL OPTIONS 


• First Dealings Feb. 3 

• Lost Dealings Feb. 14 

• Last Declarations May 7 

A For settlement May 18 

Smooth call rate /ndfcac/bru an 
sftoimn on Ms page. 


Calls in Berfaford UHL, Cannon 
Street Inva., Clayfonn Prop*., 
Dowty, QRE and Pal on. puts In 
■todevj. Mount* Igh and P ft O 
coal. Puts and calls In Amatrad 
and Conroy Petrtm. 


LONDON TRADED OPTIONS 


hus ran 

In JT H «r H kl 


AlW Uoes 600 Ufa 64fa 79% U^fa 25fa 31*2 


<"6281 

ASM 

1*39! 


BrtLWrears 290 2026*2 33*2 

raw) 260 916*2 23 

SmKI Bee- 

tea A 950 47 76*z 90*2 
P957 ) 1000 Z**2 Ufa 66*2 

Boot! 420 42*2 49 58 

1*481 > 460 14fa Z3fa 34 

B.P. 29013*. 18 22 

P286 ) 300 5 10*. 13V 


BritlsfcSttd 

P7SI 

Bib 

r515J 


70 Vt 96 12 

80 3 5*. 7*. 

500 32** 42*, 57*, 
525 18*2 28 42*1 


IX.I. 

1*12731 


125045* 83*2 105 48*2 60*2 76*2 
1300 266 61*| 80*2 79*2 88*2 103 


Hngflstar 500 33*2 42*, 52*2 12*. 21>j 27*i 
rau ) 550 U*2 20*1 29*1 39*2 49*i 5**J 


200 20 24*2 29>i 7*i 1U 14*2 

220 9*i 14 20 IB*> 21*i 2S*i 

460 23 29 35*2 10*2 22 24 

500 7 11* 20 37*2 49*2 50>j 

300 23 27*i 35*i 6*, ll*i 13*2 

330 6*2 12*z 19*, 21*2 26 28 

360 27 30>i 40*2 6 ll*a 14*, 

390 915*2 23 20 27 29 

460 23 35 42126 16*2 21*2 
500 51. 18 24*1 40 41*2 44*2 

10010>> 13*i Wt 4 Th 9*i 
U0 6 9*2 11*2 9*2 12*2 13*i 

14013*216*2 21 914*116*1 
U0 5*i 913*2 21*1 27 28>i 


1*215 1 

LatfScor 
(■447 J 

MfcS 
1*313 I 

setter 

(*3751 
Stafl Tin 
P43BI 

Stentna 

won 

TnWgsr 

n44i 


W-Btafe 3» 19 27 36*2 132j 17*2 22 

420 6*2 14*2 22 33 36 3*9*2 

IMtotr 900 45*i 63*2 86>i 24*1 32*2 38*2 

CH8I 990 19*, 38*2 60*2 53*] U*e 66*, 

Uttrenar 260 17*2 25 - 14 - - 

n*66 ) 280 8*2 - - 26 - - 


Ft tor Asi Ft by Am 


Bril Aero 
(*279 J 
BAA 
(*570) 

Bat am 
1*651) 


280 

300 


919*2 30 9*2 

' - 22 23*2 


2U*2 

530 22 48 54 2*. 15*2 

600 H, 22 32 30*1 ” 

650 9*2 32*2 43 9*i 30 421, 

700 1*, 15 24*2 47 62*2 73*2 


34 41*2 
52*2 521, 

- 22 

35 44 


caus rare 
Fa v« bi rik to to 


650 24 37*i 53*2 35 50*, 57 

34 64. - - 21* - - 

40 - 6 7 - 6*2 71. 


nx 
1*415 > 


714*2 18*2 
U*> 26*i 2B*, 

31*2 45*2 55*2 
59*2 71>i B0*2 
4*| 10*2 13*2 
19 26 29*2 
94. 14 18 
21*2 26 29*2 
2 4*. 56 
74, 9*i U 
814-2 17 
18*2 a>*2 29*2 


C&Wlre B052*i 65*j 79»j 8*» 17 22 

(*586 ) 600 20*, 37*i SO*, 30*i 38*2 44 

CovtHUs 500 32k 47*i 59*210*j 2226*, 
(*314 ) 550 12 23*1 35*1 37*2 47*2 52*2 

Cora. UnJos 420 28 36 -lllj 16*, - 

1*444 ) 460 BV U 24 37 39*2 47*1 

Fisc* 3(0 30 43 55*2 14*2 22 26 

1*376) 390141, 29 40 30 37*2 42*2 

CXN 300 21*1 28*1 31*, 101«*iZ0ij 

C*319) 330 6 15b 19>i 28*i 31 37 

Gmltte. 900 59*2 89*2 U7 M 2330*, 

ran) 950 31*2 59*2 78*2 35*2 44*2 50*2 


Gates. 

(■572* 

EEC 
1*206 I 

Haaoa 

<*2011 

IASU0 
1*234) 

*w* bill 
CU16) 

P.8 0 

*■*10) 

miUngun 
C126J 
PraOwUI 
(*228) 

am 

«4J 

OTA 
<•525 I 
Sen. 8 Hew 420 
(*430) 460 


51 

60 

500 

550 


Tcsca 

<*247 1 


240 

260 


Thants 

Water 360 

[■369) 370 


Vcdafow 

r»4) 


330 

360 


3 - - \ - - 

4. - - 6 - - 
26 35*t 48>i 2 16 22 

2 12 24>i 27*j 46>t 50*2 

13 32 40 312*1 19*2 

!■« Ufa 20 29 33 42fa 
7fa Ufa 24 11. 9 Ufa 

fa 7 Ufa Ufa 20 22fa 

- 29 35 -Ufa 23fa 
4fa - - 7*j - - 

24 38 441, fa 7 12 

3 20fa 27 9fa 19fa 24fa 

■sr Jon Sa Bar te Sa 


Abhor Xtt. 280 IBfa 24fa 28fa 5 9 Ufa 

(*29«) 300 6 Ufa Ufa Ufa IBfa 22fa 

Anted 25 4*. 7 8fa lfa 31. 4*. 

C*281 10 2 4!t 6fa 4*» 6 7 fa 

Bantes 360 25 30fa35fa 6fa Ufa 21 

TO) 390 6fal5fa 22 23fa 28*i 35fa 

BtoeQrdt 240 19 24 29 Sfa Ufa 16fa 
(*254 ) 260 8fa 14fa 19fa Ufa 23 2b 

Brtlha Gas 240 9 15 21 fa 51. 12 14 
1*242) 260 2fa 7 1219fa 2S2bfa 

DOW <2S 18fa 29fa 32 fa 3 913fa 

C235 ) 24) 7fa Ufa 22fa Ufa 16fa a 

Euntuntel <2033fa 60 75 Ufa 30 40 

W36) 460Ufa 40 5531*| 50 60 

too BOO 43fa 76fa 100 23*2 39fa 53fa 
<*818 ) 850 2 52fa 75*2 Mfa 6Bfa 78fa 

KMteSUl 750Cfarifa - llZfa - 
WBB) 800 13 Ufa - - - - 

Hfibdom UQ 9fa 14 Ufa 6fa Ufa Ufa 
PlfiOJ 177 3fa - - 17 - - 


Unto 

1*122) 


120 Ufa Ufa 20 7fa Ufa Ufa 
130 6fa Ufa Ufa Ufa 1820*1 


HUS I 
Oar Jm St* Urn 


390 25 34 41fa 11. IDfa Ufa 
420 415fa 24 9fa 23 27 


BnLTtkcsn 330 4fa 20 28 31. U Ufa 

1*332 ) 360 fa 81. Ufa 2Sfa 28 34fa 

CadtarjSch 420 3J44fa58fa fa 12 17 

1*453 1 460 5 21 37fa Ufa 29 34fa 

Earn Eke 240 - - 22 - - U 

rati) 250 lfa U - Bfa 14 - 


MUulBk 22019fa 301)35*1 Sfa Ufa Ufa 
(*235 1 240 Bfa 20 27 Ufa ZOSfa 

Nation! 

2UUfa21fa2Sfa 4fa Bfa Ufa 
2» 3fa U 13 15fa Ufa Ufa 
U00 45fa 84 U3 3211 60 70 
UM Ufa 61fa 90fa 60 87 97 

140 7 9fa 14 8 U U 
160 fa 3 fa 6fa 24fa 24fa 26 


550 Sfa 39fa 52fa 2 15 19 

600 lfa lb 27 Z7fa 41fa 46fa 

200 7 Ufa Ufa 1 5 9 

220 fa b 8fa 14 15 19 

200 3*j U15fa 2fa 8 Ufa 
220 fa 4fa 71. 14fa 20fa 22fa 

220 15 Ufa Ufa 1 U Ufa 
2« 2fa UISfa 8fa Ufa Sfa 
U0 6 Ufa 14fa lfa 6 8 

120 1 6 U bfa Ufa Ufa 

390 21*2 34fa 40fa 2 IB 22 
420 3 Ufa 2b a 34fa 35 

120 5V 14fa L5*i lit 7 Ufa 
130 1 9fa U bfa 12 Ufa 

220 9fa 14fa Ufa 1 U Ufa 
240 1 bfa Ufa Ufa 22fa Ufa 


ran) 

teaun 

CU08) 

R. Royer 
(*142) 

Scattii 

tom 

C100) 


5m 

(* 1 ( 0 ) 

Font 
<*223 I 
Thom EMI 
(*821) 
15B 
W27) 
Vial Raft 
1*163 > 
welcome 
(*11191 


100 3V 9 U 4 7 10 

UP 19. 41. SI. Ufa Ufa Ufa 

U0 3*. 81. Ufa Sfa 7fa 9fa 

UO lfa 4*2 - 9fa Ufa - 


220 10 
240 21. 
800 34fa 

BSOlOfa 
120 9 

130 Sfa 

60 6 
70 lfa 

1100 61 
USD 36fa 


15 Ufa 4fa 
7fa U 17 

6Lfa 68fa 9fa 
33fa 41fa 35fa 

14fa Ufa lfa 
9fa Ufa 6 

9 Ufa lfa 
4fa 6 8 

108 140 33 
B2 lUStfa 


Ufa Ufa 
2*fa 27 

Ufa 3Zfa 
Ofa 57 fa 
4*2 7 

Bfa Ufa 
4fa Sfa 
9fa Ufa 
58 TOfa 
B5 95 


EUH FME HKX MiM) 

ZHS 2375 2425 2473 2923 2573 2625 2*75 


CALLS 

F0 212 
&lir 232 
252 
Jm 293 
Sea 325 
Dec 350 

164 U5 72fa 37fa 14fa 6 3 

187 MS 107 72fa 47 28 Ufa 

- 172 - 10b - 57fa - 

- 215 - 148 - 95 - 

- 255 - 190 - 140 - 

- 280 - 225 - 170 - 

POTS 




ha 

2 1 * 

3fa b Ufa 26fa 52fa 42fa 137 

6fa 

8fa 

12 19fa Slfa 47 

69 100 13b 


20fa 

-37fa - t>7fa 

- U4 - 

Jib 

» 

- 53 - 85 

- 127 - 

»P 

4Bfa 

-67fa - 102 

- 143 - 

Dec 

67*2 

- W - U0 

- 150 - 


FT^E EUtOTMEK 1M [MMX C113S) 


IKS 1IH1175 UM 1125 U501175 UM 

caus 



Uv 

— 

UO 87 63 42 

25 Ufa 5 

Jin 

159 

139 U7 98fa - 


PUTS 




Ur 

— 

2 3fa bfa 9fa 

19 30 47 

Jim 

4fa 

6fa 1012fa - 

_ - - 



FT-SE MO (*2S3t) 


Z» Z4M 2450 2509 2550 2M0 26S9 2790 

cam 



Feb 

191 

142 96 56 24*, 

9 Sfa 1 

Bar 

210 

166 125 B8fa 60 35fa 2Dfa Ufa 

AST 

23b 

196 ISO 124 94 69fa 4afa 34 

tor 

254 Z16 180 146 116 91fa 70*, Slfa 

Jut 

- 

231 - 162 - 

100 -Mfa 

Deet 

- 

300 - MO - 

IS - 135 

PUTS 




Feb 

3*i 

5 9 20 40>i 76fa 123 173 

Ur 

12 

17 26 « 62 

92 UO 173 

to 

a 35b 46fa 63fa 84fa 

112 144 183 

May 

36 46fa 61 76fa 97fa 

123 153 188 

Jin 

-53fa -83fa - 


DeCT 

- 

91 - 120 - 

165-220 


teHs A177 Puts 4,996 
PT-SE Wo Ufa L395 Pub 1.728 
Earn FT-SE Calk 120 Pen U2 
Ejntreck 100 ndo Hits 0 Puts 0 

*tWa(yi»g *“*<«/F* 1 r Lae flea) m**»«u*» 

Plenum ten » baud on middle mo. 


TRADITIONAL OPTION 3 -month call rates 


■ INDUSTRIALS 

AllkxKyora_ 

Amatrad_ _ 

Aatac (BSR)_ 

BAT inda 

BOC- 

BTR___ 

Barclays 

Blue Circle_ 

Beets -- 

Bowator__ 

Brtt Aaraapaca.. 

British StMl- 

Brtt Teiaoom.... 
Cadburys_ 


p Charter Con*. „„ 
G5 Comm Union ..... 

3 CourULulde- 

3 Eurotunnel 
50 FKI —.- 


48 FNFG- 

32 Forte.. 

31 QKN-- 


22 Gen Accident... 
33 GEC 

55 fl||OT? .I,.. 

27 Grand Met- 

6 GRE.. 


24 Hanson — 

33 ICI-- 


40 Udbrofce -- 

38 Legal & Gan. 

30 Lex Service.— 
38 Lloyds Bank ..... 

6*2 Lonhro.. 

12 Lucas Inda- 

19 Marta Spencer.. 
25 Midland Bank.... 
38 NfttWest Bank - 

IS PAOOW - 

70 Racal EJ«. 

78 -- 

Rank Oro ■— 

Rainers .. 

Reed inti ... 


17 
31 

18 
31 
20 

. 0 
22 
19 
24 
34 
4ia 
18 


Sears. 7*2 

SmK) flenm A.... 78 

T1- « 

TSB-- Vh 

tasco_......... 17 

Thom EMI-- H 

TAN-- 11 

Unilever.. 70 

Vickers.— 14 

Wellcome-75 

■ PROPERTY.—... 
Brit Lend.. 21 

I ..wl CW . ... go 


11 

16 

90 


■ (MLS_ 

Aviva Pet. i^« 

BP. « 

Burmah Control. 40 
Conroy Pet..... 7*2 

Oaetle Rea. H 

Premier Cone. 3 

Shell.-. 37 

Tinker Rea ....— 1 

■Mines.... 

HTZ... 30 


> 
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FINANCIAL TIMES WEDNESDAY FEBRUARY^2J992_ 


UK COMPANY NEWS 


Payment sparks new row in dispute over ill-starred joint venture 

British Aerospace pays Asda £79i 


BRITISH AEROSPACE yester¬ 
day announced that It had paid 
279m to resolve a dispute with 
Asda, the supermarket group, 
over an ill-starred joint ven¬ 
ture. 

However, a new row broke 
out over an option which could 
force BAe to buy out its 
partner, potentially for some 
£75 m. 

Arlington, BAe’s property 
subsidiary, said the option 
was Irrelevant, It only applied 
in the event of a default and 
so it was invalidated by 
the payment of the £79m, it 
said. 

“Any action against Arling¬ 
ton will be vigorously con- 
tested," the company added. 

Mr Paul Dowling, corpor¬ 
ate affairs director for Asda 
Group, said that Asda’s 


lawyers took a different 
view. "Our legal advice Is that 
we have a put option. It is 
dear.” 

Mr Dowling said that Asda 
had not decided whether it 
would exercise its option. “We 
are reviewing the situation," 
he said. 

It is unclear what value 
would be placed on a half 
share of the Burwood House 
Group, the joint venture. 

However, it would probably 
be less than £75m, the equity 
injected by both partners when 
it was set up. 

The joint venture was set up 
two years ago, just before BAe 
took over Arlington, partly to 
help Asda raise cash to finance 
its acquisition of Gateway. 

Gazeley Holdings, part of 
Asda, put 34 of its stores, then 


valued at £350m. into the group 
and extracted £275m of cash. 
Arlington injected a number of 
shopping schemes, then valued 
at £75m. 

Arlington guaranteed the 
value of these development 
sites when it set up the joint 
venture. Its payment of £79m 
into Burwood House arose 
from its obligation to make 
good a shortfall in value of the 
development properties. 

“The decision was the most 
beneficial to British Aerospace 
after considering various pro¬ 
posals designed to protect the 
position of the joint venture 
company and the interest of 
both its shareholders,” it said 
in a statement to the Stock 
Exchange. 

It added that the payment 
avoided “any question" arising 


from an option that would 
require Arlington to sell 
its interest in the Burwood 
House Group to Gazeley or 
to buy Gazeley’s interest in 
the Burwood House Group, 
at open market value. BAe 
had already madp provirion for 
the payment in its 1991 
accounts. 

Both companies have been 
under severe pressure recently. 
A month ago. Asda reported a 
pre-tax loss of £6&8m for the 
half year to November 9. 
In recent months British Aero¬ 
space has seen the failure 
of a £432m right issues, 
a heavy fall in profits and 
the departure of senior man¬ 
agers. 

BAe’s share price fell from 
295p to 282p. Asda's share price 
was unchanged at 38'Ap. 


GPA may delay flotation until after June 


By Roland Rudd 

GUINNESS PEAT Aviation, which 
yesterday reported a 32 per cent increase 
in after-tax profits for its third quarter, is 
considering putting off its international 
notation until after It publishes its year- 
end results in June. 

The Irish Republic-based aircraft leasing 
group made after-tax profits of S73m 
(£40.lm) for the three months to December 
31, compared with $55.5m in the comparer 
ble period of 1990. 

Net profits for the nine months were 
$196-5m, only just ahead of the correspond¬ 
ing 1990 figure of $196Am, but the group is 
confident of record earnings in excess of 
S261m for the ftill year. Earning s per share 
were $1.69 ($1.65). 

GPA had hoped to bring forward its 
International share offering - worth 
between Slbn and $L5bn - to early April, 
to take advantage of the buoyant US stock 

market. 

However, the group now believes it may 
be prudent to wait until after June when it 


publishes its year-end results. This would 
strengthen Its argument in favour of pric¬ 
ing the new shares closer to $30. 

Some of its advisers still believe GPA 
should press ahead with its share offering 
in April, bat only if the GPA board accepts 
its recommendation to price the new ordi¬ 
nary shares at between $20 to $25. with the 
pwipharig on the lower price. 

At a meeting last Friday at S hann on, 
GPA’s advisers, which include Nomura, 
Schroders and Goldman Sachs, narrowed 
their recommended price range for the 
new shares to between $20 and $22. 

Mr Tony Ryan, chairman, yesterday 
said: “We have now recaptured the net 
profit decline of the first half of the year 
and the increase of both operating and net 
profit over the third quarter of 1990 show 
we are recovering from the impact on air 
travel of the Gulf conflict" 

Two thirds of the third quarter profits 
were generated from the sale of aircraft to 
investors. For the three months to Decem¬ 


ber, aircraft sales accounted for 73 per 
cent of net profits compared with 63 per 
cent last year. Leasing accounted for 32 
per cent (25 per cent) of earnings. 

The US has now replaced Japan as 
GPA's most important market in aircraft 
sales. 

Mr Maurice Foley, chief executive, said 
it would be “unfair” to question fee qual¬ 
ity of net profits because of the growth of 
fee sale of ai r c ra ft to investors. 

He added that in the aftermath of the 
withdrawal of the Japanese investors in 
fee recession, fee business of aofflng air¬ 
craft to investors had recovered fester 
than GPA’s leasing division. 

In a final word of warning, Mr Foley 
said it would be wrong to feat 

GPA was about to report quarterly net 
profit increases of about 30 percentage 
points. “The worst of the recession is 
over" he said. “But we do not want to 
hype it up too much." 

See Lex 


Nadir committed for trial on £100m fraud charges 

By David Barchard 


MR ASIL NADIR, the former 
chairman and chief executive 
of PoDy Peck International, fee 
fruit and electronics group, 
was yesterday committed for 
trial at the Old Bailey, some 14 
months after his arrest at 
Heathrow Airport in December 
1990. 

Mr Nadir feces 66 charges of 
theft and three of false 
accounting brought by the 


Serious Fraud Office 
for amounts totalling 
2100m. 

A second defendant, Mr John 
Turner, the former Polly Peck 
group chief accountant, is 
charged on 10 counts of false 
accounting, totalling £7.4m. 

The case now goes to the Old 
Bailey, but it is not expected 
to open before the start of 
1993. 


Mr Nadir’s bail conditions 
were slightly eased yesterday. 
Sir David Hopldn, the chief 
metropolitan ma gistrat e, main¬ 
tained a requirement for Mr 
Nadir to report to Savde Row 
police station each week, but 
lifted a year-old ban on Mr 
Nadir contorting a list of per¬ 
sons from whom statements 
have been taken but who are 
not now expected to be prose¬ 


cution witnesses. 

Pannone Marg h Pearson, Mr 
Nadir’s solicitors, said there 
was stiH no evidence to refute 
fee fftuting a of Hgfpm-g accoun¬ 
tants supplied to the SFO 
many months ago. 

“The Polly Peck companies 
continue to trade successfully 
and we shall press for the earli¬ 
est possible hearing date," fee 
statement said. . •. 


This announcement: appears as a matter of record only. 



Pearson Sterling Finance pic 


£100,000,000 


10 K per cent. Guaranteed Bonds 


due 2002 


Unconditionally and irrevocably guaranteed by 

Pearson pic 

Baring Brothers & Co., Limited ♦ NatWest Capital Markets Limited 
Barclays de Zoete Wedd Limited 
Cazenove &. Co. 

Deutsche Bank Capital Markets Limited ♦ Samuel Montagu &. Co. Limited 
UBS Phillips & Drew Securities Limited ♦ Westdeutsche Landesbank Girozentrale 

Pearson was advised by Lazard Brothers & Co-, Limited 
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Possible 
French 
connection 
for BA 

By Paul Betts, 

Aerospace Correspondent 

BRITISH AIRWAYS is under¬ 
stood to be considering invest¬ 
ing in a minority stake in 
Transport Aerien Trans re¬ 
gional (TAT), the French 
regional airline which is o»k 
year planning to launch a big 
expansion in European ser¬ 
vices. 

TAT, which operates a fleet 
of 50 aircraft and Is one of the 
main ben eficiar ies of French 
airline deregulation, yesterday 
said it was talking to several 
potential airline partners. 

Although it declined to con¬ 
firm specific talks wife BA 
fee UK airline is believed to 
have been approached by TAT 
to invest in fee French inde¬ 
pendent carrier. 

BA, which yesterday 
reported a substantial increase 
to £100m in third quarter pre¬ 
tax profits, and is currently 
Involved in negotiations to 
link-op with ELM Royal Dutch 
Airlines, said it never com¬ 
mented on speculation about 
oidgGfs or 

TATs search for a strong 
international partner follows 
the disposal last year by Air 
France, the French national 
airline, of its 35 per cent stake 
in fee regional carrier. 

Ail France sold its TAT 
stake as part of its agreement 
wife fee European Commis 
shm to enable it to take con¬ 
trol of Air Liter, the French 
domestic carrier, and UTA, the 
Independent French 
long-distance ailMnc. 

The French national carrier 
also agreed to give up several 
routes to Independent airlines 
in return for EC approval to 
take over in 1990 its two main 
domestic competitors, Air 
Liter and UTA, giving ft a 97 
per cent share of the French 
market. 

Mr Michel Marchals 
founder main shareholder 
of TAT, indicated last week he 
would be prepared to sell 20 
per cent of Us family’s 72 per 
cent controlling interest in the 
airline to a new industrial 
partner. 

The other Mg shareholder is 
Credit National, fee French 
state credit In stitu tion, which 
a c quir ed Us 25 per cent stake 
-from Air France. 

TAT was founded;20 years 
ago but because of its associa¬ 
tion wife Air France was nntff 
now largely considered as a 
subsidiary of the Mtimai flag 
carrier. In spite of last year’s 
airline Industry slump, the 
regional carrier has continued 
to operate profitably. 

ft- employs about 3,100 peo¬ 
ple, hag awwnal sales Of ahn nt 

FFr2.4bn (£240m), and is 
Involved in the express 
freight, airline maintenance 
and pilot training businesses 
as well as operating regional 
airline services on 30 routes. 

But it Is now poised to 
launch a big expansion of 
European services as a result 
of the French government’s 
redistribution of airline 
routes. It plans to start 15 new 
services during fee next 12 
months, including services 
from Paris and Lyon to Lon¬ 
don Gatwick next month. 

Other new European ser¬ 
vices include flights from 
Paris to Copenhagen, Munich, 
Geneva; Milan and a summer 
schedule of flights from 
French regional cities to Lon¬ 
don's Stansted airport 
However, fee. airline dearly 
feels it will be in a stronger 
position to compete head-on 
against Air France if ft can 
forge a partnership wife a big 
European carrier like BA. 


GPG escapes a 
second share 
suspension 

By Terry Had In Wellington 

GPG, fee London-registered 
investment vehicle of Sr Ron 
Brlerley, narrowly escaped 
having its shares suspended 
on the New Zealand Stock 
Exchange when ft met a sec¬ 
ond deadline to flip an annual 
report 

The company, whose shares 
remain suspended In London, 
was given a warning on Janu¬ 
ary 31 for falling to supply 
accounts, and set the new 
deadline. Sir Ron Brlerley, 

chairman, hlamari thp delay OU 

the company’s adoption of new 
British accounting standards. 

In December, GPG reported 
pre-tax profits more than don- 
bled to £10Am (£4.7m) for the 
year to September 30. 

Earnings per share rose 
from 1.49p to 3JJ8p. No divi¬ 
dend is declared. 

This is the first set of 
annual results after fee forma¬ 
tion of the company from a 
romp of the Guinness Peat 
fi nan c i al services gr oup. GPG, 
which started as a shell com¬ 
pany with $I15m in cash a 
year ago, now holds 25 stocks. 

GPG lifted its investment in 
listed companies to £25.6m 
(£23 m). its Australian listed 
holdings had a market value 
of £19.6m (£9.7m) invested in 
the rest of fee world. The mar¬ 
ket valuations com red wife 
a purchase price of £14.5m 
(£7.63m). 
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Tarmac chairman gives up 
day-to-day control 

By Andrew Taylor, Construction Correspondent 

SIR ERIC Pountain, for more 
thnn a decade chairman and 
rhirf executive of Tarmac, is to 
give up the day-to-day running 

of Britain’s biggest construc¬ 
tion and building materials 
group. 

He is to remain as chairman 
but will be replaced as chief 
executive by Mr Neville 
Simms, chief executive of Tar¬ 
mac's construction division. 

Mr Bryan Baker, group man¬ 
aging director, will become 
deputy chairman. 

Tarmac, which grew dramat¬ 
ically during the 1980s, has 
its profits foil sharply dur¬ 
ing the past two years as a 
result of recession in the UK 
hmufing market and a down¬ 
turn in US construction mar¬ 
kets. 

The share price, which has 
fanm by almost 60 per cent 
during tiie past 12 months, last 
n i gh t dosed, lp down at ll9p 
compared with a peak of 282 p 
last March- 

Sir Eric, who will be 60 next 
vear. d e ni ed that management 
changes had been prompted by 
dissatisfaction with the compa¬ 
ny's recent performance. 

He said: “Both Bryan Baker 
and myself reach the compa¬ 
ny’s official age for retirement 
next year. It was important 
that management succession 
was assured. We would have 
taken this decision irrespective 
of the position of the company. 

Mr Simms is 47 and is 
extremely able, having run a 
hi ghly successful construction 
business." 

Tarmac’s pre-tax profits 






Neville Simms: will continue centralisation policy 


between 1978, Sir Eric’s first 
year as chief executive, and 
1988 rose from £26.5m to 
£393.lm. 

Durin g fe at period the group 
became Britain’s biggest 
housebuilder, constructing 
more than 1U300 homes a year. 

In 1990, pre-tax profits fell to 
£190.7m. Stockbrokers’ recent 
forecasts suggest that pre-tax 
profits could have fallen to 
between £4Qm and £60m last 
year which could put the final 
dividend under threat. 

During the 1980s Tarmac 
developed a decentralised man¬ 
agement system which gave 
divisional chief executives the 


Conrad Black Interested 
in Maxwell newspapers 


By Raymond Snoddy 

MR CONRAD BLACK, 
chairman of the Daily Tele¬ 
graph, fresh from his acquisi¬ 
tion of the Fairfax group in 
Australia is interested in fee 
New York Daily News. 

The fixture of the tabloid 
daily taken over by Mr Robert 
Maxwell in Marrh is uncertain 
foQowzng the death of Mr Max¬ 
well and. the collapse of his 


The Inas-Thairing newspaper, 
which was' part of the private 
Maxwell businesses, filed for 
protection, against bankruptcy 
JhrDecdmbeR* ? 

Mr Black confirmed yester¬ 
day that he had expressed a 
general interest in the Maxwell 
newspaper properties and 
ded that it was “conceiv¬ 
able" he could become a 
serious contender for the Daily 
News. .... .. 

Mr BlackTwho owns 85 per' 
cent of the Daily Telegraph 
group, said last night that the 
Daily News “used to have a 
franchise. Fm not sure it still 
does." 

The paper had been on strike 
for four months before Mr 
Maxwell was given S60m by its 
previous owners, the Tribune 
Group, to take it over. During 


the strike a non-union paper 
was produced, but circulation 
fell from lm to about 300,000. 

Following the Fairfax deal, 
Mr Black is interested in 
looking at any significant 
newspaper pr operty that comes 
on tiie market . 

Apart from Ma*aiiv, the 
Israeli daily, Mr Black has reg¬ 
istered ’& general interest in 
Mirror wrap. Newspapers. As 
the owner of a Conservative 
broadsheet newspaper,, he. does 
not regard himself as a likely 
or even particularly credible 
proprietor for a Labour-sup¬ 
porting faWnld 

The Telegraph chairman’s 
main interest lies in the Scot¬ 
tish titles of MGN, which 
include the Scottish Daily 
Record, the Sunday Mail and a 
chain of weeklies. A serious 
Black interest in the former 
Maxwell Scottish titles would 
also cause less monopoly prob¬ 
lems. 

At the moment, however, 
Arthur Andersen, the adminis¬ 
trators of the private Maxwell 
interests including a 51 per 
cent stake in MGN, are insist¬ 
ing that the shares are not for 
sale and that when they are 
sold, it will be a single group. 


Bryant advances 5% to £9.8m 
despite fall in house prices 


By Richard Gouriay 

BRYANT, the housebuilder, yesterday reported 
a 5 per cent profits increase in a market digged 
by the sluggish economy and a lack of consumer 
con fid e nce ahead of the election. 

The West Midlands-based company is expect¬ 
ing confidence to remain depressed until after 
the election. 

“The cost of buying is not a problem at fee 
mo ment," said Mr Andrew Mackenzie, manag¬ 
ing director. “There is a concern in the market¬ 
place about the possibility of increased taxa¬ 
tion.” 

Pre-tax profits in fee six months to November 
30 rose from £9-3m to £9Bm on sales up 14 per 
cent at £U&5in. Earnings per share were 0.3p 
lower at 25p; fee Interim dividend is mahTtnfnoH 
at L4p. 

Mr M ichael Chapman, fin«nw> director, said 
operating margins bad only fallen from 9 per 
cent to 7 per cent despite the worst recession for 
years. 

Gearing foil from 5 per cent to 2 per cent on 
debt of £4m at the period-end. Hie group said it 
would continue to acquire land at the right 
price but would not raise gearing beyond 25 per 
cent by tiie year-end. 


Mr Chris Bryant chairman, said that dixm l to 
a further downward drift in selling prices, the 
group managed a 20 per cent increase in the 
number of completions during the period to 
U40 units. 

Bryant was placing greater emphasis on the 
three to four-bedroom house market which 
would raise the sale price per unit. 

• COMMENT 

Bryant has successfully maintained sales vol¬ 
umes through aggressive pricing and wife low 
gearing ft is also weD placed to be rebuild its 
fondbmk at favourable prices. But with the 
property and construction divisions unlikely to 
provide any excitement, strong recovery 
depends on fee unpredictable housing market ft 
does not take a wildly unlikely scenario — 
doww than expected economic recovery and/or 
SSmSPISL* government - before the 
to look vulnerable. This year 
the dividend, if maintained at 4 £p, is barely 
oovmedby earnings of &3p on anticipated prof- 
1 a of about 19, Bryant is 

rJJHKJSy £ nced although it win be sup¬ 
ported by its above average yield for the sector. 


freedom to develop their busi¬ 
nesses during a period of high 
growth in construction 
demand. , , . 

Mr Simms said that during 
the past 12 months Tarmac had 
been taking a greater degree of 
central control over divisional - 

strategy, investment and per- ™ 
formance. That had been in 
response to the harsher trading 
conditions in the 1990s. 

He said: “I expect to con¬ 
tinue this policy which is in 
line with the approach I have 
taken in the management of 
Tarmac's construction divi¬ 
sion." 

See Observer 


MCC vehicle 
fleet offshoot 
in administration 

By Angus Foster 

A vehicle fleet subsidiary of 
Maxwell Communication Cor¬ 
poration has been placed in 
administration after more 
than £lm was removed from a 
bank account in early Decem¬ 
ber, following fee death of the 
publisher Mr Robert Maxwell. 

Mr Peter Dunn, of Latham # 
Crossley & Davis, appointed 
joint administrator on Mon¬ 
day, said Maxwell Fleet & 
Facilities Management's fail¬ 
ure stemmed from cashflow 
difficulties. MCC removed 
more than £im, in several 
transactions, from an account 
designated MCC re Maxwell 
Fleet & Facilities Management 
for the purposes of group 
financial support, he said. 

The withdrawals were 
authorised by Individuals 
other than the company’s two 
working directors, who say 
they were unaware of the 
transactions at the time. 

The company was estab¬ 
lished by Mr Maxwell to pro- — 
vide in-house fleet manage- “ 
ment and parcel distribution. 

It later expanded to service 
companies from outside fee 
group, and handled more 
3,000 vehicles. 


AES announces rescue plan 


ASSOCIATED Energy Services, 
fee construction, household 
goods and industrial equip¬ 
ment group, shares of which 
have been suspended on the 
USM since November, yester¬ 
day unveiled a rescue plan 
together wife an interim loss 
of £287.000. 

Turnover for tiie half year to 
May 31 was slightly ahead at 
£1.15m against £1.29m, but 
operating losses increased to 
£280,000 (£63,000). 

Losses per share were l_04p 
(0-25p). 

The rescue plan Involves a 
combination of capita l restruct¬ 
uring and expansion via the 
acquisition of Guardian Foun¬ 
dations (Southern), a specialist 
underpinning company, and 
Cellular Comm unications Net¬ 
work, Which distributes mrihifa 
cellular equipment 

The purchase of Guardian 
(Southern) will be antisfipH by 


the issue of 662m new shares, 
representing approximately 
09.8 per cent of AES’ enlarged 
share capital. 

The acquisition of Cellular Is 
for an initial nominal £1 and a 
deferred profit related payment 
□at exceeding £499,000. 

A reconstruction and reduc¬ 


tion of the share capital is also 
planned. 

.The reconstructed capital 
will consist of 94Jhn shares of 
lp each. 

The proposals require share¬ 
holders’ approval. An extraor- 
ataary meeting is scheduled 
for March 5. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

Bryant _ _ 

—-int 

0.4 

Apr 22 
May 5 

0.4 

- 

1.4 

Dudley Jenkins 5. 



1.4 

- 

4.8 

Etbfaf 




1-30 

0.181 

1.5 

4£ 

0.29 

- 

4 

Rawing O'eeee -im 

Manchester Site 

West Trust - Int 

u 

4.5 

nil 

Mar 30 
Mar 27 

4.5 

0J 

4 

4.5 

0.25 

5 

■ 

— 

1.85 

Mar 27 

1.66 



☆Carries scrip option. 9 " acquisition issues. SUSM stock. 
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FINANCIAL DEPTH. 


Ri^ic aox)ss the financial sector, customers are becoming 
more demanding. 

To answer their demands takes more than b ankin g alone. 

We recognised this a long rime ago by forming our own 
insurance business; thus putting ourselves in the forefront of 
the convergence of banking and insurance services* 


Earlier this year; we took a further step by grouping our 
insurance and banking businesses in two streams behind our 
two strong brands: TSB and Hill Samuel. 

These are being developed within their appropriate markets, 
and we’ll make sure they both have the resources to succeed. 

We shall use our financial strength to invest in their 


development: in training, technology, branch refurbishment 
and people. 

And we won’t cut back on investment in their future, 
because we have one long-term strategy in mind: to build 
long-term value for our shareholders by providing customer 
services of the highest quality. In depth. 

Banking and bey ond. 




ASSETS: £26 billion. SHARE CAPITAL AND RESERVES: £V7 billion. CURRENT AND DEPOSIT ACCOUNTS: £22 billion ADVANCES: £17 billion FUNDS UNDER MANAGEMENT AND ADVICE: £28 billion. 
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UK COMPANY NEWS 


Pathfinders in 
reverse takeover 


By Jane Fuller 

AN ELECTRICAL wiring 
business built up by the former 
joint head of Thomson T-Line 
Is coming to the main market 
via & £15.2m deal with Path¬ 
finders Group, a small media 
recruitment company. 

Mr Hugo Hermann, who will 
become chairman of the new 
group, and his partner Mr 
Nicholas Toms, are bringing in 
their two companies, Cables & 
Flexibles in the UK, and Sea- 
coast In the US. They and 
another director will end up 
with 26 per cent of the 
enlarged group by taking the 
payment in shares. 

ConsiderationB total £9m and 
another £6m-plus is being 
raised to repay debts. The 
transactions include a share 
planing and 1-fOF-l rights issue, 
both at Bp, to raise £7.42m. 
pathfinders' shares were 
suspended on the USM two 
months ago at lOp. 

Cables & Flexlhles, a distrib¬ 
utor, was acquired in 1987 by 
Thomson T-Line. Mr Her¬ 
mann's aim was to build up an 
industrial distribution group. 

Along the way Vernons, the 
football pools business, was 
bought as a cash generator. 
This brought Thomson to the 
notice of Ladbroke Group, 
which acquired it for £lS6m in 
February 1989. 

Mr Biermann carried on 


with a previous Thomson plan 
to acQuire Sea coast, and then 
in March last year bought back 
Cables & FtexOdas from Lad- 

broke. 

He said the new group, which 
will be called Maddox Group, 
aimed to distribute, install and 
service wiring systems. This 
would initially involve small 
bolt-on acquisitions, with a 
larger one planned later this 
year. 

Pathfinders Is being used as 

a shell. Its biggest shareholder, 
Mr Stephen Hargrave, bought 
nearly 24 per emit of the equity 
18 months ago, at 3!4p per 
Share, from Mr Stephen Wrath 
and his wife MS Andrea Rose. 

For the six months to Sep¬ 
tember 30 it incurred a pre-tax ; 
loss of £83,000 on turnover of 
£183,000. In the five months to 1 
that date Cables & Flexible*! 
made a pre-tax loss of £277,000. 
Seacoast made $2.2m (£L21m) 
trading profit and $883,000 pre¬ 
tax in nine months. 

For 1992, Williams de Broe, 
the company broker which is 
underwriting the rights Issue, 

Is forecasting that the group 
will make £2.6m pre-tax on 
turnover of about £40m, with 
earnings per share of nearly 
8p. On net assets of £5-5m, ini- | 
Ual group gearing is expected I 
to be 25 per cent. At 8p, the I 
market value will be £lftn. i 


YRM falls 40% and sees 
no sign of improvement 

By Angus Foster 


YRM, the architecture and 
building design company, 
announced a 40 per cent con¬ 
traction in interim profits as 
tiie recession in the construc¬ 
tion industry continued to bite. 

The pre-tax outcome for the 
six months to October 31 
amounted to £534,000, against 
£888^)00 last time, on turnover 
down to £Z 02 m (£l23m). 

Mr Tim Poulson, chief execu¬ 
tive, said: ‘The year ahead will 
be as difficult as any we have 
faced so far, but we are in good 
shape to face it" 

The group has fared better 
than same af Its competitors, 
partly because it is broader 
based and partly because it has 
cut costs aggressively. Staff 
numbers have been reduced by 


about 30 per cent since 1990. 

It has been appointed consul¬ 
tant for the European Bank for 
Reconstruction and Develop¬ 
ment in London, and has also 
won the commission for the 
New Museum of Scotland. 

Directors heme that overseas 
business, which accounted for 
3 per cent of turnover, could be 
lifted following the opening of 
an office in Berlin and a joint 
venture in the Middle East 
Mr Poulson said overseas 
earnings would increase to 5-10 
per cant of total t urn ov e r this 
year. The company has a lon¬ 
ger term target to htt that fig¬ 
ure to 25 per cent, he added. 

Earnings dropped to 2 ^> 
(4Jp) but the interim dividend 
Is maintained at L85p. - 



Lloyds Bank 
Unit Trust 
Managers 


lioyds Bank Unit Trust Managers limited (“the Managers") 

unitholders in Lloyds Bank fotermtional Technokw^fjnit 
Trust (“International Technology") and Lioyds Bank Energy 
international Unit Trust (“Energy International"), unitholders 
duly passed extraordinary resolutions to amalgamate, by way 
of schemes of amalgamation, both of these unit trusts with 
Lloyds Bank Worldwide Growth Unit Trust ("Worldwide 
Growth"). 

The effective date of the schemes of amalgamation was 6 
February 1992 and in accordance with the terras of a letter 
from the Managers to unitholders in International Technology 
and Energy International, the Managers are now able to 
announce, pursuant to the terms of the schemes of amalgama¬ 
tion, the number of income and/or accumulation units in 
Worldwide Growth issued to former holders of income and/or 
accumulation units in International Technology and Energy 
International. 

Former Holders of Units in International Technology 
For each accumulation unit held on the effective date, uzntbol- 
ders will receive0.6379 accumulation units inWorldwide Growth. 
For each income unit held on the effective date, unitholders will 
receive 0.8744 income units in Worldwide Growth. 

Former Holders of Units in Energy International 
For each accumulation unit held on the effective date, unithol¬ 
ders will receive 0.192S accumulation units in Worklwide Growth. 
For each income unit held cm the effective date, unitholders will 
receive 0.2350 income units in Worldwide Growth. 

Unitholders should address any enquiries to the Managers at: 

Lloyds Bank Unit Trust Managers limited 
Mountbatten House 
Chatham 
Kent 
ME44JF 

Telephone: 0634 834000 

Lloyds Bank Unit Trust Managers Limited is regulated by the Securities and 
Investments Board and i& a member of the Urdt True* Aaaodatioa. 


MERRILL LYNCH MULTINATIONAL INVESTMENT PORTFOLIOS - 
GLOBAL CURRENCY 
BONO SERIES 

SocMM tflnvMtlsMment k Capital Vwtabla 
a, boulevard Royal, Luxembourg 
R.C. Luxembourg B-2S81S 

To ou- aturetwWsra. 

Wa have me honour to tnviu you a> attend the 

ANNUAL GENERAL MEETING 
of ahateholdara of MERRILL LYNCH MULTINATIONAL NVESTTMENT 
PORTKJUOS - GLOBAL CURRENCY BOND SERIES, wWdi w# taka 
place at the office* of Banque Internationale 4 Luxembourg. 60, route 
tfEach. L-1470 Luxembourg, on February 28.19S2 at <LOO pjn. for die 
purpose of considering and voting upon the Mowing agenda: 

1. Submission of the report! of the Board of Directora and 
of the AudHora. 

2. Approval of the Statement of Net Assets as of November 30. 1901 and 
tiw Statement olOpersitiwva tor the yew ended November 30,1991. 

3. Allocation and ol fttt net proto. Dedilon on distribution d a 
dividend in respect of certain portfoBos. 

4. Ohehape of the Directors. 

5. Receipt of and action on nomination of the Directors. 

8. Miscellaneous 

Resolutions on the agenda of the Annual General Meeting wffl require no 
quorum and will be taken tu the simple majority of tfw votes expressed by the 
shareholders present or represented at the meeting. 

THE BOARD OF DIRECTORS 


Manchester 
Ship lifts 
operating 
profit 23% 

By Ian Hamilton Fazvy, 
Northern Correspondent 

MANCHESTER Ship Canal 
reported a 48 per cent fall In 
aiumal profits as an Improve¬ 
ment in part operations along 
the 38-mile caul to off¬ 
set an 88 per cent drop In 
lnmm> from exceptional prop¬ 
erty dealings. 

Pre-tax profits for 1991 
amounted to £104£m (220.7m), 
but the previous year's results 
included nearly £L2m of excep¬ 
tional net Income from the 
sale of canalside laud near 
Warrington for waste disposal. 

Port operating profit expan¬ 
ded 28 per cent to £5.25m 
(£4J27m) on turnover almost 
unchanged at £24L2m (£l9-8m) 
and i«« tonnage handled. 

Mr Robert Rou gh chairman, 
described the results as “ v er y 
satisfactory” because profits 
before exceptional Income and 
expenditure were a record 
£9.62m (£9.55m). With prop¬ 
erty income only marginally 
up at £4.65m, investment 
income 88 per cent down at 
£1.43m and interest charges 

higher, the iTn pm v q pBirt warm 

from better port operations, 
where staffing coats and oper¬ 
ating charges have been 
reduced by 27 per cent In four 
| years. 

About two thirds of the com¬ 
pany's shares are now owned 
fry Peel Holdings, whose chair¬ 
man, Mr John Whittaker, took 
control of the canal through a 
pr i v at e company after a bitter 
takeover battle In 1967. 

Mr Whittaker's original pol¬ 
icy was to plough back all I 
profits, but Manchester Ship 
eventually re t u r ned to the div¬ 
idend list last year. The divi¬ 
dend Is unchanged at 4JSp. 

Id streamlines 
legal department 

im perial Chemical Industries 
is again Hfe r e a mllnhuf its hwnf 
office legal department by 
devolving all UK litigation 
to Hammond Suddards, the 
Yorkshire-based solteitaxs. 

Mr Victor White, group 
solicitor and secretary of Id, 
said the change would allow 
group headquarters to focus 
an supporting the company's 
executive. 
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BANQUE NATIONALS 
DE PARIS 

USD 400UMKL000 floating rate 
notes 1984 doe 1995 

The rate at interest applicable to 
the interest period from 10 Frit 
92 to 10 Aag 92 ax determined 
by die reference agent is 525% 
per numm namely USD 265.fi 
per bond of USDIO.OOO. 


A desperate need for hits in 
an intensive price war 

Michiyo Nakamoto looks at Amstrad, a 1980’s 
success story, as it reports a first-time loss 


I N EARLY 1990, after Amst¬ 
rad had suffered a sharp 
deterioration in profits, Mr 
Alan Sugar emerged from one 
of the rockiest periods In his 
company’s history and 
declared that he had put the 
bad tunes behind him. 

The next financial year, he 
stated confidently, “will be the 
year to make money.” 

Two years later. In the face 
of the first loss his company 
has ever reported, Mr Sugar is 
making no such predictions 
yet. 

The group which he built np 
from scratch into a major suc¬ 
cess story of the 1980s is fa^ng 
what cotud be its most difficult 
test to date. 

Amstrad is having to retreat 
in mejor product areas at a 
time when it has not yet found 
the next blockbuster hit to 
keep the group going. 

The PC market, which, it 
depends on for over 40 per cent 
of turnover, is in turmoil. 

Production of PCs has been 
halted since last summer in an 
effort to reduce stock levels 
and speculation that Amstrad 
will ptdl out of the PC market 
altogether prompted a state¬ 
ment by Mr Sugar of his com¬ 
mitment to the computer mar¬ 
ket 

Recession In major econo¬ 
mies throughout the world and 
the changing market environ¬ 
ment for PCs has forced manu¬ 
facturers at the higher end of 
the market such as IBM and 
Compaq, to slash their prices. 

Amstrad, which built up a 
significant market share 
largely on the strength of com¬ 
petitive pricing, has been a 
major loser in the price wars 
which have robbed it of its 
main advantage over the larger 
industry leaders with their pre¬ 
mium brands. 

Conditions in its other prod¬ 
uct markets have been just as 
dismal in. the prolonged reces¬ 
sion. The market for VCRs and 
home computers have been a 
battleground for intense price 
competition. 

In tire case of home comput¬ 
ers the competition has been 
such that Amstrad has had to 
pull out of the market for 
games and entertainment com¬ 
puters where it was faced by 
the formidable popularity of 
Nintendo games. 


MAES Funding 
No. 2 PLC 



£300,000,000 
Mortgaged Backed 
floating Rate Notes dee 3017 

Notice b hereby given that 
the Bate of Interest has been 
fixed at 10-65% for the 
interest period 10th February, 
1992 to 11th May, 1992. 

The Interest amount payable ■ 
on 11th May, 1992 will be 
£1,226-65 in respect of each 
£46,400 Principal Amount | 
Outstanding of each Note I 


Agent Bank 
10th February, 1992 


EMPLOYEE 

OWNERSHIP 


The FT proposes to 
publish this survey on 
March 12 1992. 

The F.T. has the high¬ 
est readership amongst 
senior European busi¬ 
ness people who have 
responsibility for corpo¬ 
rate planning, legal and 
personnel matters, 
which are the disciplines 
needed for creatine and 
implementing Employee 
Ownership schemes. If 
you want to reach this 
important audience, call 
Ian By-Corbett 
TeL-071 873 4148 
or 

Fax: 071 873 3062. 

Data source? European Bufbiert 
Readership Storey 1991 

FT SURVEYS 


Notice of Radamption 
FINNISH EXPORT CREDIT LTD 

(Incorporated with limited liability in tha Republic of Finland) 

U.S.$125,000,00010% Notes due 1999 
NOTICE IS HEREBY GIVEN purauam to Paragraph 3(6} of the terms and 
conditions of the above-mentioned Notes, that Finnish Export Credit Ltd 
{"FEC) has stated to redeem on 2nd March, 1992 (the 'Redemption 
Data') all of to outstanding U.SJS125,000,00010% Notes due 19991the 
“Nows') at a redemption price equal to the principal amount thereof phis 
interest accrued to the Redemption Date, On and after the Redemption 
Date, interest on tin Notes will cease to accrue. 

The Notes should be presented and surrendered to the paying agents as 
shown on the reverse of the Notes on the Redemption Date with ail 
interest coupons maturing subsequent to said date. 

Coupons due 2nd March. 1K2ahouIdbedetBdiedandpresemedforpay- 

mant In the usual manner. _ 

12thFabniatYlK» ~ 1 

8y: CMbsnk. NA (CS9 Copt) rMTIBSll/ak 

London Principal having Aganr Crf I fO/uVVw. 


Amstrad 

Share price (penes) 
250 




The only areas where Amst¬ 
rad ban Tnarrtfrningri r pdlipn w 

are in satellite rece ivers and 
dishes, its second largest con¬ 
sumer product category, fox 
machines and word process¬ 
ors. 

However, even in the satel¬ 
lite division where sales have 
been buoyant, profits have 
been affected by the slowdown 
ou the continent, particularly 
In Germany where Amstrad 
has been building up satellite 
market share. 

Amstrad’s current plight 
raises the question of whether 
the group’s strategy of provid¬ 
ing consumer electronics and 
computer products at competi¬ 
tive prices, is appropriate in 
the more sober and more com¬ 
petitive trading environment of 
the early 1990s. 

Its response to the situation 
so for has been to make sure 
its house is in. order to weather 
the tide. 

It has Introduced manage- 
meat and financial controls, 
kept inventory control a prior¬ 
ity and strengthened its bal¬ 
ance sheet 

If Amstrad can see through 
the current storm, with the 
help of its re struc t uri ng pro¬ 
gram and healthy balance 
sheet, it is bound to come out 
of the recession leaner and 
s t ro ng er than it was when It 
went into it 

With an optimism only . 
slightly more measured than 
two years ago, Mr Sugar points 
out that the large PC manufac¬ 
turers have suffered just as 
heavily from the price competi¬ 
tion and “once their invento¬ 
ries have been depleted the' 


market will come back profit¬ 
ably for Amstrad." 

As soon as the recovery 
comes, Amstrad will be able to 
ride ahead again on the 
strength of its competitive 
prices and new products. 

The group has already 
proved with its double deck 
VCRs that it can still deliver a 
market hit in the middle of a 
recession. 

Mr Sugar has shown himself 
to be a tireless source of inspi¬ 
ration for new ideas for the 
consumer market and Amstrad 
is still a flgvihig enough organ¬ 
isation to move in quickly 
to take advantage of gaps in 
new product areas and out 
again when the going gets 
rough. 

The recently announced 
decision to return to its audio 
roots and move out of the com¬ 
puter games business at least 
for a while, suggest that it can 
still play that game welL 

The question in the short 
term Is, if Amstrad intends to 
stick to its strategy of bringing 
competitively priced hit prod¬ 
ucts to the market to stimulate 
sales, where are those profits 
likely to come from? 

Last autumn it announced a 
colour laptop computer and 
notebook PC which it has been 
putting considerable effort into 
developing. 

These are likely to be the 
more popular products this 
year, but whether or not they 
win measure up to the earlier 
success of. Amstrad's PCs is 
still open to debate. 

The videophone, another 
product which Amstrad 
expects: to be a major hit; is 


k 


Aahley Aatemd 

aiaxi Sugar, vocation at the lower end of the market 


still very much In the engi¬ 
neering stage and unlikely to 
be a mass market item until at 
least 1993. Even then, unlike 
Amstrad's previous hit prod¬ 
ucts. the videophone is a rela¬ 
tively new concept that is 
going to need to build up con¬ 
sumer acceptance. 

Without the blockbuster bit, 
a return to the peak turnover 
level of over £ 600 m it achieved 
three years ago is “a very dis¬ 
tant target," says Mr Mark 
Loveland at Warburgs. 

In the long run, Amstrad 
will need to address the ques¬ 
tion, of whether its strategy of 
providing basic technology to 
the wum* market at the lowest 
possible prices is still relevant 
in a changed environment for 
many of its markets. 

The philosophy that sup¬ 
ported Amstrad’s growth from 
a small one-man operation to a 
company with a turnover 
exceeding flSOOm, was to pro¬ 
vide standard products in con¬ 
sumer electronics that were 
stripped of unnecessarily com¬ 
plicated gadgets but did the Job 
well enough for the average 


consumer. 

fin strength was based on its 
ability to deliver these goods, 
many of which ware also hit 
products based on simple but 
inspired -product improve¬ 
ments, at extremely low prices. 

The strategy clearly works 
when the products .that are tar¬ 
geted are baaed on relatively 
new or complicated technology 
that commands premium 


prices. In its high growth 
period, Amstrad was able to 
take advantage of demand 
consumers who were 
willing to forego brand pre¬ 
mium for simple and competi¬ 
tively priced electronics prod- 
nets and more recently, 
computers. 

But once those products 
become commodity products, 
subject to price cutting by 
manufacturers at the top end 
of the market, the strategy 
leaves Amstrad with little to 
compete on. 

That strategy crumbled 
tinAor fierce competition that 
has driven it out of the home 
computer sector and raised 
considerable doubt about its 
commitment to the PC sector. 

Mr Sugar says that the group 
has no intention of moving 
into technology led businesses 
or the high end or the market. 
“Our vocation is always in the 
lower end of the market, espe¬ 
cially in recessionary times," 
he emphasises. 

In order to be profitable with 
that vocation Amstrad needs to 
ensure it has the lower end of 
the market to Itself, or that at 
least it has a dominant share 
of it 

Given the intense pressures 
facing consumer electronics 
and computer manufacturers, 
it is unlikely that that is a lux¬ 
ury that can be counted on. 
But Amstrad can no longer say 
that it does not know what it is 
like not to be alone in its sec¬ 
tor of the market 


NEWS DIGEST 


West Trust 
moves to 
diversify 

WEST TRUST is taking the 
first step of its planned diversi¬ 
fication into tiie food industry 
and is at the same time reduc¬ 
ing its exposure to textiles. 

It is buying Bart Spices, a 
high added-value herb and 
spice pack in g business which 
supplies most of the leading 
UK supermarket chains, for 
d Rm , »t> 4 nailing fofln African 
Exports, an importer and mer¬ 
chant of gray cotton and paly- 
cotton doth, to its manage¬ 
ment for £2ihn cash. 

The group also announced 
interim figures, showing a 
reduction in profits from 
£191,000 to SaBJOQO for the six 
months to September 3d There 
is no Interim dividend but the 
board intends to pay a final of 
0.25p; last year the interim was 
0.25p but there was no final 
Earnings per share were 0.06p 
(OJBSp). 

Margins were eroded 
because of the economic cli¬ 
mate Indo African Had to 
provide an estimated £138,000, 
of which £54400 is included in 
the half year, for a doubtful 
debt Indo African requires a 
high level of working capital 
and its borrowings represent 
about 80 per cent of total group 
indebtedness. 

The consideration for Bart 
wDl be satisfied as to £260,000 


cash and the issue of 54.4m 
sharea. The vendon wDl retain 
!&9m shares and the balance, 
^dngTa further 8343m shares 
raising £L3m, will be offered to 
shareholders on a lS-for-10 
rights, basis at 4p each. Hie 
total of up to 87.8m shares 
being issued represents 61.89 
per cod of the enlarged capi¬ 
tal 

Vendors have guaranteed 
Barfs pretax profit at not ten 
than £212,000 for the nine 
months to September 30 199L 

All proposals are subject to 
shareholders’ approval at an 
extraordinary meeting an Feb¬ 
ruary 27. 

Fleming Overseas 
net assets at 222.5p 

The net asset value of The 
Fleming Overseas Investment 
Trust stood at 2225p per share 
as at December 31199L 

The figure represented a 
gain of 19 per cent cm the same 
stage of 1990, but a decline of 
some 7 per omit on the trust's 
year-end figure of 239.6p. 

Distributable revenue for the 
six months to end-December 
amounted to £2.37m (£2.48m) 
for earnings of L78p (L86p) per 
share. The interim dividend is 
maintained at L5p. 

Redland gets just 
1.7% of Steetley 

The hostile £630m offer by Red- 
land for Steetley, its rival 
building materials group, had. 


by 8pm on Monday, been 
accepted in respect of 2.65m 
ordinary shares, representing 
about 1*7 per cent of Steetley’ 8 
equity. 

In addition, valid accep¬ 
tances had bean received in 
respect of 18£77 Steetley 3J5 
per cent cumulative preference 
shares - about 44 pa cent of 
the issued preference capital 

The offers and partial cash 
alternative have been extended 
until 3pm on February 24. 

Cost catting helps 
Dudley Jenkins 

Cost cutting measures and 
“sensible adjustments" to 
activities helped Dudley Jen¬ 
kins Group return to profit in 
the half year to October 31. 

This USM-quoted list broker 
and supplier Of wurfHnp Usta tO 
advertisers recorded a pre-tax 
profit of £254,000. That com¬ 
pared with £376,000 last time 
and marked a recovery from 
losses of £36,000 incurred in the 
second half of last year. 

In particular, list broking 
activities recovered in terms of 
trading and profttabDlty. 

Further measures in respect 
of ra tio nalisation, newproduct 
development and efficiency 


were in hand. 

Sales foil to £4.73m (£&88mX 
TCarntwffB per 5p share came to 
2JHp (3-7p) and the interim div¬ 
idend is stepped up to L85p 
03P). 

£57,000 first half 
deficit at EHrief 

Despite an upturn in the sec¬ 
ond quarter ElUef ran into a 
loss of £57,000 for the half year 
ended October 31 1991, arid Is 
passing the interim dividend. 

Sales of the Elite range of 
clocks, mirrors and photof¬ 
rames had varying fortunes; 
the US was badly hit by reces¬ 
sion but Europe and other 
export markets increased. 
Sales of handbag frames con¬ 
tinued to decrease. 

Overall, turnover dropped 8 
per cent to £2Jt7m alter being 
27 per cent down in the open¬ 
ing three months. Despite cut¬ 
ting overheads and other cost 
savings, the group was unable 
to avoid the loss, which com¬ 
pared with a profit of £554100 
previously. 

Losses per share worked 
through at 0.04p. Last year 
there were earnings of 0.043p 
from which an interim divi¬ 
dend of 0 .l 81 p was paid. 
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Hong Kong Branch 

1096 percent. Depositary Receipts Due 1999 
(the “Receipts”) 

No** kteraby ghw In accordance with Condition 4(b) of the 
Ibrnis and Conditions of the Receipts, that all outstanding Receipts 
wrill be redeemed at their principal amount on March 16,1992 (the 
Redemption Date”) when interest on the Receipts wHi cease to 
accrue. Payment of principal toaethar with rwvmant of Interact in 


ana Conditions of the Receipts, at the offices of any of the 
P^n^^ts who cortkiue to be Jfeted in the Terms and Cations 

Each Rero^presented for redemption should be presented 
together with alt unmatured coupons appertaining thereto. Unma¬ 
tured coupons due after the Redemption Date shall become void 
and no payment shall be made in respect thereof. Receipts and 
Coupons wBi become void unless presented tor payment In 
accordance wrth Condition 5 of the Terms and Conditions of the 

Receipts, within 10 years in the case of principal, and 6 years in the 

rase of interest from the relevant date (as defined in CondWon 6 of 
the Receipts) relating thereto. 

By: The Chase Manhattan Bank, RA. JBIk CHASE 

London,PrlncipaiPayfng^Mit ff ff 

February 12,1992 
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BUSINESS AND THE ENVIRONMENT 


30 almost ismossh 

Metesk. By the start of the neat 

century, Germany hopes to brinjr 
SU^omicaUy^Sng Imd 
eastern sSra - now 
part of a united country for. only 16 
“ *2 to the environmental 
of those in the west 
Some experts say it just cannot be 
done. Othera are confident that the 
necessary financial, industrial and 
Pojttad muscle wfll he brought to 
Sp® 1 m problem and *h»+ east 
«enwny wffl become an envircauneit 
cal showcase. 

J25** “**7 to be some¬ 
where between the two. Germany's 
gwinon treaty stresses thefxnpor- 
of raising environmental stan- 
^ 10 toProrc the 
quality of He and as part of the whole 
economic reconstruction process. 
More than DM60m (£2Lm) has been 
spent on. studies alone to assess what 
neeas to he done and what is fearfhi? 

What the experts do not dispute is 
tnatthe whole process will be 
extremely costly; the Ifo economic 
research institute in Munich esti¬ 
mates around DM200bn, though oth¬ 
ers go much higher. The old east Ber¬ 
lin government treated the Issue of 
pollution with notorious <fl«<=rfn fin- 
biddin g concerned citizens to seek out 
the real facts. The environment was a 
taboo subject. What was important 
was economic success and self-suffi¬ 
ciency in industrial arid e n er g y pro¬ 
duction. ‘nature was exploited," says 
Kail Eugen Huthmacher, an environ¬ 
ment ministry nffinai 
Today, It is apparent that progress 
in clearing up east Germany's envi¬ 
ronmental mess is being mado For 
anyone going to east Germany for the 
first time after the border was opened 
i n N ovember 1989, one important 
change is obvious — the air «n»np 
cleaner. Heavy use of H gntfe (brown 
coal) for domestic and industrial 
power gave the air an unpleasant 
tang which has now been 1a«a*ni«i as 
the worst plants have been «bwt 
Improvements of this Mnri were 
inevitable as outdated industrial fac¬ 
tories were dosed, either because 
they were dangerous or filthy or both, 
or because they could not keep pace 
with the demands of the free market 
economy. Emissions of noxious fumes 
have fi»TTnn d ramatically , as Tmm the 
poDntion of rivers and lakes by waste 
chemicals The mam successes have 
come from economic r e s t r u ct u ring 
rather than an active environmental 
policy,” comments Huthmacher. 

Two of the worst industries in pol¬ 
lution terms were chemicals and 
metal processing. Bitterfeld, the town 
which housed one of east Germany's 
biggest chemical, complexes, herama a 
byword for file industrial fooling of 
the land, air, and water . The name 
symbolised east Germany’s environ¬ 
mental ills all too aptly; as wall as the 
mouldering chemical plant, a factory 
producing lignite briquettes also con¬ 
tributed to the. stench and dirt 
Bitterfeld lies in the heart of the 
industrial complex between Lei 
and HaBe, both historic cftiaa * 


Andrew Fisher examines the progress being mad? in bringing 
eastern Germany up to western environmental standards 

Counting the cost 
of cleaning up 


‘ V 
■v-v* 
• 





fertfflser. A study of the Mansfeld 
area commissioned by the govern¬ 
ment described the water as being In 
“an extremely endangered state”. 

6 Ground. Here, the problem encom¬ 
passes contamination by industry, 
mining, uncontrolled waste dispe l 
on open dumps, and ter troops. East 
German and Soviet. Altogether, some 
28,000 sites have been identified as 
possibly being contaminated. Ifo reck 
ons the clean-up cost could be 
DMlObu, This does not Include cases 
lHfp the uranium min*« and enrich¬ 
ment plants, agricultural sites, brown 
coal pits which need recultivating, 
demolishing the dosed unclear plant 
at Grexfbwald, or the 280,000 hectares 
which Soviet troops occupied. These 
could cost an extra DMTTObn. 

At present, only the worst indus¬ 
trial rites are being cleared, partly in 
preparation for new inv e s tme nt To 
keep former employees busy, at least 
temporarily, many are now helping 
clear the sites where they once 
worked. Heinrich Bonnenberg, a 
director of the Treuhand privatisation 


BtfterMd, once the symbol of east Germany's enviro nm ental IDs, Is slowly attracting new Investment 


suffered from the weight of industrial 
development. Not far outride Leipzig 
is an opencast Hgnto mfm> which 
devastated a vast area of landscape as 
file coal was brutally scooped off the 
ground by huge ex ca vators. From "the 
air, it locdouke an arid moonscape 
where life never existed. 

Centred on Watte is a huge chemi¬ 
cals complex, which accounted for 
Half of Arf Germany’s tnriw waste 
and 30 per cent of its water and afar 
pollution. Slightly to-the west is Bale- 
h»n, thu headquarters iftmafeirt 
metals complex. Scattered around the 
countryside are big slag heaps. In the 
shadow of one, near a collection of 
tumbledown outhouses where docks 
.waddle among old pieces of machin¬ 
ery, is an arresting little reminder 
that western standards are being 
introduced, hi a neat row stand six 
containers - blue for wastepaper, 
grey for cans, yellow for plastic, and 
white, green, and brown for glare. 

Ironically, notes Ifo, east Germany 
did gpedfy the protection of nature in 
its constitution, one at the few coun¬ 
tries to do so. But it is only in the * 
past two years that enviro nmental 
consciousness .has been allowed to 
develop. Beca u se of past neglect, the 


clean-up job looks forbidding: 

• Air. East Germany bad the worst 
air pollution in Europe, mainly 
because 80 per cent of electricity was 
produced by sulphur-rich brown coaL 
Power plants bad no filters. By 1996, 
the government's aim is to reduce sul¬ 
phur dioxide pollution by 4,9m fmtnmt 
a year and that of dust particles by 
L3m tonnes- This win mostly be the 
job of the utility companies which are 

One change is obvious 
in east Germany — 
the air smells cleaner 


investing heavily in the east Nearly 
280 huge power plants will have to be 
modernised. • 

hi the state of Saxony-Anhalt, con¬ 
taining the bulk of the chemical 
industry, sulphur dioxide nmtmrinng 
have been cut by 30 per cent and of 
dust by 40 per cent, says Huthmacher. 
By 2005, the plan is to lower the 
amount of cartxm dioxide in east Ger¬ 
many's air by 40 pa re*it. 

• Wafer. With 45 per cent of rivers 
too heavily polluted for use as drink¬ 


ing water and only 35 per cent capa¬ 
ble erf being brought into such use 
with complex, expensive technology, 
the water problem is one of the most 
acute in east Germany's environment 
Industrial closures and modernisation 
have led to a steep drop in the chemi¬ 
cal pollution of the River Elbe, which 
flows graciously through Dresden - 
its mercury content has been halved 
- but farther progress will be costly. 

One disadvantage for east Germany 
is that its water lies at a lower aver¬ 
age level than in the west, thus put¬ 
ting it closer to the sources at pollu¬ 
tion and reducing Its capacity for 
self-purification. Only 75 per cent of 
the 16m population is connected to a 
sewage system and less than 80 per 
cent to treatment plants. Several 
thousand miles of sewage pipeline 
will thus have to be built to accord 
with west German standards. 

In the lakes, only 1 per cent the 
water is suitable for d rinking . Names 
like Silver Lake, near Bitterfeld, and 
Sweet Lake, near Eisleben, belie the 
real state of their contents. With its 
imposing shoreside castle. Sweet Lake 
was an important tourist area under 
fiie old regime. Kit the lake has suf¬ 
fered from sewage and heavy use of 


agency, says it will be impossible to 
Spend as much as DM200hn for total 
soil decontamination - “these are 
fantasy figures”. The east German 
states, still short of money, will only 
be able, with Bonn’s help, to ta ckte 
areas of highest priority. 

Even when these have been Identi¬ 
fied. the task Of rimming op has to be 
linked with new investment pros¬ 
pects, decisions on which industries 
or sectors can survive and which 
must close, and local employment 
needs. Investing companies do not 
want to be saddled with huge 
expenses caused by past pollution. On 
the other hand, the government 
the Treuhand want to ensure that 
they bear at least some of the environ¬ 
mental costs. 

Encouragingly, some of the most 
notorious regions have turned out to 
be not as polluted as feared. In the 
Mansfeld metalworking area, for 
instance, experts have discovered that 
ground pollution is co nfined mainly 
to the smelting sites and has not 
Infected nearby rivers and streams. 

On the other hand, there is plenty 
to be done. High concentrations of 
arsenic, wniminm amt haw been 
found near an old tend smelter. Hel¬ 
mut Wfipkemeier, the head of the 
Mansfeld group, says it could cost up 
to DM2bn to remove the waste caused 
by copper mining and processing. 
Attracting new investment is also 
proving hard. 

The same is true at Bitterfeld, 
though Bayer, the west German 
chemicals group, is among several 
companies moving into the area. As 
irith Marmfeid, the number of jobs 
that survive will be only a fraction of 
those employed at the old East Ger¬ 
man kombinats (conglomerates). "We 
are dealing with abstract figures,” 
says Volkmar Kayser, also of the 
Treuhand, “but the human and social 
dimensions are enormous.” Among 
these are the state of the environ¬ 
ment Here, at least, change in east 
Germany can only he for the better. 


Garbage guru 
wastes no time 


By John Thornhill 

G arbology is a curious* 
sounding aeadiwnte dis¬ 
cipline which the unin¬ 
itiated might think involves 
the study of Greta Garbo 
films. Unfortunately for Its 
adherents, garbology larks at 
the o ther end of the glamour 
spectrum; it is the knowledge 
on garbage. 

Its proponents claim that 
much can be learned from the 
study of fresh garbage, and 
Professor Bill Rathje, the 


field’s leading expert, 
irith na 


talks 

about the topic with near-mis¬ 
sionary zeal. Whenever more 
than three people gather to 
talk about domestic waste. It 
seems, up pop* Rathje to rail 
against the popular miscon¬ 
ceptions and regulatory Igno¬ 
rance that snzronnds the topic. 

A voluble American with 
greying hair and expressive 
eyebrows, Rathje has become 
something of a fixture at envi¬ 
nmmental conferences amus¬ 
ing delegates with tales of der¬ 
ring-do among the detritus of 
the modern world. 

The author of several books 
on the subject - including 
Rubbish! »nd _ 


the History of 

Garbage 
Rathje takes 
his subject 
seriously. And 

his studies_ 

serve a serious 

purpose. How can politicians 
regulate to reduce waste if 
they do not know what It con¬ 
sists of. he Mkw- 
Rathje and his team from 
the University of Arizona 
adopt a miiwiWte approach to 
their subject They extract a 
vertical cross-section of a gar- 
tip by use of an adapted 
og rig, sift and sort the 
waste and evaluate its compo¬ 
sition. They have unearthed 
some surprising discoveries. 

T am an archaeologist, 
which means I was trained to 
look at ancient societies by 
looking at very old garbage. In 
19731 started looking at fresh 
garbage. We can learn some¬ 
thing new about ourselves," he 
told a recent conference. 

Most people assume that 
garbage - or rubbish as it’s 
known east at the Atlantic - 
consists largely of fast food 
containers, packaging waste 
and soiled nappies. People 
make a natural conceptual 


‘Biodegradability is 
the biggest myth 
since Santa Clans' 


extrapolation that what looms 
largest In their own garbage 

cani must represent the treuk 
of tewdffti rites. Many belters 
polystyrene foam accounts for 
25 to 40 per cent of all waste. 

Not so, according to Rathje. 
From his studies of 15 North 
American landfill situs, he has 
found that all forms of dispos¬ 
able food make up 

only 0.5 per cent of total 
waste. Tbe vast bulk is 
a c co un ted for by paper prod¬ 
ucts and construction waste. 

Surprisingly, be suggests 
that it is wrong to see paper as 
a benign form of waste. A com¬ 
mon feature at landfill sites is 
that the sheer weight of tbe 
garbage squeezes out the oxy¬ 
gen and water necessary for 
micro-organisms to exist 
prevents raw materials from 
degrading. As garbologltts are 
fond of observing: “Biodegrad¬ 
ability is the biggest myth 
since Santa Claus.” 

The European Commission 
would perhaps do well to con¬ 
sider RathJe’s conclusions 
when framing the final draft 
of Its packaging waste dlrec- 
_five. His find¬ 
ings may do 
something to 
alleviate the 
pressure on 
the pariragiwg 
mmhh Industry, 
which is 
unfairly regarded as one of the 
great scourges of the modern 
“throw-away” society. 

But no one should underrate 
the scale of the waste problem. 
Rathje said that when he was 
at school he learned that the 
biggest man-made st r u c ture In 
the New World was the Tem¬ 
ple of the Sun in Mexico, built 
around 2,000 years ago. But he 
Hag dnm mimiiitwi that a sin¬ 
gle landfill site overlooking 
San. Francisco bay is aiwnar 
five times as big. 

In spite of his enthusiasm 
for his subject, Rathje accepts 
that a career in garb&ogy does 
have obvious drawbacks. He 
swears that yon do not notice 
the smell of a landfill site after 
10 minutes of breathing In the 
fames but admits that the 
odour stays with yon. “I took 
my crew to a Pizza Hut for 
lunch and cleared it out in five 
minutes. The manager came 
np to me and said: Tor you 
guys well deliver’.” 
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PROBABLY THE FINEST FACTORY 
AVAILABLE IN EUROPE 

• Landscaped campu* site 

• GW.0tesq.fL ak conditioned ground floor production and Stonge. 

• Separate Modem Air-conditioned Office Buflding 224,000 sqA. 

• Ring road location. Bristol Gty Cfetnre 3 miles. 

• International Airport 5 miles. Heathrow hours. 

• Established Workforce from Local POpublionl Miflion+ 
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We're rhewriral Bank’s Worldwide Consumer Group, 
a unique organization dedicated to serving the special, per¬ 
sonal banking needs of all individuals living outside the 
United States. 

We offer yon full-service banking with 24-hour 
q cfiffj to your money...by phone, fax, telex, or through 
any of 60,000* cash machines worldwide on the CIRRUS* 
network. Whatever your banking needs, from opening a 
rhtvlring account to arranging an international payment 
or transfer, our trained professionals are ready to assist 
you. It's banking at your convenience, not ours. 

nrtterinq !■■£« matio n ?USt Call US dfattt 

at (516) 935-4908 from 9 AM to 5 PM EST„..Or fire ns any 
time at (516) 935-2284....0r rimpfy cut out tins ad and send 
it to us at Worldwide Consumer Group, 633 Third Ave^ 
7th floor. New Votk, NY 100I7.USA 
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FT-CITY 

COURSE 

LONDON 
6 April - 26 May 1992 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course, comprising 
eight afternoon weekly sessions, is 
designed for employees in companies 
with interests in the City to provide 
a broader understanding of all 
aspects of the operations of the City 
of London. 

The following organisations are 
amongst those giving presentations: 

ANZ Grindlays Bank pic 
Association of British Insurers 
Bank of England 

Barclays de Zoete Wedd Capital Markets 
Canadian Imperial Bank of Commerce 
Citibank NA 
Clifford Chance 
Derivative Solutions Limited 
Deutsche Bank Research 
International Commercial Bank pic 
33 pic (Investors in Industry) 

UFFE 

Mi dland Bank pic 
Morgan Grenfell & Co Limited 
NCL Investments limited 
Quitter Goodison & Company limited 
Scandinavian Bank 
The Buflding Societies Association 

The Union Discount Company 
of London pic 


For farther rtfomwffan, pfease send this advertisement, 
together with your bustooss card-, to: 

Financial Timas Conference Organisation 

126 Jermyn Street, London, SW1Y 4UJ, UK 
Ibteotone: 071-0252323 

Fax: 071-925 2125 Telex: 27347 FTCONF G CTGHB 


THESE 


COULD BE 


THE TWO 


BEST 


DECISIONS 


YOU .MAKE 


TODAY. 


CLIP THE 


COUPON. 


MAKE 


A DATE 


IN YOUR 


DIARY 


FOR APRIL. 


Many companies today turn to the IT industry 
as a way of staying ahead. To anticipate tomorrow’s 
business needs. 

And there’s no more productive way of doing this 
than by coming to The Which Computer? Show in 
April. A show geared to total business solutions. 

Its most visible features include five Application 
Centres dedicated to all key business sectors. 
Supporting these will be Application Trails. 

Significant IT advances will be represented in 
four Innovation Centres. And MacWorld Expo, the show 
for business and corporate Macintosh users will be 
incorporated into The 1992 Show as a Centre. 

mm 

It’s a more focused, more effective show. And one 
where every minute of your time will be well spent. 

And by visiting Communications 92 at the NEC on the 
same dates, you can make even better use of your time. 
So send for your complimentary’ ticket and make a date in 
your diary for The 1992 Which 
Computer? Show. It could be the 
best decision you make all year. 


TICKET HOTLINE 

081-984 7733 

FOR FREE TICKETS 


fi 


71 


COMPLIMENTARY 

TICKET APPLICATION WORTH £20 | 

To: The 1992 Which Computer? Show. PO Bos IS. Barking. Esses IGll 0SA | 

□ Number oTFREE tickets worth £20 QPleasr send me informal ion on | 
each (max of 51. Communications 92. 
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COMMODITIES AND AGRICULTURE 



Agricultural situation ‘not 
sustainable’, Major warns 


By David Blackwell 


THE AGRICULTURAL 
industry has to face up to 
change because the present sit’ 
nation is simply not sustain¬ 
able. Ur John Major, the prime 
minis ter, told the National 
Farmers' Union's annnni gen¬ 
eral meeting hi London yester¬ 
day. 

Pointing to the deadlock In 
the Uruguay round of negotia¬ 
tions in the General Agree¬ 
ment on Tariffs and Trade as 
well as the escalating cost of 
Europe’s Common Agricultural 
Policy, he said: “Consumers 
and taxpayers both spend a 
good deal more, and yet what 
happens to that? Fanners earn 
less and less, food is in surplus, 
trade is distorted, developing 
countries are damaged, the 
pressures on the environment 
increase and the costs grow 
out of all proportion to the ben¬ 
efits". 

The government had Inter¬ 
vened so often and so much in 
agriculture that it could not 
wash its bands of the agricul¬ 
tural industry. While both Gatt 
and CAP reform were not 
wholly within the remit of the 
UK government to solve, said 
Mr Major, it would “be work¬ 
ing hard for solutions which do 
not put an undue burden on 
our own farmers and on our 


European Community farm 
ministers have finally 
started the hard bargaining 
needed to get the Common 
Agricultural Policy 

reformed. EC officials and 
diplomats said yesterday 
after a two-day meeting of 
the ro»iwrii of minis¬ 

ters, reports Reuter from 
Brussels. 

“They’re into the horse- 
trading stage. . . [Mr Ray] 
MacSharry's [the agriculture 
commissioner! pushing it,” a 
commission official com¬ 
mented after a discussion led 
by tiie Portuguese chairman, 
Mr Arlindo Cunha, whose 
country holds the EC’s rota¬ 
ting presidency. 

Mr MacSharry’s CAP 
re f orm involves streamlining 
a system that is chronically 
prone to costly, subsidised 
overproduction. The cereals, 
beef and dairy sectors con¬ 
tinue to be the biggest head¬ 
aches. 


Incomes at rock bottom, they 
threaten the very being of our 
industry". 

Investment was collapsing, 
and incomes were in long term 
decline. Each week 250 people 
left the land, said Mr Ndsh. 

Mr Major - the first prime 
minis ter to address an NFU 
AGM - said that agriculture 
had been a distorted market 


own industry”. 

Earlier Mr David Nalsh, thn 
NFU president, attacked gov¬ 
ernments for dithering over 
Gatt and CAP reform, which 
he described as “a danger at 
any time. With UK farm 


for decades, and the best 
long-term answer was to 
reduce the distortions. Farmers 
would then have to adopt busi¬ 
ness practices to succeed. The 
fizture would be more competi¬ 
tive, “and those who succeed 
will be those who adapt and 
prepare and meet that competi¬ 
tive market head-on". 

Mr Major said agriculture 
was not a dwcifabig industry, 
but a changing industry. “Acre 
for acre, crop for crop, and 
herd for herd we still have the 
best farming industry in this 
country that you find any¬ 
where in the world, so you can 
compete and the opportunities 
for us to do so are dearly 
going to be there.” 

• Planners, fanners and con¬ 
servationists win next month 
attend a government seminar 
examining countryside plan¬ 
ning controls, the pri " 1 ** minis¬ 
ter told the NFU. 


‘Mad cow’ 
disease 
spreads to 
antelopes 


By David Owen 


US sued over Chilean fruit ban 


By Leslie Crawford In Santiago 


CHILEAN FRUIT growers and 
exporters are suing the US gov¬ 
ernment for $2i2m in compen¬ 
sation for the losses they suf¬ 
fered during a three-week trade 
embargo M gafngt fMwm fruit 
in March 1969. 

Mr Ronald Bown, president 
of the Chilean Exporters Asso¬ 
ciation, said the lawsuit would 
be lodged today in Philadel¬ 
phia, the main us port of entry 
for Chilean fruit 

The US Food and Drug 
Administration halted Chilean 
fruit imports three years' ago 
after discovering two grapes 
laced with cyanide in a ship¬ 
ment that had arrived in Phila¬ 
delphia. The three-week ban, at 
the height of Chile's fruit 
exporting season, dealt a 
severe blow to the industry. 
Chile is the world’s main sup¬ 
plier of fresh fruit during the 


northern hemisphere's winter 
months and about 40 per cent 
of its produce is sold in the US. 

Exporters beHdve they have 
scientific evidence to prove 
that the grapes could not have 
been poisoned in Chile. 
Researchers at the University 
of Gahfbznia and Chfimin insti¬ 
tutes concluded that the cya¬ 
nide should have spread to all 
the grapes in the box. The FDA 
was unable, however, to detect 
even trace amounts of the 
deadly substance after analys¬ 
ing all the other grapes in the 
bunch. This h«g led niiiwn 
exporters to believe that the 
poisoning must have taken 
place accidentally at the labo¬ 
ratories of the FDA The latter 
vigorously denies that the 
grapes were mishandled. 

Last year, the Chilean fruit 
industry lodged an administra¬ 


tive tort claim against the US 
Department of Health, which 
runs the FDA The rl ah n was 
dismissed by the Department 
of Justice. This time round, the 
fio^rwantg - 3,000 fruit growers 
and more than lOO g y pnr te ra - 
will seek compensation 
through tiie US courts. 

Mr Bown believes the law¬ 
suit could drag on far several 
years. Legal fees could top 
fam, 

Tbe cyanide scare exposed 
the fragility of Chile’s highly- 
geared fruit industry and its 
overdependence on the US 
market Many fruit growers 
and exporters went bankrupt 
Although exports have recov¬ 
ered and totalled $948m last 
year, the business is now con¬ 
sidered a high-risk venture, 
whereas before it was seen as a 
generator of certain profits. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
we ek's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, % per 
tonne, in warehouse, 1,690-1,720 
(same)._ 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2AO&20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, S 
per Da, in warehouse, 0.85-1.15 


(LOO-L25). 

COBALT: European free 
market, 99.5 pa cent, $ per lb, 
in warehouse, 27.50-2&50 (2850- 
2950). 

MERCURY: European free 
market, min. 9959 per cent, S 
per 76 lb flask, in warehouse, 
115-130 (same). 

MOLYBDENUM: European 
free market, drummed rnolyb- 
die oxide, $ per lb Mb, in ware¬ 
house, 253-257 (257-250). 


SELENIUM: European free 
market, min 995 per cent, $ per 
lb. in warehouse, 4505.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO,, df, 5666 (same). 

VANADIUM: European free 
market, min. 96 per cent, $ a lb 
VjOj, df, 250-255 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, UjOj, 
8.00(8.75). 


SPONGIFORM 
encephalo pathies - the condi¬ 
tion known in cattle as “mad 
cow disease” - have been 
found in Britain’s sparsely- 
scattered antelope population, 
the g ov e rnm ent has admitted. 

Three elands, three greater 
kudu and an arabian oryx 
have been dfogimuH with the 
disease over the past three 
years, ha all, six species other 
than cattle have been con- 
filmed with the poTMitrinn dur¬ 
ing this period. 

The statistics - released in 
response to a written question 
from Mr Ron Davies, a Labour 
agriculture spokesman - 

show a d 1 ttv,pM»rHtig T y rapid 

increase in the number of 
sheep found to have the dls- 


‘Copper mine boost needed by 2000’ 

By Kenneth Gooding, Mining Correspondent in Washington 


A total of 894 cases of sheep 
encephalopathies or “scrapie" 
were diagnosed in 1991, versus 
just 348 a year-earlier. How¬ 
ever, the g o ver nm ent states in 
a footnote to the that the 
reporting of scrapie in sheep 
has been encouraged since 
1991 “to obtain material for 
spongiform encephalopathy 
research”. 

fflnnilQM fl u* ranffirtnn 


has 


also been confirmed in 23 cats 
and 29 g o ats, 

Mr David Maclean, junior 
agriculture minister, stressed 
that naturally occurring 
spongiform ence phalopathie s 
in species other than cattle 
were not notifiable diseases. 

He said there was “insuffi- 
Hant e ptdamlpIpglffQl data” to 
“draw firm conclusions” as to 
how the disease might have 
been contracted in cases other 
Hum scrapie. 

Scrapie, he said, was consid¬ 
ered to be transmissible “both 
maternally end horizontally*’. 


Sugar output up 
19% in Thailand 


Thailand’ s sugar o ut p ut in tile 
first three months of the 
1991-62 (November-May) cane 
crushing season rose 19 per 
cent from a year earlier, 
according to the cane and 
sugar office of the industry 
mtaistr| r, reports Reuter from 


It 45 of T hailand’ s 46 
sugar mills proces s ed 20.02m 
tonnes of sugar cane -between 
November 5 and January 81, 
rmw pa m d with UM»m tomy 
from an 46 mills in the ISM-01 
period. 

The mfil» operating since 
November produced about 
L91m t on nes of sugar, up from 
L4fim hmiw«. 

The cane and sugar office 
said each tonne of cane yielded 
an average 9558 kg of sugar 
In tiie current season, com¬ 
pared with 85.94 kg in 199661 
a year ago. 


COPPER MARKET growth 
would require another 1.4m 
short tons (2,000 lb) of new 
mining capacity by the year 
2000 - equivalent to nine new 
world-class mines - according 
to Mr Richard Osborne, chair¬ 
man of Asarco, the US inte¬ 
grated metals group. 

He suggested at the annual 
meeting of the American Min¬ 
ing Congress, the US industry's 
main trade association, that 
“by the middle of this decade 
the Issues confronting this 
country ami our industry may 
well be availability and access 
to new copper reserves". 

Mr Osborne’s forecast was 
one of the most optimistic to 
emerge recently from the cop¬ 
per producers. It contrasted 
markedly with one from Mr 
Phillip Crowson, chief econo¬ 
mist at the RTZ Corporation, 
the world's biggest wining 
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company, who said in Decem¬ 
ber that there should be 
enough copper at all stages of 
its production to satisfy pro¬ 
spective demand. On mine 
capacity, Mr Crowson said that 
“fears over shortages are not 
only unfounded but positively 


Osborne suggested that 
Mr Crowson was taking a less 
optimistic view than he of the 
future role of copper in com¬ 
munications. “Barber fears of 
massive [market] losses to 
fibre optics have not material¬ 
ised," he pointed out 


AT & T, the US communica¬ 
tions group, recently said 25m 
wifiAfl of copper wire and cable 
would be installed in the US in 
1992 compared with 141.000 
yniiftg of optical fibre. “Growth 
in both fibre optic and copper 
communication links is creat¬ 
ing new demand for copper in 
devices at either end. In 1991 
some 286,000 tons of copper 
was used in all forms in trie- 
commimications in the US." 

Mr Osborne said he agreed 
with suggestions that, instead 
of being replaced in telecom¬ 
munications, “a more likely 
scenario is one in which copper 
■handshakes’ with other tech¬ 
nologies in economic solutions 
that meet the realities of busi¬ 
ness and consumer demands.” 

Mr Osborne pointed out that 
US copper producers were now 
among the lowest-cost in the 
world but warned that, If they 


No celebrations over bumper tea crop 

Mervyn de Silva reports on the problems facing Sri Lankan growers 


S RI LANKAN tea produc¬ 
tion last year readied a 
record 240.7m kg, heating 
the 1990 figure of 233m kg But 
the bumper crop was no cause 
for celebration: sales were 
down by 2 per cent and prices 
by more than 20 per cent 
Mr Michael de Zoysa, chair¬ 
man of the Ceylon Tea Traders 
Association, estimates that 
ga l es to taled about ws»n kg in 
1991, down from 230m kg And 
Mr Sepala Hangakoon, presi¬ 
dent of frhfr island's tea board 
calculates that hi 1991 the aver¬ 
age price per kilogram fell 
from 1990’s exceptionally hi# 
figure of SLR7057 (8L77) to 
about R56 ($153 at tiie depred¬ 
ated exchange rate). 

Both Mr fljmgalmrtn and Mr 
de Zoysa agree that the chaos 
in the Soviet Union, a big 
buyer, Iraq's absence from tiie 
Colombo auctions and over- 
supply were responsible for the 
drop in prices. “Two good 
crop s in 1 989 and 1990 led to an 
over-supply aitnatitm fa export¬ 
ing countries, while importers 
were also overstocked/’ says 
Mr Il a wfftriwy m , 

The large 1990 crop, coupled 
with attractive prices, tended 
to spoil producers, observes Mr 
de Zoysa. Meanwhile the the 
government exacerbated the 
attmthm by taking measures 
benefttttng private owners of 
smaller tea estates, who are 
lees able thaw tiie'two giant 
state corporations, the SPC and 
the JEDB, to absorb wage 
increases. 

These measures include a 
reduction to export duties, toe 
tea cess (local tax) and the 
sales tax. At tiie same time a 
new credit scheme 7 by estate 
banks off era factory owners 
easi e r credit, with tiie govern¬ 
ment paying half tiie interest 
for specified projects such as 
factory modernisation. The 
government also adapted an 



uriri v h pi e"*”” imported cheap laboifr from India 


Tony Kirk 


idea from to make 

arrangements with both the 
state-run hanks to give foreign 
currency loans at concession¬ 
ary interest rates. 

Some of these relief mea¬ 
sures have been particularly 
appreciated by the island’s 
170,000 small holders, who own 
anything than 10 to 50 acres of 
tea, The quality of the produce 
to* such estates remains a 
worry for the government, 
however, while an in-disci¬ 
plined labour force, given to 
absenteeism/^*- a^particular 
worry for the small producer. 

Sri Lankan tea producers 
were lucky last year, particu¬ 
larly because of toe aimed sep¬ 
aratist revolt to India’s state of 
Assam, where high-grown 
quality , tea, comparable with 
Sri Tanka’* Nowsra EHya or 
Uva, is grown. Tea production 
to Assam has been hit severely 
by the insurgency. 

Meanwhile the World Bank 
has urged the gove rnme nt to 
“commercialise" the JEDB and 


toe SPC, toe two huge state 
corporations set up by the 
“socialist” government of Mrs 
Bandaxanalke arpart of a land 
reform: progr amme introduced 
by her Marxist' plantations 
minister , -Each individual's 
imTiBng was Jhntiad to 50 acres 
and tiie vast acreage surren¬ 
dered- br land bwners^ware 
placed under two state-run cop- * 
porafions. The labour force 
was organised by lettering 
trade unions controlled by toe 
Marxist- parties. Prolonged 
strikes'and -wild-cat stoppages 
for hi gher wages or on some 
political^ issue were quite fre¬ 
quent 


T he lafldflr of the largest 
and toe most disciplined 
union was Mr S. Than- 
daman, now tourism minister 
to President Pramadasa’a cabi¬ 
net The plantation labour is 
Indian (rather than Sri Lan¬ 
kan) TamlL A cheap labour 
force numbering nearly lm 
was imported from south India 


by British planters and large 
British tea companies before 
Sri T - gntfH became independent 
in 194A . 

To please toe majority (buo- 
dhist) Sinhalese, the I ndian 
Tamil (Hindu) plantation work¬ 
ers were made “stateless", 
under Indian/Sri Lankan agree¬ 
ments. The Indian government 
agreed to the repatriation of 
600.000 while Sri Lanka agreed 
to take back 400,000 of its citi¬ 
zens. The process is under way 
but there is still a large num¬ 
ber of “Indian workers* on the 
plantations. 

Entirely new dangers now 
threaten the tea lands. When 
toe Aid Sri Lanka group spon¬ 
sored by the World Bank, 
meets to Paris on February 7 
one of toe major recommenda¬ 
tions is the dissolution of the 
two state corporations. They 
will be replaced by 22 state- 
owned companies that will be 
managed by private compa¬ 
nies. local or foreign. 

Already 110 have passed 
lualiflcation" tests, Brit- 
Kong and Malysian 
being approved. But 
toe best known are top Indian 
groups like Tata Teas,- the 
Chettinad Corporation and Bto- 
las, as well as Brooke Bond 
and AV. Thomas. 

A fiercely anti-Tamil and 
anti-Indian. Sinhate opposition 
has raised the bogey or another 
“Indian invasion" into the cen¬ 
tral highlands at a time when 
the north and east are ravaged 
by the separatist Tamil Tiger 
in sur gency. The local press has 
highlighted a daring payroll 
robbery on the tea plantations 
recently, for which the press 
data tiie Tigers were responsi¬ 
ble. And there have been 
reports of the Tigers recruiting 
Tamil youth on the plantations 
to open a new front The spec¬ 
tre of Assam is haunting Sri 
Lanka's green tea lands. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


C/tanm 


Tin ended near six-month highs 
on the LME, supported by the 
scarcity of quality metal and 
tightness of April supplies. Brazil's 
recent absence as a seller was 
underlined by the high 
8100-a-tonne premium being asked 
for Mam ore brand tin. Straits 
metal In Rotterdam was also 
steady, at a $20 premium. Copper 
was lower for most of the day In 
London before gains in New York 
helped the market to rally. Overall 
trading was subdued due to a 
holiday In Japan and this week’s 
Industry event in New York. Nymex 
platinum futures were slightly 
lower at midday, weighed down 
by early losses tied to a decline 
in overseas prices. In Chicago 

London Markets 


wheat prices were plunging by 
midday on thin commission house 
selling. Brisk buying buoyed wheat 
and oat prices early but a slide 
In oats sparked swift selling In 
wheat as well, traders said. “The 
market was overdone," one broker 
said of Monday’s rally which 
propelled wheat and com 
contracts to new highs and lifted 
oats limit up. New York's arablca 
coffee futures were modestly 
ahead at midday. News that 
Colombian president Gavlrla had 
urged Brazil’s president Collar 
de Mello to support an 
International coffee agreement 
had little effect on trading, 
analysts said. 

Compiled from Reuters 
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poor \ 


.. S’" 


were to continue to » 
important role in the USJgw 

must have access to public 
lands to explore for new 
reserves and must haw a rain¬ 
ing law that pnwWed thajew- 
rity of tenure needed to justify 

investment In new copper 

pr fflsforecast of mine cax>aeity 
was based on the assumption 
that total world copper con¬ 
sumption, todudingthat to the 

former communist bloc, would 
grow by 2.4 percent anmuUly 
to 2,000, increasing l"£ s esti¬ 
mated consumption ox u-9m 
short tons to 14.7m. 

• Copper prices would rang* 
between 82,000 and SSL400in 
tonne this year, suggested Mr 
Yasuo Hamanaka, senior 
trader at the Sumitomo Corpo¬ 
ration, in a paper prepared for 
the American Metal Market 
1992 Copper Forum. 
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FINANCIAL TIMES WEDNESDAY FEBRUARY 12 1992 


LONDON STOCK EXCHANGE 


Poor volume again depresses equities 

Bv Terrv Bviumi t us ........ . Jl 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock Market Editor 

. grading volume 

SSSSi ^ P^ocipal feature 
y^teni^ of a UK stock mar¬ 
ket unwilling, or tumble to 
move oat of its currant trading 
range. Lingering hopes of an 
eargr cut in UK base rates 

ffif ed n s ? a S,S2 ces ^ead at 
first. But FT-SE 2,550, chal¬ 
ks*®* at 8.37am, proved the 
of the day’s range and the 
final reading showed the Foot- 
, 5*®*® ^ points below this 
level for a net loss of L3. 

A further half-point reduc¬ 
tion in base rates is considered 
inevitable before the UK gen¬ 
eral election, which the stock 
market has pencilled in for 
April 9. But the latest bout of 
rate speculation has wi mp from 
the London money markets 
and has been received with 
caution in the stock market as 
it awaits the latest UK infla¬ 
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tion statistics, which are due at 
the end of this week. 

Uncertainty over both inter¬ 
est rates and impending UK 
public opinion polls ntwiHmiP^ 
to add to uncertainty to the 
equity sector. Although there 
were many active features in 
the market, overall business in 
equities remained very disap¬ 
pointing for marketmakers. 

Stock Exchange statistics 
disclosed that retail, or cus¬ 
tomer, business in equities fell 


to £690.4m on Monday, the low¬ 
est daily total since last 
November after extracting the 
half-sessions traded over the 
Christmas break. 

Yesterday’s Seaq equity vol¬ 
ume, which takes in both cus¬ 
tomer gwrf intra-market busi¬ 
ness, reached only. 429.5m 
shares, little bet te r ttwm Mon¬ 
day's 426.4m, bearing out trad¬ 
ers’ comments that “business 
was little better." 

Nervousness over the fell in 
genuine investment activity 
has been heightened this week 
by reports that another brok¬ 
ing operation is up for sale, 
and by a farther management 
shakeup at Salomon Brothers 
of the US, involving its Lon¬ 
don-based operations. 

Encouraged by Wall Street’s 
firmness overnight and by 
renewed Interest rate hopes in 


the money markets, equities 
added 11.5 on the Footsie in 
early deals. In the absence of 
investment support, however, 
shares soon backed off and the 
Footsie struggled to remain In 
positive territory. 

Later, London was helped by 
an early advance in New York 
but when the early gain in the 
Dow was trimmed to 6 points 
in UK hours, the London mar¬ 
ket shaded lower again. 

The final reading put the 
FT-SE Index at 2.537.1, a net 
loss of I.3. Traders now see the 
London market as caught in a 
trading range between FT-SE 
2,400 and 2^50, or “2,600 on a 
good day* as one trader pat It 
yesterday. 

Until both the domestic 
political and economic out¬ 
looks become more clear, fund 
m a n agers appear unwilling to 


chase stocks, although support 
yesterday for I Cl and for some 
store issues indicated that they 
are selective buyers rather 
than sellers of shares. Traders 
also said that the institutions 
had shown Interest in second 
line issues. 

There was no immediate 
response In London to reports 
that Mr Alan Greenspan, chief 
of the US Federal Reserve 
Board, had told a US bankers’ 
meeting that the Fed stood 
ready to ease US monetary pol¬ 
icy further if necessary. The 
London market remained 
apprehensive over the outlook 
for Wall Street and for the eco¬ 
nomic situation In the US. Also 
overhanging London were 
doubts concerning the Japa¬ 
nese stock market when it 
returned to trading today after 
a national holiday. 
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BA near 
its peak 
level 


THE BEST performance among 
the F T-SE listed stocks «»ni» 
from British Airways, which 
lumped 23 to 248p, just shy of 
its all-time high, after report¬ 
ing third-quarter profits well 
ahead of Che most optimistic 
market forecasts. 

Profits came in at £l00m, 
against £20m at the same stage 
a year ago. The general range 
of forecasts had been around 
the £50m mark, although 
Charterhouse Tilney had pre¬ 
dicted £73m. 

Activity in the shares started 
early, with dealers reporting a 
15 rise to 240p in pre-market 
trading. There was then a rush 
to bay after the market 
opened, sending turnover to a 
hefty 29m by the close, the 
highest figure for nearly five 
years. The majority of buying 
came in the morning and busi¬ 
ness was more two-way by the 
afternoon. 

Most analysts raised their 
full-year profit expectations fol¬ 
lowing the quarterly results. 
Mr Mute Stoddart, of Charter- 
house Tilney, who upgraded 
bis figure by £23m to £275zn for 
the year to March 1992, said; 
“The results are better than 
expected due to cost-cutting 
anri growth in the North Atlan¬ 
tic market" 

However, he.maintained his 
1993 prediction, at £37Qm. J4r 
James'-Halstead, ■ at' Hoare 
Govett, increased his 1992 full- 
year profits estimate by £70m 
to £280m. 

Vickers active 

Engineering and defence 
group Vickers hardened a 
penny to lTOpearly in the day 
but eventually eased to end 
unaltered at 160p as turnover 
rose to Lfim. 

The word In the market was 
that Vickers could be a direct 
beneficiary of a framework 
defence agreement signed yes¬ 
terday between the UK arid 
Kuwait There are suggestions 
in the market that Kuwait may 
order more than 250 Chal¬ 
lenger 2 tanks as part of the 
agreement. One analyst Bald 
yesterday: "This could be 
worth £750m for Vickers.” 

BAe upset 

British Aerospace (BAe) 
retreated 13 to 282 p after the 
company said it had paid a 
£79m indemnity to Burwood 
House Group, a joint venture 
held between BAe’s Arlington 


property subsidiary and Asda’s 
Gazeley Holdings. 

The market had expected a 
settlement at a lower figure, 
and was further alarmed by 
confirmation from Asda that ft 
believed it had a right to exer¬ 
cise a put/call option in the 
original contract entitling it to 
sell its stake In Burwood to 
BAe at market value or to buy 
BAe out British Aerospace is 
understood to dispute thiE and 
analysts now fear a drawn-out 
row. One analyst said: “The 
worry now Is this thing is not 
over yet just like the situation 
with Rover.” 

Sentiment was further 
affected by emerging worries 
over the health of the cfvfl air¬ 
craft order book. Tu r nover in 
BAe reached 62m. by the dose. 

Thorn weak 

US press reports that news 
of the sale of Virgin Records 
was imminent le ft Thorn emt 
fewer, as the market reacted 
coolly to the possibility that 
the electrical and leisure group 
might have been outbid for 
this profitable retail outfit, in 
which it is known to have 
shown interest. European 
media giant Bertelsmann was 
the reported bidder. However, 
Virgin Group, owner of Virgin 
Records, later denied the 
reports. 

Thorn shares were also 
under pressure because one 
leading broking house had rec¬ 
ommended a switch into Rank 
Organisation. "Thom is at the 
top of its range,” said one ana¬ 
lyst, “and Rank still looks good 
value.” Thom lost 15 to 820p in 
busy volume of 13m shares, 
while Rank added 7 at 684p. 

' Pharmaeauti cal group Glaxo 
was held back by a cut in prof¬ 
its forecast and switch recom¬ 


mendation from UBS 
Phillips & Drew. The house 
lowered its estimate for 1991-92 
figures by 260m to £lA2bn. It 
cited launch costs of new prod¬ 
ucts, rising research and devel¬ 
opment expenditure and indus¬ 
try-imposed price constraints 
for the cut. UBS, which has 
been a seller of Glaxo for some 
time, also published a note 
high lighting the relatively 
attractive rating of Astra Hold¬ 
ings. 

Glaxo shares were further 
affected by a forecast adjust¬ 
ment from Goldman Sachs, 
which shaved £30m off its esti¬ 
mate to £l.42brL The stock 
slipped 3 to 824p with 2.1m 
shares traded. 

ICI rose 13 to 127lp as buyers 
emerge d af ter last week’s 
dentine. UBS Phillips & Drew 
was active. MTM responded to 
positive press comment, advan¬ 
cing lift to 280ftp. 

An insurance sector suffer¬ 
ing the effects of recent profits 
downgrades and forecasts of 
dividend cuts was hit again 
after flash floods wrought 
havoc in California. 

Royal Twmrantw , viewed by 
specialists as having the big¬ 
gest exposure to expected 
losses from the latest US disas¬ 
ter, dropped 12 more to 220p, 
close to its lowest level for 
over five years. 

Sun Alliance was also 
mauled, closing 11 off at 269p 
with 2.32m traded, in spite of 
strong support triggered by a 
mmp r BhPMRix rB research docu¬ 
ment from Smith New Court 
Guardian Royal Exchange lost 
7 to I21p, with recent bid sto¬ 
ries almost forgotten. 

Smiths Industries fell 9 to 
263p after United Airlines, of 
the US, said it would reduce its 
order for Boeing aircraft. 
Smiths supplies to Boeing. 
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The losses announced by 
Amstrad had been well flagged 
in the market and the shares 
edged up 2 to 28 p on relatively 
heavy turnover of &£m. Com¬ 
puter software group Elec¬ 
tronic Data delivered another 
sparkling performance, surging 
to dose 65 higher at a record 
513p in response to a couple of 
agency crosses, carried out at 
494p and 505p. 

BPB Industries, Europe's 
biggest plasterboard manufac¬ 
turer, lost 6 to 139p on heavy 
turnover of 3.2m after sugges¬ 
tions that leading brokers nad 
downgraded their current year 
estimates to around £43m. 

Cider taxation threatened to 
become a contentious issue 
between London and Brussels, 
but the effect on the cider pro¬ 
ducers was varied. ILP.Bul- 
mer advanced 8 to 262 p, while 
USM stock Merrydown fell 25 
to 353p. 

Analysts suggested that Bul- 
mer has contmued to recover 
from concern that It may lose 
UK distribution rights for Per¬ 
rier water. 

Food retailer Argyll was 
firm, rising 6 to 316p, as BZW 
remained positive on the sec¬ 
tor’s prospects and particularly 
the quality superstore opera¬ 
tors. At the same time, Kwlk 
Save was muted in the face of 
a lower profits forecast from 
BZW, gaining just a penny to 
580p. Profits downgrades by 
several brokers led to a weak¬ 
ening of the shares last week. 

Hopes of lower UK interest 
rates in the near future pro¬ 
vided general support for 
states, but Burton and Ratnars 
remained under a cloud. Boots 
moved forward 6 to 451p and 
Great Universal Stores "A 
appreciated 10 to 1435p. 


APPOINTMENTS 


Ling moves along 


Philip Ling, who led the 
growth by acquisition of Haden 
MacLellan Holdings, has 
stepped back in to th e role of 
non-executive chairman. 

The change In his status at 
the industrial holding company 
is accompanied by the promo¬ 
tion of his long-time partner 
Mel Hawley from mana g in g 
director to chief executive. 

Ting , 45 , says he had been 
kept busy when the company 
was being built up, “but I have 
not been that involved in actu¬ 
ally running it. Mel has been 
doing that anyway." 

As the - transactions had 
thinned out, he had taken on 
more outside interests. These 
included non-executive direc¬ 


torships at P-E Inte rna ti on a l, 
Brnara and Ibstock Johnsen, as 
well as investments in small 
private businesses. 

He and Hawley first teamed 
up in 1982 at London and Mid¬ 
land Industri als. LMI was 
taken over by Williams Hold¬ 
ings, but T.ing bought back 
some of its subsidiaries. Haden 
MacLellan was formed in Octo¬ 
ber 1987 with the integer of 
Had en and Haleworth with the 
quoted P&W MacLellan. 

The 1987 crash roughly 
halved the share price but it 
then rose for two years, to a 
hi gh of 257p. The waning of the 
share price — down to 107 ftp 
last night - has limited the 
scope for acquisitions. 


■Walter Bourne has been 
appointed c hief op erating 
officer of BOWthORPE 
Holdings, the electronic 
components group. He is 56, 
has been with the group since 
1964 and became a director 
In 198L Although an 
accountant by training, Bourne 
is described by John Westhead. 
who was recently appointed 
chief executive, as “an 
extremely good marketeer". 


■ Stephen Chipping has been 
appointed commercial director 
of MAS AS Cargo International, 
part of the OCEAN group. 

■ Chris Rowlands haB been 
appointed group finance 
director of HTV; he moves 
from Asda. 

■ Pam Lewis has been 
appointed marketing director 
of Evans Medical, part of 
MEDEVA; she moves from 
Bristol Myers Squibb. 


Manufacturer for small chair 



Senior move from Senior 


hi the wake of manag ement 
changes set in train by the 
imminent departure of Sir 
Roland Smith as chairman of 
Senior Engineering, David 
CotterUl, a director and divi¬ 
sional ebirf executive, is leav¬ 
ing to hppfl T t en n id, the Man¬ 
chester-based chain-maker. 

Cotterill, 48, has been in 
charge of the construction ser¬ 
vices and mining equipment 
divisions, the former generally 
regarded as one of Senior's 
best operations. But as a conse¬ 
quence of Don McFarlane’s 
move to fill Smith’s spot in 
May, another divisional chie f. 
Joim Ben, hp»d of engineering 
products, rises to group man¬ 


aging director. 

Renold, whose order book 
has been severely dented by 
the recession, says that the 
departure of Trevor Grice, who 
came in as chief executive in 
1987, is unconnected with 
recent losses. It had been clear 
that Grice, 51, who lives on the 
other side of the Pen nines and 
adds a 140-mile drive to a long 
day in the office, did not intend 
to do the job for more than five 
years. 

Before going to Senior, Cot- 
teriH bad been managing direc¬ 
tor of Fenner International; 
this gave him specific experi¬ 
ence in power transmission, 
Renold’s speciality. 


After just three 
weeks in the 
family catering 
and bakery 
business Rich¬ 
ard Bructianl 
decided he had 
had enough and went off to 
run a small offshoot importing 
the paper hats worn by staff in 
fast-food outlets. 

Twenty one years later Pal 
International has grown to 
turnover of £9m and a work¬ 
force of 180 making hygiene 
products for the catering, 
industrial and healthcare mar¬ 
kets. Pal’s success and sterl 
work in the CRTs East: 
region have propelled Breed- 
ani, aged 46, into the post of 
fthflirman of the CBTs Smaller 
Firms Council 

This is an important job 
because it helps establish the 
CBTs credentials as a represen¬ 
tative of small business 7 
thfi n gh many outriders find it 
hard to believe that the organi¬ 
sation's big company members, 
wbo pay most of its bills, do 


not stffl call the shots. 

Breed ani, whose grand¬ 
father came to En gland in the 
1860s, says he did not leave the 
family farm because of a dis¬ 
agreement but because be real¬ 
ised retailing was not for him. 
He quickly a moved Pal into 
manufacturing and has fac¬ 
tories in Malta, Paris and 
Burnley as well as Ms bead- 
quarters In Oadby, Leicester¬ 
shire. Pal has come through 
the recession well, meeting its 
20 per cent annual profit 
growth target; this is because 
45 per cent of sales are over¬ 
seas and because food process¬ 
ing hygiene is an expanding 
market, Brucciani says. 

He believes the British do 
themselves down when they 
say they are not good at manu¬ 
facturing; they are actually 


lelr best people to go into it 
A keen amateur pilot and 
“unskilled’* but enthusiastic 
violin player, Brucciani has 
two years in which to put Ms 
message across. 


Kleinwort Benson advice to 
switch out of Forte and into 
Ladbroke lifted the latter 4 to 
215p. Forte was 1 up at 223p. 

Textile Irrurs saw unus ually 
thin trade as around 100 ana¬ 
lysts attended an industry con¬ 
ference. However, S.G. War¬ 
burg circulated a note to 
clients arguing that the sector 
would remain weak for the 
first half but that would be fol¬ 
lowed by “the second leg of the 
taitila bull market”. 

Carr Kitcat & Aitken was 
slightly more positive in a 
review sent out yesterday. 
Among the stocks it favoured, 
Courtaulds Textiles firmed 2 to 
414p and Campari Interna¬ 
tional gained 5 to 436p. 

Buying ahead of today's 
results continued to bolster 
Reuters, which dosed 8 higher 
at 1103p. 

Tightly-traded Central Inde¬ 
pendent Television moved 
ahead 45 to 1233p. S.G. War¬ 
burg Securities recommended 
the company in a recent wide- 
ranging note which it has been 
discussing with Scottish instir 
tutions this week. 

USM-quoted Sherwood Com¬ 
puter Services forged ahead 23 
to 175p after annminring that 

it had secured contracts total¬ 
ling more than £4m in recent 
weeks. 

MARKET REPORTERS! 

Christopher Price, 

Peter John, Colin HlUham, 

Josl Klbazo, Steve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options, 

Page IB. 
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EQUITY FUTURES AND OPTIONS TRADING 


UNCERTAINTY over the 
prospect of a fall in UK inter¬ 
est rates unsettled stock Index 
futures, writes Joel Kibazo. 

Having opened firmly at 
2,570, the March contract soon 
retreated as independent trad¬ 
ers who had taken on long 
positions overnight led the 
selling activity. The contract 
had fallen to 2,551 by mid- 
morning. 

The release of wholesale 
price inflation figures in line 


with analysts' forecasts briefly 
curtailed March’s downward 
direction and in feet produced 
a brief rally. However, selling 
pressure returned and was 
only eased later In the after¬ 
noon by a firm Wall Street 
But this did not last 

March closed at 2.550, 
around three points above the 
estimated fair value premium 
to cash of about 10. 

In traded options, turnover 
reached a meagre 17,173 con¬ 


tracts. British Airways, which 
produced better than expected 
results, was the busiest stock 
option. It traded 2.970 lots, 
with the July 260 calls the 
busiest series. 

This was followed by British 
Aerospace with a day's total of 
2^50. The May 330 calls were 
particularly active. Hanson 
was the third busiest stock 
option , tra ding 1,030 con¬ 
tracts. BTR and Lonrho woe 
also active. 
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i Current Unit Trust prices are available on FT Cityline. Calls charged at 36 p/mlnute cheap rate 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and «$>/minui 9 at all other times. To obtain a free Unit Trust Code Booklet ring (071) 825-2129 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINA NCIAL TIMES WEDNESDAY FEBRUARY 12 1992 

I MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar rises against D-Mark 


THE DOLLAR strengthened 
against the D-Mark yesterday 
spurred by speculators, 
rumours and the increasing 
perception that the Federal 
Reserve would not cut rates, 
writes Peggy Bollinger. 

The OS unit Jumped almost 
two pfennigs against the 
D-Mark in the morning, before 
Mr Alan Greenspan, chairman 
of the Federal Reserve, spoke 
to US bankers. 

Although he left his options 
open for a further rate cut, Mr 
Greenspan said he felt existing 
actions would be sufficient to 
prompt recovery. The eco¬ 
nomic payoff should come 
soon, he added. 

Bolstering his statement, a 
Washington-based consultancy, 
Johnson and Sxnick, issued its 
own view that the Fed would 
not cut rates In the near-term. 

The dollar closed in London 
up two pfennigs at DM1.5905. 

The DML59 rate was seen as 
a key support level The dollar 
is expected to trade within a 
fairly narrow range while the 
market waits for the next sig¬ 
nificant economic data from 
the US. 

Retail sales for January, 
which are published an Thurs¬ 
day, are expected to be flat 

Dollar sentiment was also 
boosted by talk that the Bank 
of Switzerland would not pre¬ 
vent a sharp fall in the Swiss 
franc. Although the Bank 
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CURRENCY MOVEMENTS 
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MONEY MARKETS 


dg n jofl the rumours, the dam¬ 
age had been done and the dol¬ 
lar strengthened from 
SFrL4040 to dose at S&L4240 
in London. 

The yen weakened against 
the dollar in line with the 
D-Mark's decline. At one stage, 
the Japanese unit hit Y127J50 
against the dollar - dose to 
the level at which the Fed and 
the Bank of Japan intervened 
last month. However, the rate 
feU back to Y126A5, just 15 
basis points above Monday’s 
close. 

A senior trader said there 
had been "good interest” In 
flniW tor yen trade from Japa¬ 
nese banks. 

Sterling also took some heat 
from a stronger dollar, falling 
in London from $ 1-8260 to 
$1.8015. However, within the 
E uro pe a n exchange rate mech¬ 
anism, the pound appeared 
undeterred by speculation of a 
rate cut in the UK. 

It weakened only slightly 
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against the D-Mark, from 
DM2^675 to DMSLS650. 

“The powers that be would 
be encouraged by sterling's 
performance against a back¬ 
ground of rumoured rate cuts,” 
said one dealer. 

Paradoxically, when the 
Bank of England signalled that 
it would not cut yesterday, 
sterling actually fell 20-30 
points, the dealer added. 

Rumours were rife during in 
thw day Hip* tii e Spanish and 
British central banks would 
simultaneously cut rates at 
some stage. 

The peseta's lead within the 
ERM is keeping sterling 
pressed against the limit of its 
allowed diverence from the 
central ecu rate. 

Sterling ended at Pta 180.68/ 
78, virtually brushing the ERM 
Door of Pta 180.59. 

Spanish inflation figures are 
to be published on Thursday, 
which could offer the opportu¬ 
nity of a rate cut in Spain. 
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Rumours hit rates 


FT LONDON INTERBANK FIXING 


OLOOajiL FrtJJ) 3 mats US dsllus 


THE money markets kept up a 
fury of speculation about an 
imminent cut in UK Interest 
rates yesterday, with 
short-term money softening 
during the day. 

However, many traders said 
the market had misinterpreted 
recent actions by the Bank of 
England to stem cash short¬ 
ages. The decision to leave the 
market short today was taken 
as a sign that the Bank had no 
intention of easing policy this 
week, at least 

Today was expected to be a 
tight day, and a repurchase 


UK daring bank ban loading rata 
1U par Mat 
from Septanber 4, 1881 


offer from the Bank would 
depend on continuing interest 
rate speculation, said one 
senior dealer. 

The March short sterling 
contract lumped to 89JB6 in the 
morning, although it closed at 
its opening levels of 89.80. This 
implies an interest rate of 10.2 
per cent by the time the 
contract foils due, just one 
week after the budget on 
March 10. 

The budget could provide the 
best opportunity for a rate cut, 
said Mr David Cocker, treasury 
adviser at Chemical Bank. If it 
boosted the Conservative 
Party's chances in the 
forthcoming general election, 


them sterling could str e ngthen. 
This would give the “window 
of opportunity” to cut base 
rates, Mr Cocker said. 

The market was also 
increasingly playing wi t h the 
Idea of a % point cut In rates 
to accompany the retail price 
figures out on Friday, said Dr 
Mark Austin, an economist 
with HongKong Bank. 

The Bank of England left the 
market guessing about a rate 
cut during the morning, 
ignoring the relatively small 
£250m shortage it had forecast 
for the day. By noon, however, 
it was apparent that the Bank 
would not act on rates. 

In the afternoon, the Bank 
bought £23m in band one bills 
at 10% per cent. Late 
assistance of £l0m left the 
market £2l7m short, but 
overnight rates barely moved. 

Overnight money traded at 
about 10 V* per cent for most of 
the day and closed slightly 
firmer at 10 %-% per cent 
The key three-month 
interbank rate, which la used 
as an indicator of Interest rate 
sentiment, was easier 
yesterday at 10%*% per cent 
In Germany, call rates held 
steady at 9.85/65 per cent. 
Liquidity is expected to come 
under pressure next week 
when tax payments for 
February foil due. 

In the US, the Federal 
Reserve signalled no change in 
the funds rate by draining 
reserves at 3% per cent The 
presumed target is 4 per cent 
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the yean-by futures uadera in the UA and, now, tince we*vie opened 
our lo t :..! liadin^ Centre, by traders throughout Europe. We're not 
surprised became many of the m v estota who call ug are paying £60 


acrricesfariMlySaiaTOundtmn. 

How do we do it? In three important ways: 

-fiat, we have no commissioned sales staff. No broker will call yon 
with trading recommendations. Because if you make your own trad¬ 
ing decisions, using a friU-aanmission broker costs you far mote dun 
need to spend. At Lind-fflddock, yon don't pay far advice you 


fom. We don't have the added costs associated 


• Third, with 13,000 customers worldwide, we can take advantage of 
boilHn efficiencies that large volume provides—and pass (he savings 
along to you. 
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across 

1 Remove what one can't eat 
hold of (8) 

5 Dance within ifam* left off 
in Indian city (6) 

8 In transport, allow use of a 

- Hat of dates (8) 

10 Monster to continue too 
tong (0) 

11 Attempt at writing letters to 
listeners (6) 

18 There’s no such tiring they 
say, eluding leaders among 
tondgnos CL5) 

14 Where to snipe at the press? 
(6) 

18 One who executes some 
changes an Island (7) 

18 University league, half of it 
fema l e , an trailer (3,4) 

31 Make rough contact with 
bits of Stalin when he’s 
around ( 0 ) 

23 Tcfftoe to eat for stimulation 

of a playwright ( 9 ) 

xs Knot's land waa for Law. 
fence initially (5) 


B Rigid principles? Bad luck! 
(4,6) 

7 Follower of woodland deity, 
lnc l Tutip g some agriculture? 
(5) 

8 Tea-minute ovation, possi¬ 
bly. but not from stenogra- 

S (8) 

^ jrk to keep me quiet 

IB Precious, without doubt, in 
walk (9) 

17 fifty trines one formed a sig¬ 
nificant event (9) ■ 

IB Selections that are easv for 
the spoiler (8) 

20 Sub-natural accommoda¬ 
tion? (4) 

21 Nothing but rttonym^ roori 
be right (7) 

tors (8) 


M L*pi offldal'B polite refusal Solutiim to Puzzle No.7,770 

IA rtflvMv f£2\ 


v—- - - —■ —nmni 

to raflwOT- (6) 

37 Skin infection could be 
wrong in Up (8) 

18 JSKL* a L len?th 

florad out (6) 

9 Robe tor surgeon enter tain. 

ing street folk (EO 

DOWN 

■1 Bow Mbra lady, an En g H« ft 
sign (6) 

* ffly of the plain wiped off 
tl» map of Africa ft) 

S liquid like mead? (6) 

4 Angted edge formed by bee¬ 
tle, about a metre (7) 
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- 4325 +5 
.. 031 -19 
.. 22,890 4475 
..6.448 +38 
.. 7,101 +1 

- 1.454 -2 
, 7.190 -40 
. 1,665 -10 
-11.000 -100 

.85* +5 

. 1.181 +U 
. 2-390 '4i0 
.22.940 -360 
.27.790 +190 
.9^80 -20 


SPAM _ 

Febrony 11 
Alba ICorp Fin)—. 

Arigonesas. 

All and.. 

Baneo BOhaeVlzc.. 

Banco CntralH bp _ 
Banco Exterior.... 
Banco Popular 
BaocoSamaader . 

Barasto__ 

CEPSA__ 

Carton* Meul ... 

Dragadcs . 

Ebro Agrkolas —. 

Electra Vlesgo. 

Enaesattrt!——. 

Era-os.. 

Fecsa__ 

Gnipo Duro Felg .. 
KMroel Camabr... 

Iberdrola__ 

Koipe... 

Mapfre.. 

Metrovacesa. 

Portland Vald .... 

Retool ... 

SNIACE. 

Santo. 

Sevlllam Elec. 

TbbacafcraA.. 

TeWdolca. 

Tudor 

UnlooFenosa 

Ualooyel Fenlx_ 

U nil Ha —_ 

UrttsSerZ. 

VaHehermoso. 


PM. + Or - 

- 4385 +5 

... 1.125 -5 

... 2,095 +40 

- 2,880 +30 

,.3.470 -30 
-3.440 +5 
... ll.520 +O0 
.. 4320 +15 

3,185 +20 
-2555 -5 
... 3380 +40 

1,930 430 

... 2,180 440 

- 2300 ... 

-3320 +135 
..403 +18 

_ 739 +13 

.. 1,195 

.. 1.990 +15 
-.734 44 

..4,100 45 

..4,980 -10 
.. 4.440 +200 

S 940 +650 
15 +35 
.. 179 -1 

,858 +10 

,590 +10 

,6.000 +70 
.. 1^50 +10 

"594 45" 

_ 4,425 .... 

,1,135 420 
,1.040 -5 
,2^90 490 


SWITZERLAND 
F Binary II 
Adia inti (Bri 

ABU Ptg Co. 

Alusiihse Uuua .. . 
AlusulssePtg Cts,. 

BaWraPtg. 

Brawo Boeerl (Bri - 
Brmn Bowl Ptg.... 

CS Hides <Br). 

Clba Geigy (Bri , . 
ClhaGrisylReg) , 
DhaGrigytPiCBl .... 

Elriarowan .. 

E/vla.. . 

Fischer (Geo). 

Fischer Pig. 

Forbo . 

KoMcrbk (Br>. 

Halzstaff (Bri . 

Jctinall. 

Jelmofl Pig Cls .... 

LandhiGyr. 

Liadh AG prior Ptj . 

LhHoHIBD. 

Leu Hold Ptg. 

Mag Globas rtg , . 

MlkronlRegl . 

Motor-Colemous , 

Nestle... 

Nestle (Reg). 

Oer-fiucrflle (Br). .. 
Pargesa Hid.. 

Pirelli . 

Rlcberaon A IBr) .... 

Roche (Bri. 

Roche (Genius 1 . 

Samoa Br . 

SandozPLCu. ... 

SaaduReg. 

Schindler (Bri ..... 
Schindler (Pi Cts].. 

SlkaRegA. 

Surveillance I Bri., 

Swissair. 

Swiss Bank IBr) .._ 

Swiss Bank Ptg. 

Swiss Reinsurance. 
Swiss Reins Ptg .. 

Swiss Volksbk . 

Union Bank Br , , 
Union Bank Ptg.... 

Winterthur . 

Winterthur Ptg. 

Zurich Jra. 

ZwlcnhsPig. 


Frt + or - 


SWEDEH _ • 

Fdenli Krauav, 4-ur— 

AGA 8 Free_..,310 -1 

AseaBFn*.311 

AstraAFrae.613 +13 

Astra B Fit*_592 +7 

A this Copco B.,,, 278 +3. 

EhoroiiB B Free-,254 * 43 

Ericsson B Free ,,117 42 

EseeJttB Free ...... 136 +1 

Geaibro B Free.260 


SOUTH AFRICA 
February 11 

ABSA. 

AEC1 

Allied Tech. 

Anglo Am Coal .... 
Anglo Am Crap.... 
Anglo Am Gold.... 

AngNmaiM_ 

Barlow Rant. 

Buffets.. 

CNA Gallo. 

DtBeert/Cteray. 

Deri kraal Gold. 

Orietonteln. 

East Rand Gold.... 
Bandstand Gold .. 
RiA Not Bank .... 
Frit SWr D»GoH .... 

fimeor.* 

GoldFMdsSA..,., 

Hartebcot- 

Hlghvetd Steel . 

KCOR... 

Kinross Gold. 

Kloof GoU- 

Ubonou Gold. 

Liberty LlfeSA. 

MalhoU. 

Nedcor__ 

OK Bazaars.,. 

PalaboraMng , 

Premier Gp- 

Rembrandt Grp. 

Rembrandt Cntri... 

Rust Plat. 

Sjfmarine A Rfonie 

Sage Hlds -- 

Smith (CG) Ud. 

SA Brewers .. 

SA MauAmcor.., 

Tiger Oats- 

Tooaaal HuFett 

VaolReefs .. 

Western Deep- 


Rand + xr — 
.. 10.90 .... 

, 9.10 
, 100 

, 130 .... 

, 130 40.25 

:: 79 2 

.. 56.75 40JO 

,30 *1 

, 27 

,94.75 .... 

„ 7.10 

,43.25 +0JO 
6.25 -0 25 

25J0sd 40Jo 
. 58 JO 

J 31.85 -0.25 

_ 11.40V 40.10 
„ 79.50M 40 JO 
, 15.75 .... 

, 13.20 .... 

. 1.75 -0.05 

,43 -OJO 
. 32 JO 40.25 
„ 2.90 40.05 

. 40.75 40.75 

117JO 40.‘2S 
, 10 
. 65 

. 37 JO .... 

. 28 
. 20 

. 67.75bI 
. 90 
- 9^5 

. 113 +1 

. 57.75 40JO 
. 28 -OJO . 
.40 JO -025 
. 23 JO .... 

. 224ut .... 

. 128at +130 


Brower tad.. 

Cttoh- 

CSK .—.. 

Calpts Food — 

Caisonlc ... 

Canon .. 

Canon Sales. 

Casta Computer.... 
Centra) Finance.... 

Central Glass. 

CMba Bank. 

Chlyoda Cora „.... 

UjodaFlie&M_ 

DmbuElPwr. 

Cbugal Pharor 
Qaqafcu □ Pnar ,. 
Chlxea Waldi. 


Doled Chemical 
Daldtac 

Dalfuku . 

DBUrtncmamu— 
Dallchl Plunn 
Dalkln lads 
Dalkm Kanho 
DalmarnliK, 

Dal Nippon loir 
B’l tfiopox Ptamac... 

DalMfeouPriK_ 

Dal U Logon Toryn _ 
Dafehowa Paper 
OalTokyo FTfcM ... 
DatwaBodt 
Dahara House 
DdwaSec.. 


Kafeen Phartn 

Kandenko... 

Kaaebo.. 

Kandu -.. 

Kooenutsu C0n> — 
Kauai B Power., 
Kansal Paint 
KaoCorp 

KiaasaU Heny bid _ 
Kawasaki Klsen ,, 
KowasaklStecf,,. 
XdbleQicExivts _ 
KetoTdtoEIRw-, 

Klkkoaian -- 

Kluden.. 

KUI Nlpp Rdhwy — 

Kirin Brower. 

KObe Steel. 

Kollo Manf ..,. 

Kokusal Electric ,. 

Komatsu 

Koalca--— 

Kora Seiko Co. 

Kubota Coro..— 
KumagaV-Guiul — 
KurolaJ Chemical - 

Korabo Ind.— 

Kuraray.—.... 

Kureha Chemical., 
Kurita Water .—■■■ 


Kyawa Habko-- 

KnmSaSxnuBk — 

Kyushu El Power ... 
Lloa Corp ..-1 

Lorej Twin Credit : 


«• 




&..*» ■■■'.iff ! , . 

! ;r >y 

V ir . '•..i-.' 113 ' ,ct 


m,.* if j 

r* 1 sv-.tD f- 


I*** 

as 


Don Fke Altar_ 

Dowa Mining Co ... 

EbaraCorp. 

Elsal. ; _ 

Eakl Gllco. 

Fanue.... 

FudoCoastractioo... 

Full Bank —.. 

Fuji Electric. 

Fuji Film 

Faji Fk* * Marine- 
Fun Heavy Ind — 
Full Spinning 

Fonkwa ... 


Furrtawa Elect.. 

Gakkeu _ 

GenSeklyu.. 

GodoShusd. 

Grow Cross. 

Gu»-El Chemical . 

Game.. 

[tarftyiCa 
HansUnEl 

Hasato_ 

Ha Unit Seiko 
HoasaF-Guml 
HdwafiealEst 
Kino Mown , 
Hlrue Electric 
Hboatlina(BanB 
Hitachi 
Hitachi Cable 
Hitachi tamt 
Hitachi KoM.. 
Hitachi Makell 
Httadil MBtoS 
Hitachi Sal« 
HlUdUZuen 
•WWio Elect Pv'_ 
Hokkaido Tokush , 
HitarikaEIPwr.. 
Honda Motor 


February IB 

MfTgata Eng.. 

NikVoSec.. 

Nlkor Corp..- 

Nintendo-^ 

B WkBak — 
nDankn 

Nippon Denso- 

Nippon El GUas ,, 
Nippon E jv ntt ..— 
Nippon Fin_ 

npponFtoorlinb — 

Nippon Hodo,—. 
Nippon KeyakD — 
NlfpoaLUfeUetal.., 
Nlppoi urn Pack _. 
Nippon Mining — 

Nippon Oil-- 

Nippon Paint- 

Nippon Road- 

Nippon Santo. 

NnrponSharrn..,, 
Wopoa S berifla g — 
Ntppon Shlnpan .... 
HpponShlnyalai... 
Nippon Soda 
Nippon Stainless... 

Nippon Steel .. 

Nippon Subm —, 

SfK™z: 

Nippon Yakln-- 

Nippon Yusen-- 

Nippon Zeon.. 

KbUotntu Conor _ 

Nissan Diesel.. 

Nissan Motor- 

Nlssei Sangyo- 

Ntashln Flour___ 

NisshlnOII- 

Nlsshlnbo Ind 

Nhsholwal- 

Kfidn Electric_ 

Nlssln Food-- 

Nftsuko- 

Nltto flcsskl. 

Ntao Dtrdco- 

Nomura 

Noritake.— 

Odifcju EMrle Rny — 1 
□Itbayashi-GumT _ 

Oil Paper- 

OW Electric_ 

OkuroaCora- 

□kumura-Ginol — 

Olympus- 

Omrofl Corp__ 

□noda Cement-1 

Ono Phann- 

Onward KasWyama... 

Orient Corp- 

Orf* Corp-I 

Osaka Gas- 


Tafyo Fishery < 
Takaoka Electric... 1 

TakaraShuzo.. 

Takashimaya __ 

TakedaQwn. 

TanabeSc^akn — 

Tdlta.. 

TdkokuOII_ 

Tekken Corp, 
Tm Gad dam Ind ._ 

ToblshlmaCorp_ 

Tobu Railway_ 

Tod__ 

Toho .. 

Tobotai Elect Pum.„ 

Total Bank_ 

Total Carton. 

Tokico- 

Tokln Marine- 

Tokuyama5oda.... 

Tokyo (Bank)- 

Tokyo B'casllog,, 

Tokyo Dome.. 

Tokyo El Pwr. 

Tokyo Electron — 
Tokyo Gas 

Tokyo Rope.. 

Tokyo Steel .. 

Tokyo Style,-. 

Tokyo Car. 

Tokyo Corp_ 

Tokyo Land_ 

Tpnen Coro_ 

Toppon Priming -. 

Toraylnd. 

Toshiba Elect.. 

TaUbaEnMOwtr- 

TosMta UacUuery _ 

Tostotai-- 

Tosoh Corp.— 

Tran_ 

TajoCoostiva . 

TuiodaAaunLDani — 

Toyolnk ... 

Toyo Kanetsu_ 

ToyoSelkaa.. 

Toyota Motor.,,, 
ToyoTlre&Rub 

TovoTsl&Bkg. 

TtBvdko Qaii Hm — 

Ttu garni... 

UBEImta.,. ‘ 

UdtVlka . ‘ 


Victor (JVO 
Wacoal. 


Yea +nr- 
. 417 


38 :::: 

2.5304 ,.. 
3480 .... 


XT 

929 

3.880 .... 

i£° 

:::: 

689 — 


PentA Ocean,.— 

Pioneer Elec- 

Prhn Meat Pack. 


Renown 

Ricoh —....- 

Royal Co- 

Ryobi - 

SandM- 


Sanwa Bank.- 

Sarrwa Shutter.— 
Sanyo Electric.,, 
Sanyo KoUnsako , 
Sapporo Brews.... 

Seeom1-- 

Settm Railway — 

SeluoTransport ... 

Sefro FatOSyi.... 



740 „ 

2.790 .._ 

1J40 _.. 

1.Z7D ... 
I^SOO .... 
1.970 .... 

780 


How(Food tad™! 

Hoys Corp. 

IHI__ 

|bwaCh&nkal_ 

•“IPmlTjiBhiiikl. 
Inax_._ 


TM'Wi 

0r 


WdiCo-Z-,'." 

betan _ 

- 

•tobam Foods 
HodpnftCo,,’.,. 

{taVnkado,._ 

Iwtsu EUe_ 

Kuatya.._u_ 

JEOL,,..' 

SF*«^z: 

JtaBliiSAaiJiTi 


Mitsui 

Mitsui Marine. 

MHsalMngiSm ..... 
MluolOskLtne 
Mitsui Petehem 
MHsulSdko, 
MiWlTiHoKobe., 

MftwirojKu . 

Mitsui Tr&Bk 

Mtoukoshl - 
Mitsumi Elw 
lllyall iron Works- 
Minmo Sporting 
MochldaPlarm 
Morlnaga f 
MoriSeflii 
Murats Manufact. 

NEC Corp. 

HGK insulators. 

NGK Spark Plug - 

NHK Soring. 

NKKCoro. 

NOKCorp. 

NSK . 

NTN Two Beartag — 
Nachl FuJIlrasbl ,, 

NogasakTya.... 

Nagast.-. 

Nagoya Railroad... 

National House. 

NichX .-. 

NkhlrH , .. 

Ninon Cement. 

Nihon Nosan.- 

Nfbon Parted ring .. 


SeHsal Chemical.. 

SekKul House- 

Settsu Corp.. 

Seven-Elwen —. 

Sharp-- 

Sbikokv EJta Pltf,, 

ShlmJm Dora. 

Shln-BsuCMm— 

Shloaoul .....- 

Shhewo.- 

Shocblkn.. 

ShofetiuJirtaku.. 
Shorn Alrunlolim.. 

Stova Denlco .. 

Shown Elec Wire ^ 
SfaowaSanujo.... 
Shown ShdISeR ... 

SJqilark- 

Sm Brand Milk _ 

Sony--- 

Stanley Electric ... 
SanHum Bakellte. 
Sum Homo Bank ... 
Sumitomo Cement._ 
StvBkreipChenlal „ 
Sumitomo Corp — 
SnmhmtoBea... 
Sumitomo Heavy ... 
Saaltnmo light M — 
SuniuunoMarloe .. 
SumHomi MtUI lid „ 
SeMwnctoMiiig- 
SomKomo Realty „ 
Sumitomo Tr&Bk . 


ZexHCorp-594 

AUSTRALIA 

Fehnraty 11 AraB 

AFP ....OJO 

AWA__l.U 

Afcrfoyle.. 43& 

Amcor --6J2 

Ampotat.3 

Arnatu_6 J8 

Ashton..130 

ANZ Bonk.4J0 


TDK Corp.—, 

TtfstfCans .. 

TahhoRtarm. 


Atm Gas Light 

Atm Nat IMe- 

BHP.. 

BTRNytet. 

Borai... 

Boog'vllle Copper ■ 
Brambles Inds — 

Bridge OH_ 

Brferlwhiv*. 

BuriaPhllg __ 

C5R-- 

CRA___ 

Caltot Aust.. 

Coal Allied ind. 

Qxa Dole Amatil...; 

CoicsMycr. 

Conuleo,,.... 

ComnrBkAutt_ 

Cnroder... 

Dominion Mng. 

FTetclwChHnge"... 
Fasten Brewing.... 

Geo Prop Tit- 

Goodman Fielder _ 

Hurdle (J)- 

Highlands Gold 

la Aust.—.. 

Jennings.. 

KldnanGoM. 

Lend Lease.. 

MMI... 

Moyne Niekiew_I 


AUSTRALIA tcnaMraeJ 
Febraary U Aratt 

Metal Manuf.213 

Mlnproc—.0.25 

Not Aust Bank.7J8 

Newcrest Mining... 0.91 
News Corp ....... 15.78 

Nmndy Posddon ... 1J8 
North BH Pete).... 2J0 

Pacific Dunlop.532 

PanconUnemal.0.96 

Pastnlnco 1.45 

PkmcerlmJ ..3.07 

Placer Pacific.272 

OCT Resources.1 35 

Renton Gold.5.05 

Ruthmans Aval.12.22 

SA Brewing_281 

Sonins.277 

Smllb IHwdj.5.60 

5onsofGwalla.4.45 

Stockland Tst.253d 

TNT.. 1.77 

TekeaaiCorpNZ.., 1.70 

Tyco Ims —.0.75 

Wesfarmers.5.20 

Western MliUng.... 4.89 

Westfield Hdg.435 

Westfield Trust .... 2-16d 

Westpac..4-28 

WoodsldePn.3.87 


BfflKG KONG _ 

FtoroMy U HJCJ 

Aiiray Props ..5.70 

Bank East Alia_25.20 

Cathay Pacific.11.20 

Cheung Kong-2130 

China Light.27.60 

China Motor....... 28.90 

Cross Harbour_15 JO 

Dairy Farm Inti .... 1030 

Evergo —..••>•-3-90 

Guoco .- 2.77 

HSBC.- 38 25 

Hang Lung Dev — 9 
Haag Sena Bank ..37.25 

Harbour Centre.8.25 

Henderson lov.__ 2.70 

Hendenonland.... IS.90 
HK& China Gas .,.,1260 
fflCl»aajtaiao« — 525 

HK Aircraft.18.10 

HK Electric.15.80 

HK Land .-.1030 

HKRafcyATrA-7.45 

HKTeteeom.7.80 

Hopewell Hldgs .... 3.70 

Hutchison Wpa.16.30 

Hysan De*.9.05 

Jardlne Inti Mir ... 5.45 

JartOne Moth.43.75 

JardbieStrategic.. 20.60 
KawtaonMotor... 7.90 
Mandarin Orient... 5.85 
New World Dev .... 13.70 

Realty De* A.13.10 

SHK Props.26.40 

Shaw Bros.5.05 

Shell Elec Mfg — 1.70 
Slme Dsrtw .....— 7.60 
Saa Hoag Hal Co 235 

Swire Pacific A_25.80 

Swire PwlfleB ....430 

Tele Broadcast.7.05 

Wharf Holdings.... 1240 

Wing On Co ..6.90 

Wlnsor lad ..10 JW 

World Inti.6.05 


MALAYSIA _ 

February 11 MYK 

Boustrad...2B3 

Hoag Lean Credit... 3.84 
Malayan Bankliu. 730 
Malayan Utd Ino... 2.65 
MuhJ Purpose..... 132 

Public Soak-1J3 

Slme Darby.4.46 


SINGAPORE 
Fahroaiy 11 

Cold Storage. 

DB5. 

Fraser & None... 

Halting.. 

Haw Par__ 

Inchcone__ 

Knpd Coro- 

PUB..":..... 

S'poreAlrFree ... 
Singapore Press .. 
Straits Trading... 

Tat Lee Bank. 

(JOB.. 


Price dote aroptexf by TeN+vra. 

NOTES - Prices 00 this page are as 
dined on the Individual exchanges 
and ore lost traded prices. Iu> navalI- 
ablt. § Dealings suspended, xd Ex 
tfMde'd. n Ex scrip Issue, xr Ex 
rights, xa Ex ail. 

Owing to proMcma at TaMews, same 
MJbmrietM thelu are ter&Mrarify 
bei ng marked ad aariy- 


CANADA 


Bale* Black roan LawOraa Chng 

TORONTO 

S.W pm prices February 11 

Ouraadona ui conn untaao marked S 


latea Stock Mob LowOWe Omg 

78800 Corel Sva S23 223g 22% +»» 

14700 CacanDav »') Alt AW -t* 

12M0 CrownX A A4 |l W +2 


LowC h wx Chnn I aim Stock 


High Law cm* Owe 


12600 Abhlbl hr 

uSlSfa 

15% 

Ufa 

+% 

29000 AgnksEa 

IB 

5% 

5% 

-% 

*300 AirCda 

87% 

d7fa 

7% 


103500 AIDfta Ed 

STTfadtlfa 

Ufa 


8900 AUWtGO* 

813 

12% 

13 

+fa 

123800 Alcan A1 

52* fa 

2*fa 

2*fa 


157*00 Am Barr 

SS4fa 

53% 

33% 

-fa 

500 Ain Cl 1 

Si2fa 

12fa 

IZfa 


aaeoa auown 

S44fa 

44 

44 

-fa 

807300 & Navi SC 

522% 

22% 

22% 


3200 BCSagw A 

Iiafa 

13% 

«fa 

+fa 

164000 BCE Inc 

f*0fa 

*8fa 

48fa 


1BQQQ Balmoral 

u 

IS 

14 

+1 

6200 BGR A 

I7fa 

7fa 

7fa 

-fa 

78800 BgopdHvBi 

SlOfa 

10 

18fa 


IBM Bo- VxKar 

SUfa 

12 

12% 

+fa 

25700 BP Canada ut1?fa 

12fa 

12% 


35700 Bramataa 

Mfa 

5% 

5% 

-fa 

29100 Brxxcxn A 

tufa 

18fa 

18fa 

-fa 

66800 BrealmMr 

39 

37 

39 


27500 BC To! 

S22fa 

22% 

22% 

“fa 

5200 Bnincor 

uSllfa 

n 

Mfa 


3300 Brunswick 

Ufa 

Ofa 

Sfa 

-fa 

XMOO CAE Ind 

Ufa 

«w% 

Sfa 


14900 Camuler 

Mfa 

Afa 

Bfa 


id DO Cantor Wga 

SlOfa d!9fa 

»% 

-fa 

2600 Camocu 

515% 

«% 

15% 

-fa 

5000 Ctwll R M 

47 

47 

47 


72400 Ctouxav Cp 

47 

CM2 

*2 

-fl 

53*00 CanlmpBk 

533 

Ufa 

33 


MOOO CraOeeto 

529 

20% 

28% 

-% 

□S32Da Can Pac 

Slflfa 

17% 

18 

-% 

300 Can Tim 

S22fa 

22% 

23 


*0100 Can Tiro a 

*20% 

Mfa 

20% 


27800 Can UUI A 

SMfa 1320% 

sofa 


*00 Can UDI B 

520% 

20% 

20% 

-fa 

16900 Canamox 

u*o 

3B 

*0 

+2 

7100 Canror 

527 fa 

Z7fa 

27% 

-% 

900 CnPcForara S2Sfa 

23fa 

2Sfa 

-fa 

300 Cara Op 

Mfa 

5% 

5% 

-fa 

10600 Cxxcuenx 

uS7fa 

7 

7% 

+fa 

1100 CutanuM 

8*8% 

48 

*8 


33500 Cntri Cap 

40 

33 

40 


42»aMp>0wi 

335 

310 

3W 

+20 

300 Cnul Fd A 

4B5 

*68 

*86 


41100 Comlnco 

821% 

21 

21 

-fa 

2000 Couutmloa 

73 

70 

75 



10000 Dvonwi a 
2990 Dorian 
102000 Ooiaace 
19200 DMWMiTot 
33600 DouKar UC 
10000 Du Pool A 
257900 DwkMxOeA 


19 19 IS 

61, 

St»\ 17V 
11SB6 |S| aJ| 
M«ik M 

S42 41H 42 
31A 290 30Q 


60000 EcM Bay U S9>1 Bit 9*1 
300 Emao Ltd 17k 7** 7 

29900 Emplra SHb JStx U>* 
3«00 Euro Nav A17% irH 17% 

2400 nx Ltd uJTl* 7 7 

&4200 FtoinalhVnr uT2l| 1t% 111 
M»00 HmUng S14t< 13<x I9t> 
9000 Fat turn A S12H Ufa Ufa 
SKM Fortla a H3% 23fa 23% 
SOD Four Euan SiSfa 1M1 '6% 
800 FrancoMev so 20 fa 27 

3S200 OaJacuc <9 19 t> 

300 OeitM A 3225, 22 V 72 S 

11300 QWsbm Old 415 *20 

17200 Ora tom 124 tie U4 

2200 CtW Uxoa SI4 Ufa M 

HSOOGudCdaR Ufa 5% Sfa 

29000 GW UWi x 117>2 Ufa 17J, 


2000 Uwur. Mar I9fa Sfa 9fa 
3900 LoHaw II? 1B% 1? 


’ IMonr* 
1 Macm Bi 
1 teagna ucA 
1 MpUlfda 
1 Mam TAT 
1 Mart Rea 
MXH3T.B 
I MaVI Mn 

It-iTCre* 

I Mini Corp 
1 Unoi A 
1 kfcKca Caip 
Alj«=c.v 


HamiSt A Sdfa 
Hawker Srf SM 
Mam InU uSIlfa 
Hanoi Gold SlOfa 
MoOtfiger ulUfa 
Homa OU 3l4fa 
Honham All fa 
HgdaBayUaS 
HwtoHwaay S29fa 


Sfa Ofa 

24 24 

tdfa Wfa 
rofa lofa 
Ufa Ufa 
Mfa Ufa 
Ufa Ufa 
Sfa Sfa 
2B>1 29fa 


19300 Irnaaco uSMfa Mfa Ufa 
101300 Imp Oil Ml fa 41 41 fa 
200000 mco SMfa Ufa Mfa 

03700 ini corona SSfa Sfa Sfa 
11200 HwMpa > SM 27% 27fa 
5200 Invaaf Grp uS23V 25‘j Sfa 
MOO Naco A 333 4323 333 


I to 9k Co4 
I xwa ncti 
i fanunsaFra 
! Nsrinoa 
i *oa:: r 
I NCCWlSt 
I NO> Tela 

i vrroigato 
KOvi Corp 
rmasc *3. 

1 Nurao; Oil 


I Scab: A I 
I Cnet C sr? 

I 

i PWA Cor? 

I Pagunr. a 

I Pane* Pa! 

I Pap—ua 
I P«oaar Ui 
I RacaOma 
I Poeo Pei 
I Paaar Sjo 
f Ro mc f fm 
I Pruwp 


si2^t t: tri, 

Ufa sfa efa 

9fa efa 

STAfaOUfa lOfa 
*33 333 23 

£33fa 33 23fa 

15* fa Ufa Ufa 
M 83 M 
Ufa Sfa Sfa 
S3 fa >»fa Pfa 
»fa Sfa Sfa 


) Seattle Ra 
1 ScratPaper 
1 Seen* Hra 
) S*agra»Co 
I SanCahi 
I SntdCao a 
3 Shari iB G 
I 5HL Brel 
I SMC Or cup 
i Sanraa Gid 
I Soumam 
I Spar Aeio 
I Siako A 

I Tao> 0 
I Tedegitoe 
! Thomun > 
i 1 * Dm in 
l Tatar B 
I TotalPMAui 
I TranaAlu 
i Tiauaean r 
i Trimoe 
i Tniac A 


115 155 155 +B 

uKO 19% 20 +fa 

*16 fa 13% Ufa -fa 
SMi fa 140fa ladfa +fa 
Ufa 9fa »0 
uSUfa 43 41 —fa 

uBfa A% 9 +fa 
*15fa Mfa 1A -fa 
S*rfa tr 17 
17 18 17 

tufa ts% « *-fa 
Sra 17% 17% +fa 
Ufa 05% ■ 


*19% Ufa 
*l?fa 12fa 
lirfa Ufa 
SlJfa 17fa 

sm » 
iitfa iifa 
lllfa Ufa 
liTfadirfa 
Ufa Ofa 

*10 9% 


■Sfa 

io r i -fa 
+h 

»7fa -fa 

1 -fa 


3300 Jmrmodi 
300 Ken Ada ■ 


*17 fa 17fa Ufa 

sin ie is 


25700 Laura S27fa 77 fa 27 fa 
755700 Lac Uinta Ufa Sfa all 
400 Lxfarga H7 it Ufa 
9300 Lahuaw A ST1% Ufa Ufa 
382800 Latataw B S11% Ufa 1>fa 
MOO Lauren! Bk 121 21 21 

100 LaureM Gp Mfa osfa 3fa 


i Rmjr Cd 
i Raw.vx 
f DM Man 
! Pirrxi C 
RentMice 
l Ratup Era 
> Hip Ajpvn 
t OogarxCcmfi 
i RoDitwi 
H evaCaCan 
RrlCW<to< 
PriTruttro 


Ufa Ofa 
Mfa 5*7 5*7 

tn a » 

ulUfa 19 13>7 
Slid Ufa 12*7 
Mfa t 6fa 

sirfa irfa l.-fa 

(Ufa Ufa Ufa 
196 M 93 

sm fa um fa »% 

195 too 1M 

U-% Sfa Ofa 

its fa Ufa Ufa 


todoo uaP a usiafa iefa iAfa 
1475X1 UnronEnt uSUfa Ufa Ufa 
7K UmMCpip *79fa -tafa Sfa 
UQO UHDummd usn% Ufa Ufa 

7D200 l Cttoi Rt asp WO 5PP 
4303 VYcoata E |<S% diBta Ifl 'i +fa 
2200 Wamw to Bflfa 38 3d 
ISO WC Q idufa Ufa Ufa 
> - No vra I to rtgnta or leauk-iM toUna ngnta 


MONTREAL 

3.00 pm prices February 17 

I.WW Broome. net. to Ufa +fa 

7500 CasiDWr Ufa Ufa Ufa -fa 

Sjrci Can’iap 0* It! 32% 37% -fa 

5300 CaiMarrani uSl.’ - , lMj t.*% +fa 

23*M CaK*oex usrfa efa 

B270C 3am.r.T*i A Ufa Ofa Ofa 

39(0 MacraanHal *11% 11% 11% 

U2O0 NalBV Con *12 fa 12 t? -fa 

10300 Piurioo SU Ofa 8% *fa 

2900 OuxtoCiX a |l] Ufa 13 

9U> TMaglMw SI .'fa Ufa Ufa -fa 

30500 Video Iron uJU lBfa 17 +fa 
Total Sana 12 boa 00C vtiaiee 


INDICES 


NEW YORK 


DOW JONES Fab 

Fob 

Fob 

Fab 

1 1902 1 

1 Since compilation 


10 

7 

8 

5 

HIGH 

LOW 

HIGH 

LOW 

fhxfcdtrUis 

3245.08 3225.40 325559 3257 bOl 

3272J1 

317241 

327281 

4122 





M/D 

am 

wzna 

12-7/32) 

Home Bands 

9945 

99.67 

99.81 

99 49 

9981 

9877 

9991 

54 99 






UVZ) 

am 

(6/2/92) 

tl/LOBD 

Transport 

1388J3 138322 139219 138341 

1445J1 

13*212 

U32D1 

1232 






116/D 

(2/11 

(5/9/891 

18/7/32) 

Utilities 

207.44 

20615 

207Jl 

207 75 

22559 

206 25 

23623 

1050 






(3/D 

(7/3 

(2/1/901 

(8/4/32) 


glWi W* 3269.01 am 091 Lm 320186 0199 911 


MWnUUA 

All Mwe H.'LSOj 
AH W.r.ig ilrlK) 

AUSTRIA 

Cnfrt Ucjtf ooiiaae; 
TrtoM itot (2/INli 
BYUMM 
BIL20 LIJLNIJ 
DCNtaamt 
Ccetoatai SE ail«* 


Feb 

fo& 

Fob 

Feb 

Ti 

10 

r 

8 

1615 J 
u92 7 

159*9 
697 7 

15909 

6756 

15946 

an? 

*3132 

lesi 

*25 lb 
102*15 

42AM 

102788 

cam 

102317 


H73b0(15ll> 
703 io com 


<3132 111/21 
10M 17113/21 


1590 9017.7> 
UO JO Sill 


372 24 liU 
90164 L'/D 


1363 9b 316456 UT0 7B U?2a 
357 24 357 95 JWJ3 36141 


HEX Bronl OBIUTWi _ 850 B88 6 9993 9840 0500 01171 779 00 011) 

FRANCE 

UC Bnm 01/12.12.' M3 95 53L74 S0L69 532 5 SOAU129/11 47553 12|U 

UC 43 JIilTBTI _ 1864 06 106355 1861 bl 186061 199060 i3/l' 17*991 C’H 

OAR MANY 

FA2 AteU 'JLIZIIB MB 77 68653 68740 68915 6991516/2) 641260/11 

CoeaniaBt 132/51) 194830 1942.60 194500 19*92 19*950 0/21 1813900/1) 

OWPO/iagn _ 168355 166713 168552 1681.13 169901001 1579.730/11 

IIOIIO KCM40 ————— - 

HraSraBto 01/7/6*1 *67*52 473356 471L37 k) 471336 HUB) CULM 12/H 

■ROLAND 

KO Quail mm _ 144691 144L92 1*43*6 1WJ6 1*6957117/U 1391WOiH 

ITALY 

tau Cm tul H972) 54121 54195 54758 55159 55159)6/2) 50743(20) 

WB8wer»l B/t/87) _ 1068J) 10690 19790 10850 1006000/21 98100 0)1) 

Itt* Q6W49) It) 2191952 2210712 221M92 2390118001 208*30(21/11 

Tokyo SE rrepH) (4/1/681 Id 1612.94 1627.42 163L 25 1763 43 16/D 1569.43 ODD 

2Pd5tctlm 14/UUI _ Id 2*4722 2*5371 2*5017 24599516/11 2293.71 BUD 

MALAYSIA 

K1SE CraroiteHWai 6IM45 60335 58984 M5M 404.45(11/8 54663Qtall 

NETHERLANDS 

CBS TU Ru.Gn.lEal 19BH 298.4 3P5 2S7.1 2S76 299.10 Ol/D 27400 U/U 

CBS *8 Sir Erf 19B37 2B25 2019 2016 2020 2Q300I2UV 192*0 Ofl) 

NORWAY 

qsiose mug o/ijga _ t»239 49993 twao noje 7<a 0307/1) 671*9 au 

PHdJPPMES 

llrani Caro 0/1/851 12U79 123453 125357 125237 130330 U7/D 1172.7BQ/1) 

SINGAPORE 

SES Al+Slngaen G/4/75) 41262 <12.71 41353 41459 416.99 BMH 40119 Q/D 

SOUTH AFRICA 

JSE GoM (2B/V7B) 1287Jf 1284.0 U970 12990 132700 ODD 111900 0/11 

JE iBigutilI28W7S) 4*900* 94B1.0 *4850 <4690 <53500 U5ID *1490001) 

SOUTH KOREA" 

Kixm Cara tv WW8IB 67452 68718 69099 *08* 691*818/3 6046305/0 

SPAM 

UaW g 139/1235) 259.04 25614 2S6U 256.61 25904113/8 23893(201 

SWEDEN 

UfawaMoiOa. ID2/37) 95740 9090 966B0 %8B 98920(20/1) 913 70QO1 

SWITZERLAND 

Seas Sort to. 01/12/581 789 2 78SB 3841 7826 7B920UD2) 74850(BID 

58Cfit«HaimW7l _ 6364 6327 HU 6311 636.4001/8 60110 BiD 

TAIWAN - 

WdgtoS Pna OO/MtU 507204 570455 5ZPJ7 k) 51930000) 469217(6/D 

THABAMD 

BanggA SET OOW7S _ 7Bb91 78026 78003 77109 786 91111/3 7118100) 

WORLD 

M5 (RliUIIHia/l/TOUg 523 y 5260 5280 5286 5421017/11 5201003/0 

EgnTob-lOO 06:6/90.- 91587 91*59 91406 916501 923011290) UTOJlOli 

•‘Saturday Febnary 8 Tahvan Whgmrd Met 5217J3 Koria Como Ex. 69148 
A Subjea to oHieui recatadoto* *CaicuUt(d at 15 00 GMT. 

BKtoixsafsIHidteHartlOOeiCfpi 1 AusrlaTraM. BEL20. HEXGm.. WBGn ,E»uTop-100 BEO Derail 
and DAX-1.000. JSE Goto -255 7. JSE 2b taftariaii- 2645and Australia All Ortlrury oxd MWog-500: to 
Ctasoi (ui ihaniiobie 


STANDARD AND POOR'S 


OmposHe t 

41377 

41109 

413J2 

413 A* 

420 77 

40878 

420.77 

4.40 






asm 

□1/D 

05/1/93 

(1/6/32) 

Inkortab 

49251 

48959 

49261 

49288 

499.27 

48557 

49927 

3.62 






(15/D 

OUD 

(15/1/92) 

(21/6/33 

Financial 

3426 

34.13* 

3435 

3420 

35.14 

3353 

3624 

864 






05/11 

Ol/D 

(9/10/89) 

(1/10/70 

HYSE CosxaxKr 

22B.93 

ZZ7.6S 

228.96 

228117 

23185 

22620 

23125 

446 






(15/11 

OUD 

(15/1/93 

(25/4/43 

AcnMkt to) w 

415.14 

415.41 

41625 

41524 

41625 

395Jl 

41625 

29Jl 






(6/2) 

am 

(6/2/92) 

(9/12/73 

HASDAQ CnxipKtte 

634.13 

634.95 

63757 

636.97 

637.67 

586.45 

637 67 

5487 






(6/2» 

am 

(6/2/93 

OU 10/73 


50395 53124 501+9 532 <6 SOAU 129)11 

186406 186555 186161 19606) 189060i28/D 

68672 68653 68740 68915 68915(6/2) 

194850 19*260 19*500 19*92 19*950 0/8 

168355 169213 1685 52 1681.13 169901 0® 


47553 (2|D 
17*991 C’ll 

6*326(8/11 
18L590O/D 
1578.73 Bill 


467*52 973356 471LJ7 


k) 471356(10/2) 


14*691 144L92 14066 14*936 146957117/U 


54121 5*195 54758 55119 551591 
1066.0 HMD 10790 10850 106600 


16/8 50743 (2/D 

1(5/2 9BLOOO/D 


Dow ladraxxM (Nv. YWd 


SAP Inhflrlal dhr. y(tM 
SAP ML P/E ratio 


Feb 7 Jan 31 Jan 2* year ago (approx) 

2J7 _ 2M _297_ 3J7 

Feb 5 Jen 20 Jen 22 year ago (approx.) 

256 259 253 320 


Id 2181952 2210712 221M92 2380118(6/11 20838J0I2DD 

Id 161291 1627.42 163L 25 1763 4316/D 1569.43 ODD 

Id 2*4712 2*5371 2*5017 24598516/11 2283.71 G8/D 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

. Stocks dosing Change f VoUiroa Midi 

Monday traded price on day Feb 10 Fet 

Unisys cap 5,772100 9fa + lfa Mw York SE 1B4J90 22 

CHfcorp 9.8S4JOO 16% - fa Aon 16.465 Z 

NLuus Eaergy 3,833,600 7fa + lfa MASDAO 191J9S Z3) 

Bociag 1707.900 *8fa - lfa —- 

PWHp Norris 2448J00 75 - fa 

Cbnlcal Bank 1438,700 32% + lfa $“ Tra “ }??. 

URNabbm 2327.600 10% „ ™* 

Gtao 2J56JOO 30fa + fa 5S.... ® 

Sec Padflc 1.974,600 32fa - fa “£ ™ 

Pasta U65JOO 31fa - fa 


t Volume 


Million* 



Feb 10 

Feb 7 

Feb 6 

Hor York SE 

1B4J90 

228.601 

238290 

Amx 

16.465 

22.490 

19.112 

MASDAO 

19159S 

238.054 

244209 

MYSE 

bus Traded 

2.203 

2.U4 

2.174 

Btet 

IfiO 

709 

902 

Fans 

652 

968 

769 

Ihxfiiagul 

498 

507 

503 

Hew Highs 

102 

126 

139 

New Lam 

10 

17 

14 


CANADA 

TORONTO Feb Feb Fab Feb _1 

_ 10 7 8 5 _ HIGH _ LOW 

llctah B Minerals 3037J1 300525 299801 29B4.43 3238B7 Q6/D 293522 0/1) 

COQjXSftr _ 3608J0 3596J3 3606.70 3605.92 3666.00 Q6/D 3W3J6 (2/D 

KOHTHEAL Port/alb 189029 1879.04 188L95 188525 1937J9 U6/D 1856J5 (2/D 


6M«5 6(1335 58984 57581 4M.45 0Da 

28A4 2875 287.1 2876 2*9.10 Ol/D 

2025 3019 2016 2020 3008(21/1) 

70239 69993 70*60 71038 7*803 07/1) 

121279 123453 125357 125237 130330 U7/D 

41262 <12.71 41333 41459 416.99 BM> 

1207.06 1284.0 12970 12990 132700121/D 

4*9004 44810 44850 4469 0 453500115IU 

67432 68718 69099 rtOM 691 <8(8/3 

259,04 25624 256 U 256.61 25904111/2) 

95740 95390 966B0 9688 9892000/1) 

789 2 7858 7841 7826 7B930U1/2) 

6364 6327 6316 6311 636.4001/21 


507204 520*55 5237J7 


W SMI63 00/1) 


7B691 78031 78000 771091 786 91 Hl/21 


Ein Tce-IOQ 06)6/90/ 


27400 18/D 
192*8 Bfl) 


111900 Q/D 
<16900 (2fl) 


insom 

60110 (8iD 


52010 03/0 
870J1 C/ll 


TOKYO - Most Active Stocks 

Monday 10 February 1992_ 


Stock! Cueing Change 


Stock* Cl axing Change 


Sharp 


Tradea 

Prlcax 

on day 


Traded 

PiW* 

Of day 

Mm 

811 

-a 

Nipoon Steel 

l On. 

3S0 

-4 

2.0m 

1.100 

1 30 

Aomori Bank . 

15m 

m 

-1 

2Jm 

*81 

-12 

HtiacM .. _ 

1 *m 

BO* 

-4 

IJm 

1.4*0 

+ 10 

Towuua - 

1 .<en 

6*8 

♦ 14 

i.Tm 

0*4 

-a 

77 Bant_.... 

1 *m 

821 

■S3 


EMPLOYEE OWNERSHIP 


The FT proposes to publish this survey on 
March 12 1992. 

The F.T. has the highest readership amongst senior 
European business people who have responsibility for 
corporate planning, legal and personnel matters, which are 
the disciplines needed for creating and implementing 
Employee Ownership schemes. If you want to reach this 
important audience, call 

Ian Ely-Corbett 
Tel: 071 873 4148 
or 

Fax: 071 873 3062. 

Data source: European Business Readership Survey 199 J 


FINANCIAL TIMES 

(iiiavtt luiwiMNtwtMJia 
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FINANCIAL TIMES WEDNESDAY FEBRUARY 12 1992 


3:00 pm prices February 11 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cnta 

1992 Yld. p/ So CtOSe 9>W». 

Mtah Low Stock ffl*. % E 100s High Low&JOtaCfOM 
15>i l£$AAHCwpx 043 3.1 17 Z25U167, 1S*I 15% +% 

20 22*2 A L La» A 016 07 24 284 Z3% d2Z% 22% -% 

W$ 56% AMP Inc a G5ZS10Z3 52% B1$ 61% 

76% 68$ AMR 2S2034 73$ 72$ 73% +$ 

2$ 1$ ARX 3 181 u2$ "*» 3<* +$ 

83% 46% ASA 100 4.0 14 *07 30% *9% 49% ~$ 

88% GOV Abbott Lab 1.00 18 293231 BS 6*$ B4$ -% 

13V 12% Abitabl Pc 050 w 17 501*13% 12% 13% +$ 

11% 10% ACUGMkii 0.98 90 179 10% 10% 10% -% 

10% 0% ACUGiOppi 080 85 


193 

485 


9% 9% 

Oh «% 
10 % 
9 

12011% 
9% 9% 
4% 04% 


9% 

8% 

10 % 

9 

1Z 

•% 

4% 


9% 0%*OI(hlifli 101118 
11% 10% ACM Gm Se 128120 mi 10% 

9% 8% ACM Man » 09810.8 233 B% 

12% 11% 101 Hxuc< i 1J08 9 0 79 

10% 7ACT* (Sect » 040 4 0 10 S3 

3% 4% Acme Elea 3 41 

33% 2i % Acusan 134680 22% 22% 22% 

10% 18% Mra&jnA 0.4 U 0 66 10% 18% 16% 

18% 13 AdabaiZFf 2*0181 30 19% 14% 14% 

9% 4% A86M RM 92 93 u9% 3% 5% 

49% 42% AO Micro 141 *0 47% 47% 

21% 17% AO Mien P 300146 13407 20% 20% 20% 
7 9 AdVMt Grp 0.16 2-3 28 380 uT% 0% 6% 

49% 3B A4tn4 LI 178 83 B 882 43% 43 43% 

11% 8$AIHIAx 024 23 11209 10% 10% 10% 
32% 29% Aflac x 040 IX 16I1S8 30% 29% 

18% 1S% Ahnwraon a 0 88 4.8 81827 18% 18% 


22% 17% Ailmn Inc 


]0 424 20% 19% 


30 

18% 

19% 

78 


030 10 2017011*29% 28% 29% 

28 28 2S% 25% 25% 

164146 7 71 till % 11 

8.16 8.0 Z10Q 102 103 101% 

11 u29% 29% 29% 
2 109 109109% 

2 104 104 104 

ZlOO 104 103% 103% 
Z1QQ 104 104 104 

81 u10% 10 % 10 % 


+% 

+% 

-% 

+% 

-% 

-% 

-% 

-% 

-% 

-% 


11 % +% 


+% 


0.72 

7.1 

101 

10% 

ID 

10% 

+% 

072 

7.8 

136 

9% 

9% 

9% 

+% 

056 

6X 

31 

9% 

<&% 

9% 


072 

7.6 

69 

9% 

d9$ 

9% 


l 48 

3.7 17 628 

40% 

46 

40 



a s% 

20 20% 


83% 72% Air Pr Chm 0.80 1.0 181089 78% 77% 

29% 23% Akkra Frt j 
20 22% AJrgas Inc 
11% B% Airless* 

103% 99% AlaPwSISi 
29% 21% AlaPm PtA 100 8.0 
107 104 AlaPw9.*4 * 9.44 83 
108102% AlMi PW II 
109102% AMP*IPc 9JOO 8.7 
105100% A»b CSC s B28 aO 
10% 10% ArtPwDcPI X 187 10 

23% 21 % Alaska Air 120 0.9 86 926 22% 22% 22% 

20% 1S% Albany lilt 039 18 48 150 19% 19% 19V 

32 27 AlCuhrr 0 * 024 09 20 88 28% 28 29 

25% 23 AlCulw A r 0.24 19 20 251 2* 23% 24 

44 38% ARwtum x 088 13 221631 42% 42% 42% 

22% 19% Akan Aim 0.80 18821292 20 % 20% 20% 

38 33% AfcoSfcmd « 082 14 J9IB91 u38% 37% 38% +1% 

23% 19% New AM > 190 4.7 19 072 21% 21% 21% -% 

25% 23% Alexander* 25 10 23% <03 23 

32% 27% Allegri Lud OH 3.0 23 701 29% 29 29% 

45 42% Altogh Pow 320 7.4 12 163 43 % 43% 43% 

27 22% Aden Gp 1.79 05 20 26% 26% 28% 

24% 19% Allen Can 117 17 33 152 24 23% 24 

27% 20% Allergan x 0.36 1,4 281359 26% 26% 26% 

39% 31% Allnee Cap 202 12 20 194 38% 38% 38% 

12% 11% Alines G1 34 12% 12% 12% 

18% 18% Aid Irish 5utE>$ 19% 19% 

E0% 40% AUd Sl0 » 1 00 10 19 984 SO 49% 49% 

10% 9% AMtMunTr 
9% 9 AHdncOp 

10 9% AlatMalnc 
9% 9% AWMnlnc 

40% 38% AIM Crp * 1 48 3.7 17 828 4 
70% 01 Alecs x 160 G4S2S321 M 65% 65% 

10% 10% AmOovbte x OBB 9 1 285 10% 10% 10% 

8% 7% Am Precis 0 20 25 147 3% 

22% 17% Am** x 0 80 39 993319 29% 

12% TiAmax Gold 008 0.7 33 384 11$ 11% 11% 

% ii AmDis* Cp (71448 u% |] S 

24% 19% Amcaat Ind 046 2.021 286u24% 24% 24% 

40% 43% Arnarada Ha 0 60 1.32231618 45% 44% 44% 

% il Amdura Cip to 7 CO 0 IB 

10% 10% An Ad R x 077 7 4 40 i0% 10% 10% 

29% 26 Am Barrick 008 OX 42 611 29 28% 28% 

33% 31% A*nBH79x 176 6.4 10 32% 32% 32% 

48% 43 An Brand;* 1 75 19 121937 40% 46 45% 

39% 35% Am Build M 098 14 14 38 u40 38% 39% 

27% 23$ AoBnPrdi 0.70 17 16 30 25 % 25% 25% 

7% 7% An Cap me i 184118 174 7% 7% 

20% 19% Am Cap Bd 1.68 14 34 82 19% 19% 19% 

20% 19% Am Cap CV 1 JO 8.2 0 30 19% 19% 19% 

86% 58% Am Cyanamd 1-50 25 165196 50% 08% 

34% 30% Am B Pear i 2.40 7 8111924 31 30% 30% 

23% 20% Am Expraa* 1X0 4.0 10ISO* £1% 21% 21% 

44% 40% An Cad Ce i 108 5X1 9 450 41% 41% 4l7 t 

177 0.0 144 8% 6% 8% 

181 7X17 224 38% 38% 35% 

1X8 3.014 J 36% 38% 36% 

2X0 13182925 80% 78% 79 -0% 

8 2 2% 2% 2% 

10 288 1% 1% 1% 

030 0812(873 89% 89% 89% 
2.00372 7 5% 5% 9% 

1.00 9.1 68 11 10% II 

43% 30% Am Prim X 180 19 81732 33% 31% 31% -1% 

10% 9% Am Raal E) 10019.8 8 47 10% 10% 10% 

1% £AmSavBk 108384 36 9 % % 

1% Jt Am Sv Bk 0X0248 0 82 fl 11 H 
3% 2% Am SMp Bd 3 98 u9% 3% 3% 

38% 31 Am Stores 170 10 12 883 38% 35% 39% 

41% 36% AT&T 1X2 3X 140401 37% 37% 37% 

18% l7%AaWHt 1X6 19 Z100 17% d17% 18 

1B2 4X 10 319 23% 822% 23% 

162 5.714 396 01% 61% 81% 


0 18 40.05 
+% 
“% 
-% 
+% 
+$ 

7% ♦% 


99 +% 


0% 8% An GoW In i 
37 32% Am HUi Pr x 
37% 30% ta Haritgo 
84% 76% An taa lb» 
3 2% Am Hotels 
1% % Am Irttml 

98% 08% AiiiHGm 
9% 4% Am InU PI 
11% 10% AnOppI 


20% 23 Am Wur 

69% 89% Ameritach 


-% 

+% 

-% 

+% 

+% 


36% 33% Amaren Inc 118 G7 IS 6 34% 34% 34% 
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The FT proposes io 
publish ibis survey on 
May 15 1992. 

The survey will be seen 
in 160 countries 
worldwide and will be 
of special interest to 
51,000 readers in the 
UK who arc decision 
makers on postal 
despatch and freight 
services. If you want 
to reach this important 
audience, call 

Bill Castle 
on 071 S73 3760 
or Fax 071 873 3062. 
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AMERICA 


Dow holds up 
despite receding 
rate cut hopes 


Foreign capital flows into Brazil on inflation hopes 

For the second consecutive month this emerging market is the best performer, writes Antonia Sharpe 



Wall Street 


SHARE prices were little 
changed yesterday morning 
after investors shrugged off 
comments from Mr Alan 
Greenspan, chairman of the 
Federal Reserve, which 
appeared to rule out another 
interest rate cut, writes Patrick 
Httrverson m New York. 

By l pm the Dow Jones 
Industrial Average was down 
0.67 at 3,244.41, and the index 
rarely strayed from its over* 
night close all morning. The 
more broadly based Standard 
& Poor's 500 was slightly 
weaker at midsession, down 
0.87 at 41230 at 1 pm, while the 
Nasdaq composite of over-the- 
counter stocks fhiled to hold on 
to its early gains , slipping 0.65 
to 633.48. Rises outpaced 
declines by 813 to 740, an indi¬ 
cation of the market's underly¬ 
ing firm tone. 

Although investors remain 
sensitive to changes in mone¬ 
tary policy - recent gains 
have been fuelled by hopes of 
an interest rate cut - they 
chose to ignore statements by 
Mr Greenspan yesterday which 
indicated be was satisfied that 
the last interest rate cut a one 
percentage point reduction in 
the discount rate on December 
20, would be sufficient to spur 
the economy towards a solid 
recovery. 

Attention focused on individ¬ 
ual corporate stories, in partic¬ 
ular on quarterly results. 
Goodyear climbed Si X to $61% 
after the tire company 
announced fourth quarter 
income of SlOS.lm. a big 
improvement on the $ll.6m 
earned at the same stage of 
1990. 

Corning Glass fell $1 to $29% 
and Dow Chemical lost $% at 
$56% as the controversy sur¬ 
rounding the silicone breast 
implants manufactured by 
Dow Coming, which is jointly 
owned by the two companies, 
continued. 

After a delayed opening due 
to an order imbalance on the 
buy side. Greyhound jumped 
$1% to $10 on the American 
Stock Exchange after an ana¬ 
lyst at Legg Mason Wood 
Walker issued an initial buy 


recommendation, arguing that 
the company, which emerged 
from bankruptcy last October, 
is well positioned to benefit 
from its role as the only US 
national bus operation. 

Deere & Co climbed $1 to 
$52% in the wake of an 
upgrade from Bear Steams, the 
broking house, which now 
rates the agricultural equip¬ 
ment manufacturer's stock a 
“buy”. 

First Fidelity Bancorp rose 
$% to $34 after Alex Brown & 
Sons added the stock to its 
“emphasis” list for institu¬ 
tional clients, citing the 
group's capital strength, asset 
quality improvement and oper¬ 
ating efficiencies. 

On the over-the-counter mar¬ 
ket, Medical Graphics soared 
$13% to $17 in active trading 
after the Food and Drug 
Administration granted 
approval for the company's 
pulmonary function diagnostic 
system. 


O ptimism about inflation 
and hopes that the 
International Monetary 
Fund (IMF) would approve a 
$2.1bn standby facility made 
Brazil the best performing 
emerging market in January 
for the second month in a row, 
according to indices published 
by the International Finance 
Corporation (IFQ, part of the 
World Bank. 

Brazil rose 37.6 per cent In 
dollar terms last month, com¬ 
pared with a 443 per cent 
advance in December. Ms Else 
Derrick, head analyst for Latin 
America at London-based 
investment managers Latin 
American Securities, says that 
no less than $ 122 m of foreign 
capital flowed Into the Brazil¬ 
ian stock, market in the first 
few days of January and that 
average daily turnover topped 
$ 100 m during the whole month. 

According to the dollar- 
adj usted Bovespa index, the 
market came off the month's 


high on profit-taking on the 
news that the IMF had signed 
the proposal for Brazil. By Jan¬ 
uary 28, the day of the IMF 
approval the local index had 
climbed 64 per cent; but it 
dosed the month with a 473 
per cent gain. 

Ms Derrick says the market 
has been losing ground in Feb¬ 
ruary, and that average daily 
volume has halved to around 
$50m. However, the outlook for 
the market is still favourable. 
Equities have been supported 
by President Fernando Gollor 
de Mello's recent decision to 
appoint three members of the 
liberal PSL party as bis minis¬ 
ters, thus strengthening his 
power base in congress. 

Furthermore, the govern¬ 
ment's tight monetary policy 
and forecasts of a good harvest 
thin year make it plau sib le that 
inflation will be in sft i g fe fig¬ 
ures by the end of the year, 
compared with an es timated 25 
per cent in January. However, 


Ms Derrick believes that the 
government’s forecast of 2 per 
cent inflation in its letter of 
intent to the IMF is too opti¬ 
mistic. Investors are also hop¬ 
ing for good news from this 
month’s negotiations with the 
Paris club grouping of creditor 
governments. 

The worst performer was 
Pakistan, which fell by 13.4 per 
cent in dollar terms, partly 
eroding December's 30.4 per 
cent record-breaking advance. 
Karachi fell steadily last 
month on news of unrest in the 
southern province of Sind, and 
continues to weaken. 

Rumours of a build-up of 
troops on Die border last week 
interrupted India’s recent rise 
to new peaks. According to the 
IFC, India rose by 30.6 per cent 
in January in dollar tarns. 

The only other Caller on the 
month was Portugal, down 63 
per cent in spite of the govern¬ 
ment’s attempts to the 
market more attr active. 


IFC EMEBQIMO MARKETS PRICE INDICES 


Market 


No. at 
•lock* 


Dollar tonne 

Jan 31 % Change % Change 
1992 over month on Doc *91 


Local currency tanaa • 
jan 31 % Change % 

1992 over month on Dec Ti 


Ut8n America 

Argentina 

Brazil 

Chile 
Colombia 
Mexico 
Venezuela 
East Asia 
South Korea 
Philippines 
Taiwan, China 
South Aala 
India 

Indonesia* 

Malaysia 

Pakistan 

Thailand 

Euromtd East 

Greece 

Jordan 

Portugait 

Turkey* 


(29) 

m 

05) 

( 20 ) 

( 66 ) 

07) 


1,326.96 

144.39 

1,558.75 

1,071.94 

1.611.79 

771.05 


+3.4 
+37.6 
+ 1.1 
+33.0 
+93 

+ 14.1 


+3.4 
+ 37.6 
+ 1.1 
+33.0 
+ 93 

+ 14.1 


72.879.478 

58.281327 

435937 

6.735-03 

25.568.89 

6.374.05 


+ 23 
+ 66.5 
-4.6 
+35.0 
+8.8 
+ 16.3 



(91) 

(30) 

(70) 


307.40 

1.807.37 

739.94 


+ 7.5 
+ 113 
+ 17.5 


+ 7.5 
+ 113 
+ 17.5 


233.25 

2,086-49 

468.57 


+ 8.0 
+9.7 
+ 15.2 


(62) 

(63) 

(62) 

(58) 

(51) 


331.85 

63.53 

151.89 

27637 

346.07 


+ 20-6 
+ 14.0 
+ 5.7 
-13.4 
+ 9.1 


+ 20.6 
+ 14.0 
+ 5.7 
-13.4 
+9.1 


691-78 

70.72 

154.57 

441.54 

323.29 


+ 21.2 
+ 14.9 
+ 2.1 
-13.8 
+ 10.5 


+213 
+ 143 
+ 2.1 
-133 
+ 1 Q.S 


(32) 

(27) 

(30) 

(25) 


457.11 
9733 
40030 
87 M 


+ 10-4 
+ 1.1 
-6.8 
+2.9 


+ 10.4 
+ 1.1 
- 6.8 
+2.9 


622.70 

173.34 

354.07 

62232 


+ 17.4 
+ 1.6 
-4.2 
+ 103 


+ 17.4 
+1.8 
-42 
+ 105 
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EUROPE 


Senior bourses take their cue from a variety of sources 


Canada 


THE first phase of the US trea¬ 
sury refunding kept equity 
traders on the sidelines in 
Toronto and the market was 
flat at midday. The TSE 300 
composite index rose 0.5 to 
3,609.0. Advancing issues nar¬ 
rowly led decliners by 215 to 
214 on volume of 15.5m shares 
valued at C$l4&5m. 

Among active issues, Sher- 
ritt Gordon rose C$14 to C$9%, 
Placer Dome rose C$14 to 
C$12 %, Lac Minerals eased 
CSV* to C$8% and Mitel Corp 
rose 10 cents to C$1.70. 

Hollinger, the holding com¬ 
pany tor the publisher Mr Con¬ 
rad Black, rose CSK to C$L3Vi. 
A Hollinger vice president said 
the company is taking a closer 
look at the New York Daily 
News. 


SOUTH AFRICA 


JOHANNESBURG was held 
bade by the weak financial 
rand. The JSE all-share index 
gained 6 to 3,666 In low vol¬ 
ume. The all-gold indwr put on 
3 to 1,287, with Vaal Reefs 
unchanged at R224 and South- 
vaal shedding Rl to R73. 
Industrials rose 9 to 4,490. 


SENIOR bourses moved for a 
variety of reasons yesterday. 
writes Our Markets Staff. Spe¬ 
cial situations in Paris vied 
with sector analysis in Frank¬ 
furt and Amsterdam, Interest 
rate hopes in Zurich and Mad¬ 
rid and sheer relief in Stock¬ 
holm. 

PARIS saw some volatility, 
but a slightly easier close, the 
CAC 40 index losing 1.49 to 
L864.06 in relatively light turn¬ 
over of FFrl.8bn. 

Perrier continued to advance 
on continued hopes of a coun¬ 
terbid. Dealers reported big 
buyers but only small amounts 
of stock on offer, which drove 
the price up by FFr29 to 
FFr1,530 with 67,100 shares 
traded, less than half the vol¬ 
ume seen on Monday. Other 
gainers inrindaH pechiney CFs 
which rose FFrll or 3.8 per 
cent to FFr301 with 104,000 
units exchanged on 1991 turn¬ 
over in line with expectations. 

Dealers also reported big 
turnover in Esso, the subsid¬ 
iary of Exxon Corp. which 
jumped FFr23 or 3.4 per cent 
after a newsletter reported that 
Saudi Arabia’s state oil com¬ 
pany, Saudi Aramco. was in 
talks with Exxon for a stake in 
its European oil refining and 


FT-SE Eurotrack IOO - Feb 11 


Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pot 3 pm dosa 

1139.67 1140.24 1140.63 1139.84 1139.03 1139.99 1138.74 1137.74 


Day’s High 1141.35 


Day's Low 1137.22 


Feb 10 
1137.68 


Feb 7 
1137.10 


Feb 6 
1138.76 


Feb 5 
1136.71 


Feb 4 
1132.79 
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marketing operations. But 
some analysts said the Saudi 
story sounded unlikely and 
attributed the rise to hopes of 
an increase in the 1991 divi¬ 
dend from FFr25 to FFr40. 

Eurotunnel slumped FFrL85 
or 4 per cent to FFr44 with 
Z2m shares traded in a delayed 
reaction to Monday’s news of a 
delay in the tunnel’s opening. 

FRANKFURT moved chemi¬ 
cals after a shift of recom¬ 
mended wei ghtin gs wi thin the 
sector by Deutsche Bank 
Research. 

DBR took Bayer, tradition¬ 
ally highly priced, down from 
overweight to underweight and 
the shares fell DM2.90 to 
DM302.70. BASF, up DML50 to 
DM248.50, was moved from 
underweight to neutral, and 
Hoechst (up DM1.70 to 
DM253D0) from underweight to 


overweight DBR added, how¬ 
ever, that it expects Bayer to 
hold its DM13 a share dividend, 
and those from BASF and 
Hoechst to be cut each by DM2 
a share, to DM11 for 1991. 
Hopes of maintain pH dividends 
all round were advanced as the 
reason why the whole sector 
rose on Monday. 

Otherwise, the market was 
mired In a narrow trading 
range, the FAZ index rising 
2J9 to 688.72 at midsession and 
the DAX only L42 to L683.55 as 
volume rose from DM4 &kl to 
DM5.4bn. 

AMST E RDAM rose margin¬ 
ally, the CBS Tendency 
up 0.6 at m3. KLM gained oh 
the back of strong British Air¬ 
ways third quarter results: it 
rose FI L3Q to Fl 39.20 with for¬ 
eign buying evident ING, the 
insurer, fell F10.60 to F15L10 


after news that It was looking 
at cooperation with the Bel¬ 
gian Banque Bruxelles Lam¬ 
bert rather than stakebuilding. 

The trading group, Bonsumij, 
put on F14.70, or 8 per cent to 
Fl 62.70 after indicating a 70 
per cent toll in 1991 net profits 
on Monday. News that the 
group had been released from a 
distribution contract tor the 
Benelux and that a new 
Interim management was in 
place boosted the shares. 

EBB put on Fl.4.00, or 5.7 per 
cent, to F173U0: investors took 
a positive view on the reorgan¬ 
isation of Its Hema division. 

ZURICH ended an active ses¬ 
sion ahead on easier short-term 
interest rates and a firmer 
Swiss bond market The all- 
share SPI index rose 6.7 to 
1,127.1. The average yield on 
Swiss government bonds has 
fallen to &01 per cent from 6.20 
per cent at the end of January, 
but dealers said yesterday that 
some investors were now 
switching funds from money 
market bonds into 

STOCKHOLM reacted 
favourably to Ericsson’s 1991 
result, despite a 67 per cent 
drop in pre-tax profit Hawing 
discounted tire worst earlier, 
Ericsson B dosed SKr2 higher 


at SKrll7 after peaking at 
SErl23, in turnover of SKr98m. 

The Affarsvarlden General 

indPT put on to 957.4 in 
turnover of SKr405m. Mean¬ 
while Astra, the pharmaceuti¬ 
cal company, saw its restricted 
A shares rise SKr4 to a new 
all-time-high of SKr559 after a 
London note on its relative 
attractions compared with 
Glaxo. 

MADRID finned with inter¬ 
est rate speculation and a more 
positive feeling over tomor¬ 
row's January inflation figures 
helping to boost the market: 
the general index closed up 
2£0 at 259.04. Construction was 
active, analysts commenting 
that local investors were prob¬ 
ably looking for short-term 
profits. 

MILAN was marginally 
earner in dull trading with 
dealers reporting little activity 
ahnaH of (fa monthly Options 

expiry tod&jr, apart from some 
selling in: 101- savings shares 
which lost L33 to 12325. The 
CamttindexfeH O.74 to 54121 
in turnover estimated at less 
than Mohday’aitatet * 

Among l eading .i ndustrials . 
Fiat fell L5 to 1AJ97S while Oli¬ 


vetti rose L78.br 2:7 per cent to 
L2.816 in technical trading. 


Burgo, the paper stock, contin¬ 
ued to weaken, losing U9 per 
cent or L175 to L8.715. 

BRUSSELS saw the electron¬ 
ics stock Barco rise FFr30 to 
FFr1,136 in unusually heavy 
volume of 30,800 shares. The 
Bel-20 index closed down &80 
at 1,163.96. 

HELSINKI'S Hex index hit a 
new closing high tor the year, 
closing 7.10 higher at 895.07 
alter two major companies 
reported 1991 results, and 
interest rates fell. 

Rone reported profits down, 
but in line with expectations, 
and its free-B shares rose FMiS 
to FM435. Enso closed 
unchanged; It was hit by 
exchange rates and reported a 
higher than expected loss et 
FM950m. 

VIENNA rose to its highest 
level in 1992 in a lively session. 
The 18-share ATX index added 
7JJ2 to 1,024.15. 

ISTANBUL fell to its lowest 
level since the end of Decent 
her, the index closing off 
275.83, or 6.2 per cent, to 
4,18236. The toll was attributed 
to heavy selling due to a tight 
lira, as well as a delay in the 
preparation of a government 
plan to develop the capital 
markets. 


Hong Kong loses ground on profit-taking 


WITH Tokyo closed, sentiment 
around the Pacific Rim was 
mixed yesterday, with profit¬ 
taking and consolidation lead¬ 
ing a number of the markets 
off recent highs. 

HONG KONG lost ground on 
profit taking: the Hang Seng 
index closed 59.04 down at 
4,674.52 in turnover of 
HE$2.4bn (HK$2.87bn). Strong 
activity in the covered warrant 
market continued: on Monday 
it accounted for some 20 per 
cent of market turnover. 

Two stocks which bucked 
the downward trend were 
Hong Hong & China Gas and 
Swire Pacific, both gaining 20 
cents to HKS12.60 and HKS25.80 
respectively. The property sec¬ 
tor declined: Cheung Kong was 
down 40 cents at HKS21.3Q. 

AUSTRALIA reversed recent 
losses, with the All Ordinaries 
index putting on 20.6 or 1.3 per 
cent to 1,615.5. Turnover was 
AS341m (A$245m). 

News Corp. expected to 
announce good interim profits 
tomorrow, rose 18 cents to 
AS15.78. Analysts are forecast¬ 
ing half-year profits to Decem¬ 
ber of between A$220m and 
A$250m following a reduction 
in the group's interest bill 
and improved operating costs. 



g4 
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There was strong interest in 
the mining sector, with West¬ 
ern Mining up 27 cents to 
A$4.89 on rumours of stake¬ 
building in the company. BHP 
ad vance d 20 cents to AS13.52. 

NEW ZEALAND firmed, with 
the NZSE-40 index moving 
ahead 9.62 to 1,467.92 in turn¬ 
over of some NZ$26m. Telecom 
put on 6 cents to NZ$2.36 but 
Fletcher Challenge shed 2 
cents to NZ$3.42. 

TAIWAN fell for the fourth 
consecutive day, the weighted 
index ending 132.51 or 2.6 per 
cent lower at 5,072.04 in turn¬ 


over of T$47.4bn. All sectors 
were affected, with investors 
concerned at reports that the 
government might increase the 
capital gains tax cm property. 

SINGAPORE slipped back on 
profit-taking as investors 
turned their attention to Mal¬ 
aysia. The Straits Times Indus¬ 
trial index shed 250 to 1,523.92 
in volume of 56.4m shares 
(69.1m). The hotel and property 
sector saw most gains. 

KUALA LUMPUR rose in 
late trading, the composite 
index closing 1.10 up at 604.45. 
Volume declined to 91.6m 


shares from 95m. Resorts 
World dipped 20 cents to 
MHL30 and Malaysian Interna¬ 
tional Shipping shed 15 cents 
to M$9.00. Kedah Cement was 
the most actively traded stock 
and rose 15 cents to M$Z90. 

MANILA fell in quiet trad¬ 
ing, alt houg h brokers said the 
market could move ahead 
again following the Interna¬ 
tional Monetary Fund’s 
approval of the government’s 
economic programme. The 
composite index was off 2L74 
at L212.79. 

SEOUL retreated sharply on 
profit-taking. The composite 
index lost 12J6 to 674J32, the 
first time below 680 for two 
weeks. Analysts said concern 
that small companies were toe¬ 
ing financial problems was 
driving the market down. 

JAKARTA was easier on 
profit-taking and a feeling that 
the time bad come to consoli¬ 
date. The Jardine Fleming 
index slipped 1.03 to 63.94. 
Basks were actively traded. 

BANGKOK was boosted by 
activity in property shares, 
trading in Bangkok Land and 
Kris da Mahanakorn account¬ 
ing for some 40 per cent of 
turnover. The SET index 
climbed 6.65 to 78631. 


FT LAW REPORTS 


No damages for late pay-out 


ITAIIA EXPRESS 
Queen’s Bench Division (Com¬ 
mercial Court): Mr Justice 
Hirst February 6 1982 
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DOLLAR INDEX 
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DM 
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% 
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Index 

Index 

Index 
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Australia {69). 

141.93 

-0.4 

11524 

113.67 

115.89 

12656 

+0.4 

457 

142.65 

114.99 

112.82 

11558 

125.79 

16051 

112.74 

127.88 

Austria (20). 

18138 

-0.4 

147.27 

145.27 

148.10 

147.93 

+0.0 

1.95 

182.18 

14655 

144.18 

147.71 

147.88 

222.37 

15066 

196^9 

Belgium (46). 

143.91 

-os 

116.85 

115.25 

117.50 

114,63 

-0.3 

5.14 

144.80 

116.80 

11+59 

117.40 

11458 

15150 

118.04 

146.67 

Canada (115).- 

137.78 

+0.7 

111.85 

110.32 

112.47 

11756 

+0.4 

3.14 

13656 

110.39 

10851 

11055 

11654 

14458 

126.48 

138.34 

Denmark (36). 

266.81 

-1.3 

216.47 

21353 

217.68 

220.65 

-0.8 

1.62 

270.OS 

217.86 

213.75 

21+96 

22253 

273.94 

217.74 

280.53 

Finland (15). 

89.82 

-02 

72.76 

71.78 

73.17 

80.43 

+0.1 

2.64 

89.80 

72.43 

71.07 

7251 

8057 

125.15 

7352 

104.01 

Franca (108). 

153.96 

-0.5 

12551 

123.30 

125.70 

12953 

+05 

3.87 

154.70 

124.79 

122.43 

125.42 

129.04 

154.70 

119.11 

145.25 

Germany (65)... 

121.79 

-0.9 

98.88 

97.55 

99.44 

99.44 

“05 

2.32 

12284 

99.09 

9753 

9959 

9959 

12555 

94.15 

122.25 

Hong Kong (55). 

198.74 

+0.5 

159.74 

157.57 

160.65 

195.65 

+0.4 

3.88 

185.74 

157.89 

15451 

158.71 

194.88 

196.74 

119.62 

137.56 


170 .SB 

-0.7 

138.75 

13656 

139.52 

141.89 

-05 

3.60 

172.02 

13&7B 

138.14 

139.47 

14250 

182.46 

13258 

162.32 

Italy (77). 

79.32 

-1.9 

64.40 

63.52 

64.76 

70.07 

-1.3 

3.29 

80.88 

6552 

63.99 

6556 

7056 

8853 

64.78 

8257 

Japan (473). 

125.28 

-2.1 

101.72 

100.33 

102.30 

10053 

-0.9 

ass 

12751 

103.17 

10152 

103.72 

10152 

14057 

11853 

13950 

Malaysia (68). 

243.91 

+ 2.7 

198.04 

19553 

199.14 

244.42 

+25 

2.69 

237.40 

191.49 

18757 

192.47 

237.72 

247.78 

188.18 

21S15 

Mexico (18). 

1563.83 

-0.1 

126150 

1244.46 

1268.70 

5204.50 

-0.1 

1.00 

1554.95 

125457 

1230.60 

1260.72 S209.11 

1564.95 

534.45 

60039 


155.66 

-0.5 

126.38 

12456 

127.10 

125.64 

+05 

4.30 

156.48 

12652 

123.84 

12658 

125.41 

156.48 

125.70 

143.60 

New Zealand (14)....... 

44.33 

-12 

3848 

35.98 

36.68 

44.09 

-0.8 

653 

45.48 

38.67 

3558 

36.66 

44.44 

54.64 

41.18 

51.72 


180.69 

-1.2 

146.71 

144.72 

147.54 

151.08 

-0J 

1.77 

18283 

147.48 

144.70 

14854 

152.19 

22354 

157.08 

21255 

Singapore (38). 

226.61 

+0.2 

183.99 

181.49 

185.03 

169.12 

+0.1 

2.06 

226.11 

182.39 

17855 

18352 

16850 

229.43 

15153 

177.62 


242£9 

-0.2 

19751 

194.52 

19851 

184.03 

-0.4 

2.70 

24358 

196.32 

192.61 

197.32 

184.72 

27159 

173.00 

195.89 

Spain (52).......—.......... 

159.98 

-0.3 

129.89 

128.13 

130.62 

11992 

+05 

4.62 

160.47 

129.44 

127 M 

130.10 

119.68 

171.12 

13151 

162.58 

Sweden (25)... 

184.28 

-19 

149.61 

147.58 

150.45 

155.62 

-15 

257 

187.86 

151.53 

148.68 

15252 

157.68 

204.12 

148.60 

181.82 


103.42 

-0.8 

83.97 

8Z84 

84.46 

90.02 

+0.1 

252 

10452 

64.06 

82A8 

8451 

8954 

10452 

62.17 

99.12 

United Kingdom (233).... 

184.78 

+0.1 

160.03 

14757 

150.86 

160.03 

+05 

4.95 

184.60 

14851 

146.08 

149.66 

148.91 

187.44 

15857 

181.64 

USA (523)... 

168.80 

+0.5 

137.05 

13550 

137.83 

168.80 

+0.5 

259 

16759 

135.42 

132.87 

138.12 

16759 

171.08 

125.85 

14014 


149.93 

-0.4 

121.74 

120.08 

122.43 

122.76 

+05 

355 

150.58 

121.47 

119.17 

122.10 

122.48 

15152 

12050 

147.45 


185.71 

-15 

150.78 

148.73 

151.83 

148.81 

-0.9 

116 

18832 

152.07 

14950 

1S2.85 

15154 

200.31 

155.55 

185.63 


127.99 

-1.8 

10352 

102 51 

104.51 

103.81 

-0l7 

1.18 

13053 

1Q5.13 

103.14 

105.67 

10456 

14552 

117.06 

13037 

Euro -Pacific (1526). 

137.05 

-1 2 

111.2B 

109.76 

111.90 

112.10 

-0.3 

2.39 

138.72 

111.90 

109.78 

112.47 

112.44 

147.68 

12159 

142.44 

North America (638). 

166.82 

+ 05 

135.45 

133.62 

13653 

165.30 

+05 

2.90 

16551 

133.63 

13152 

13454 

164.42 

168.89 

125.91 

14039 

Europe Ex. UK (576). 

128.74 

-0.8 

104.53 

103.12 

105.14 

106.89 

-0.1 

324 

129.79 

104.69 

102.73 

10555 

107.05 

129.80 

10058 

120S7 

Pacific Ex. Japan (244)... 

154.78 

+0.3 

125.67 

123.96 

126.39 

138.79 

+0.0 

3.84 

15426 

124.43 
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AN ASSURED under a fixed- 
value marine insurance policy 
is entitled to recover only up 
to that value tor loss at the 
vessel; and where payment is 
delayed he Is entitled to inter¬ 
est, bat cannot claim unliqui¬ 
dated damages for loss of 
income or Increase in capital 
value which would have been 
earned by a re placement ves¬ 
sel, or for hardship, inconve¬ 
nience and mental distress. 


Mr Justice Hirst so held when 
dismissing a claim by the 
assured, Mr Apostolos Konst- 
flntmp VentouriS. for dama ges 
for delayed payment of an 
insurance claim by Lloyd's 
underwriters, represented by 
the defendant, Mr Trevor Rex 
Mountain, in respect of the 

gin king of thp Italia JJt 

was held that claims for 
expenses arising out of the 
sinking were covered by the 
policy. 


HIS LORDSHIP said that Mr 
Ventouris eiaftnerf against 
underwriters under a War 
Risks insurance policy in 
respect of Italia Express. 

Ihe vessel had been given to 
Mr Ventouris in January 1988. 
Two months later, on March 24 
1968, she was sunk by explo¬ 
sives at Drapestona, outside 
Piraeus harbour. 

Four days after the ginirinp 
Mr Ventouris served notice of 
abandonment on the under¬ 
writers, and demanded $4m tor 
total loss. 

The underwriters did not dis¬ 
pute that the loss Ml within 
(me of the insured perils. Their 
sole defence was that the loss 
was caused by Mr Veutourlg’s 
wilful misconduct 

On the 37th day of the trial 
the underwriters withdrew 
those allegations, and submit¬ 
ted to judgment on liability. 
The very serious charges 
against Mr Ventouris thus dis¬ 
appeared and he was vindi¬ 
cated. He left the court without 
a stain on his character. Judg¬ 
ment was entered in his favour 
on December 19 1991 in the 
sum of $4m, which was the 
insured value of the vessel, 
and $i. 61 m interest was 
awarded. 

The present issues related to 
damages ctaimpd by Mr Ven¬ 
touris. 

First he claimed special or 
general damages for (a) loss iff 
income which would have been 
earned by a replacement ves¬ 
sel; (b) loss of increase in capi¬ 


tal value of a replacement ves¬ 
sel; and (c). damages fat hard¬ 
ship, inconvenience and men¬ 
tal distress. 

The underwriters conte n ded 
that such damages woe irre¬ 
coverable in principle, and that 
those claimed under (c) were in 
any event not sustainable. 

It was common ground that 
a .contract of insurance was an 
agree m ent by the underwriter 
to hold the insured harmless 
against loss or riawmg w from 
the insured peril, and that the 
remedy tor breach was in dam¬ 
ages, not debt {The Fond [1391] 
2 AC IX 

Mr Tomlinson for Mr Ven- 
toa ris subm itted that the 
underwriters’ primary obliga¬ 
tion was to liHlHiimify him to 
hn jfl hhr > hflrmlpgff against the 
loss, and if the $4m was not 
paid immediately following 
demand for payment, then at 
that stage the underwriter was 
in breach of contract and his 
secondary obligation came into 
being to pay damages at large, 
not limited to the $4m indem¬ 
nity. 

Mr Clarke fin the underwrit¬ 
ers submitted that the under¬ 
writers’ agreement to bold the 
assured harmless was broken 
the moment he suffered loss 
from the insured peril. There¬ 
fore, he said, the assured had a 
right of action the moment the 
loss occurred, no prior demand 
was necessa r y, and no separate 
Kuent breach was consti¬ 
tuted by failure to respond to 


Section 67 of the Marine 
Insurance Act 1906 provided 
that u (l)The sum which the 
assured can recover..to the 
full extent of the insurable vat 
ue...is called the measure of 
indemnity. * Section 68 pro¬ 
vided that where there was 
total loss “(1) If the policy be a 
valued policy, the measure of 
indemnity is the sum affl-mH 
by the policy”. 

In The Fanti Lord Goff 
rejected the proposition that a 
condition of prior payment 
was, at Common Law, im plicit 
in a contract of indemnity. 

hr Irving o Manning (1847) 1 
HLC 287 Mr Justice Patteson 
said a policy of assurance was 
not a perfect contract of indem¬ 
nity, in that “the parties may 
agree beforehand in estimating 
the value of the subject 
assured, by way of liquidated 


In Chandrisv Argo Insurance 
[1363] 2 Lloyd's Rep 65 lb Jus¬ 
tice Megaw said that in the 
absence of special contractual 
provisions, an assured could 
bring his action without alleg¬ 
ing that digmawi for payment- 
had been made on the insurer. 
He held that the cause of 


action arose when the loss 
occurred. 

In India v Lips Maritime 
[19881 AC 895 Lord Brandon 
sakL “There is no such thing 
as a cause qf action in damages 
for late payment of damages.” 

Section 67 of the Act 
together with section 68 in 
total lo ss rases , was conclu¬ 
sively definitive of the extent 
of the insurer’s liability for 
loss of the vessel under a val¬ 
ued policy. 

That in Itself was sufficient 
to defeat Mr Tomlinson's argu¬ 
ment in marine insurance 
cases. 

While Fanti was a liability 
insurance case. Lord Goff’s 
statement of the Law was of 
general application, ertandwig 
to property insurance cases 
also. The two classes of insur¬ 
ance were not different in their 
essential character, namely 
that once the loss was suffered, 
the indemnffier was In breach 
of contract for having failed to 
bold the indemnified person 
harmless. 

In Irving v Manning the 
judges meant precisely what 
they said. Ouzndris also seri¬ 
ously undermined Mr Tomlin¬ 
son’s argument since, if he 
were right, a demand would 
always be a necessary prereq¬ 
uisite in property insurance 
cases tar the cause of action to 
arise. 

As a matter of law, Mr Ven- 
touris’s claim for loss of the 
vessel under the policy was 
limited to the value fixed by 
the policy, namely $4m. He was 
not entitled to any aHHWrmni 
special or general ifwmagAp 

The claim was a claim for 
damages for late payment of 
d a m ag e s , contrary to the prin¬ 
ciple in Lips. 

As to the claim for hardship, 
inconvenience and mental 
stress, there could be little 
doubt that Mr Ventouris had 
s uffered v ery serious hardship, 
inconvenience and mantel dis¬ 
tress, as a result of the under¬ 
writers’ refusal over nearly 
four years to make payment 
under the policy, and toconse- 
quence of the defence against 
him. He had suffered, not least, 

a spell of several weeks impris- 

onment under very unpleasant 
conditions in (freece. 

However, it was wettaettied 
tom such damages in 
were only recoverable in the 
case of a contract to provide 
jWjceaf mind or freedom from 


contracts the assured wad a 
company which could never 
Invoke the "peace of mind” 
test 

The claim under subpara¬ 
graph (c) would therefore have 
been rejected on that further 
ground. 

Second, Mr Ventouris 
claimed indemnity in respect 
of a number of liabilities, costs 
and expenses arising in rela¬ 
tion to the sinking of the ves¬ 
sel 

Under the Protection and 
Ind e mn i ty (P&I) clause in the 
policy the insurance covered 
any P&I claims "as would be 
paid under the entry of the 
insured vessel with any 
insurer scheduled hereto". And 
in the event of there being no 
club entry, "the vessel shall be 
deemed entered” for all P&I 
risks with the Britannia 
Steam-Ship Insurance Associa¬ 
tion (BSIA). 

The vessel was entered with 
the British Marine Mutual 
Insurance Association (BMMX 
but that was not recorded on 
tiie schedule. 

Mr Tomlinson submitted 
that the club with which t he 
vessel was actually entered 
applied. Mr Popple well submit¬ 
ted that in the absence of 
Insertion in the snherfnto the 
applicable club was the Britan¬ 
nia. 

In the P&I clause, "entry" of 
the vessel was a matter of 
established fact; insertion of 
the insurer on the schedule 
yas.no more than an adminis¬ 
trative requi reme nt 

As a matter of construction, 
toe applicable P&I dub under 

Kv dswe ' toat with 
which the assured was in fact 
enteredje BMM. 

Under BMM Rules, Mr Ven¬ 
touris would be entitled to 
recover for wreck charges if 
properly levied by the Piraeus 
«at Authority, and for wreck 
removaL A “pay to be paid” 
danse in the Rules was not 
incorporated in the P&I clause, 
purpose of the 
P&J clause was to 
and delineate the risks cov¬ 
ered. 

Brit *nnia Rules 
applied there would have been 
no bar to & claim and again. Mr 
Ventouris would have come 
within their scope. 


A marine insurance contract 
was not of that character, not 
only because of the very 
nature of the contract itself (to 
provide financial indemnity for 
commercial loss), but also 

because in the vast majority of 


For the underwriters: Otristo- 
Ctotfti QC and Andrew 
PoppleweU Once & Co] 

For Mr Ventouris : Stephen. 
Tomlinson QC and Stephen 
Sofmeyr (Hill Taylor Dickin* 
souk 
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